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Scare tactics

Taiwan and the

Chinese threat

Pago is

'Odd Business Newspaper

Bosnia could join
World Bank before
paying debt share
Bosnm-Hcrcegoyina could become a member of the
Wopd Bank within months

, before paying its share
of former Yugoslavia's debt, which has blocked its
membership and access to fresh loans. Officials
hope the remaining obstacles to Bosnia’s member-
ship can be cleared by the time international
donors meet again early in April Bosnia is respon-
sible for $650m of former Yugoslavia ’s debt to the

:
World Bank, of which $455m is overdue. Page 16

Deal on Austrian deficit: TTie main obstacle to
formation of a new Austrian coalition government
was removed when the ruling Social Democrats and
the conservative People's party agreed on an auster-
ity package. The package will cut the budget deficit

by SchlOObn (S9.5bn) over the next two years
Page 16

Investors looking to Asia: Asia, excluding
Japan, is set to overtake western Europe to the next
five years as the most popular destination for for-
eign direct investment, according to a survey of
managers and business experts. Page 5

‘Rail renaissance’ urged by Kbmock
A “railway renaissance"

1

to curb congestion and
save lives and the envi-
ronment across Europe
was urged by European
Union transport commis-
sioner Neil Kinnock
(left). He called for

firmer pricing policies

which would make differ-

ent types of transport
reflect the true cost of
accidents, pollution and

congestion. Page 8

Dublin fights fraud linn: The Irish Republic
has launched a diplomatic offensive to persuade the
European Commission not to impose a noom
(5154m) fine for a string of irregularities in the Irish

meat market. Page 3 -

Claim qiiunolifina danger: A former executive
of a US arm of Britain’s BAT Industries claimed his

employers had long known cigarettes were addic-

tive and damagingto smokers' health, but con-

cealed the evidence from the public. Page 7

Ell energy liberalisation in doubt: Plans to

liberalise the European Union’s energy markets
could be abandoned ifmember states cannot agree

oyer the next few monthshow to inject competition

into the sector, energy ctahinlssSaner Christas

Papoutsis said. Page 3; Emu still on the cards.

Page 14

Tokyo, housing loans aims known hi 1M1:
The Japanese government's attempts to win parlia-

mentary approval fear a Y685bn ($6.7bn) bailout of
"

the country's.bankrupt housing loan companies

were set back by the disclosure that the Finance
Ministry had been aware of the problem in 1391, but

had foiled to act Page 6

/"Roofing industry faces change: A radical
’ restructuring of Europeanroof tile and brick indus-

tries could follow the decision by Redland, a leading

UK building material company, to conduct a strate-

gic review of its businesses. Page 23

SBC Warburg, the merged investment banking
business of Swiss Bank Corporation and S.G. War-

burg, has cut its analysis ofUS companies from
about 10 sectors to five. Page 10

3IH meets expectations: Minnesota Mining &
Manufacturing, the US industrial group which

plans to spin Off its datostorage and imaging activi-

ties, reported fowth-quarter earnings in line with

expectations brought down by last month's profits

warning. Page 20

Virgin, UK leisure and travel group, is in talks

with European Belgian Airlines, the low-cost air-

line, about taking a majority stake. Page 17

Boost for HK planned: Hong Kong’s financial

watchdog, the Securities and Futures Commission,

wants to tjekie growing overseas concern on the

colony’s switch to Chinese sovereignty with mea-

sures to Improve trading conditions. Page 17

OH platform to be recycled: Shell UK .

announced that the 6,000-tonne Leman BK platform

in the southern North Sea would be removed to a

location on land for recycling and disposal

Brazil bus crash kills 32s Thirty-two people

were killed and 19 injured when a truck loaded with

logs hit a bus in north-eastern Brazil .

Loan sates: McDonald’s, the fast food company,

is dropping its low-fet hamburger - theMcLean

IteJuxe - in the US. The company said customers

-waited “heartier, more satisfying menu items*.
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Secret identity

Safe signatures

in cyberspace

Technology, Page 12

Jiro Nemoto
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wage debate
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Weighing up
the Iraqfactor
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3,000 jobs to be cut at Grundig
By Wolfgang MOnchsu in FQrth
and Ronald van do KroJ

In Amsterdam

Grundig, the German consumer
electronics group, Is to shed 3,000
jobs, more than a quarter of its

workforce, in a last-ditch attempt
to achieve a return to profit in an
increasingly difficult market.
Most of the job w»fs will occur

in Grundig's German operations,

especially around the Nuremberg
region in Bavaria, where the
company has its headquarters.
The decision was taken at a
meeting of the company’s super-
visory board and was accompan-
ied by demonstrations outside
the factory gates.

The restructuring measures at

Grundig, controlled by Philips of

the Netherlands, came with the
announcement of a DM600m
($4J6m) net loss for 1995, which
includes an operating loss of

Restructure is last-ditch move to achieve
a return to profits after $416m net loss

DM330m. Mr Pieter van der Wa],

a Philips manager who took over
as chairman of Grundig last week
(February l). said the 1995 loss

stemmed from an overoptimistic

assessment of sales, a drastic

shortfall in final-quarter sales
and an uncompetitive cost base.
Philips said its 1995 results

would Include an extraordinary

charge of FI 300m ($182m) to

cover Grundig’s restructuring
provision of DM270m. Philips'
1995 results are scheduled to be
released ou February 15.

The Grundig supervisory board
also announced a change to the
contractual relationship between
Philips and Grundig. From 1997

onwards, Philips will no longer

assume responsibility for Grun-
dig's losses, a move that will put
Grundig on a more independent
footing and may even pave the

way for Philips to sell its 32 per

cent stake in Grundig.
However, Mr Christian

Schwarz-Schniing, a former Ger-
man telecommunications minis-
ter who is now the supervisory

board chairman of Grundig, said

Philips had no intention of pull-

ing out of its German subsidiary.

He added the decision to put the

company on an independent foot-

ing had been a precondition for

bis agreement to continue in his
role.

Mr van der Wal said he
planned no significant changes to

Grundig’s product portfolio,
which he described as excellent
The company suffered a sharp

downturn in the German con-
sumer electronics market, which
fell by 10 per cent last year. The
final quarter, and especially the
Christmas season, had been par-

ticularly weak.

Mr Schwarz-Schiliing said
Grundig had adopted a conserva-
tive approach for the current
year, with a sales forecast
broadly in line with the 1995

turnover of DM3£bn.
The restructuring measures fol-

low a long series of job cuts at

the company which in the 1970s
employed 40,000, and whose
workforce is now destined to fell

to 5,400.

Mr Gerd Lobodda, deputy
supervisory board chairman and
a representative of the company's
workforce, said the planned cuts

would be harder than previous
restructuring measures.

“In the mid-1950s, when Grun-
dig cut its staff by over 2 ,000 ,

we
were able to solve this problem
without compulsory redundan-
cies,

1' he said. This is going to

be an enormous labour market
problem for the Nuremberg
region."

However, Mr Lobodda said
there was is a chance to minim-
ise or even exclude compulsory
redundancies through special

subsidised forms of short-time
work.

Lex, Page 16

US hits

at Japan
over its

protected

air rights
By Michael Skaptnkor
in Singapore

The US yesterday rebuked Japan
for hosting a meeting of Asian
countries, “to rally protectionist

sentiment by demonising US car-

riers and policies” on aviation.

Mr Mark Gerchick, US deputy
assistant transportation secre-

tary, said the US was concerned

about Japan’s reported insistence

in Kyoto last week that it would
accept aviation liberalisation

only where it was “gradual,

orderly, progressive and safe-

guarded."

Mr Gerchick, who was speak-
ing in Singapore, called the
Kyoto meeting a transparent
attempt to criticise US moves to

liberalise aviation. He added:
“We are told now that the Kyoto
meeting was simply a gathering

to enhance regional co-operation,

not a closed effort to promote a
protectionist aviation consensus.
“But some may still be left

to wonder. To use an old Ameri-
can saying: if it walks like a

duck and talks like a duck, it’s

probably a duck.”
He said that Japan’s attitude

was not typical of all Aslan
countries. The US last year con-

cluded liberalising aviation
agreements with Hong Kong,
India, China, the Philippines,

Thailand and Macao.
Mr Gerchick told the FT

conference on Commercial Avia-

tion in Asia-Pacific that Japan
had excluded several members of

the Asia Pacific Economic
Co-operation forum from the

meeting,, including the US, Can-
ada and Hong Kong.
His attack came on the same

day that the US and Japan
resinned negotiations in Tokyo
over air cargo rights. Tokyo is

complaining that US airlines

have a disproportionately large

share of routes through Japan to

fast-growing and profitable Asian
destinations.

The US attack on Japan was
criticised by Mr Richard Stirland,

director-general of the Orient Air-

lines Association, which repre-

sents Asian carriers.

Mr Stirland told the confer-

ence: “It is quite legitimate for

Japan Airlines to talk of ’an

American problem’.” He said the

problem, was that United Airlines

of the US was insisting on

increasing the number of flights

it could make from Japan to

third countries. Other US air-

lines, however, such as American

Airlines and Delta Air Lines,

were concentrating on what Mr
Stirland. saw as the more realistic

effort - to increase traffic

between the US and Japan,

Mr Stirland said: “Yon cannot

impose on highly important but

.

deeply conservative countries,

such as China; Japan and India,

philosophies which are totally

alien to their way of thinking."

Japan spurns jet venture. Page 5

British Gas to split

into two companies

Barbed attack: Pakistani
protesters come up against

police-erected barricades outside

the IwIm embassy in Islama-
bad, during a nationwide strike

called by prime minister Benazir

Bhutto. The strike was in sup-

port of a separatist revolt in the

Indian-ruled part of the disputed

Himalayan region of Kashmir
and against the Indian govern-

ment’s alleged atrocities there.

Protesters burned effigies of
Indian prime minister P.V. Nara-
stmha Rao In Islamabad and
some other towns ptcnwAp

European
carmakers
braced for

poor sales

in 1996
By Haig SUmonian, Motor
Industry Correspondent,
in London

Europe’s leading carmakers are
bracing themselves for a poor
year because of severe overcapa-
city and expectations of stagnant

demand in many markets.
Mr Helmut Werner, chairman

of Mercedes-Benz, said yesterday
that the industry was “heading
into a very difficult year”
because of poor demand in

Europe for new cars.

He forecast new car sales in

Europe would rise by only 1 per
cent this year, in an interview

with Financial Times Television

at the World Economic Forum in

Davos, Switzerland.

The disappointing outlook for

the industry follows a dismal

Mercedes-Benz aims to boost Japan

track sales Page 6

-Page 5Fnt chooses Poland

GM opens doors on Internet

showroom - -— - P»g«> 17

1995, when new car sales rose by
just 0.6 per cent to 12m units,

compared with a peak of 13.5m
units in the early 1990s.

Manufacturers' pessimism fol-

lows poor figures recorded last

December, when sales fell by 7.7

per cent compared with a year
earlier - one of the highest

monthly drops of 1995.

Last year’s depressed sales per-

formance came in spite of a wide-

ranging government incentive

scheme to simulate new car sales

in France - where registrations

fell by 2.1 per cent to 1.93m units
- and unprecedented financial

incentives to boost demand.
The European Automobile

Manufacturers' Association
(Acea) blamed last year's poor
sales figures on high unemploy-
ment in parts of Europe, as well

as low economic growth and high
debt levels in certain countries.

Some manufacturers have been
predicting an improvement this

year as economic conditions
improve. Mr Giorgio Garuzzo, the

chief operating officer of Fiat,

said he expected sales to rise by
between 3 per cent and 4 per cent

Continued on Page 16

By Robert Pestxm and
WBfiam Lewis in London

British Gas will today announce
that it is being split into two
companies and that Mr Cedric

Brown, its chief executive, is to

retire.

In the biggest restructuring of

any British privatised company,
British Gas is to put its explora-

tion, international and pipeline

business into one quoted com-
pany, while its trading business

will be In a separately quoted
rump.
The demerger in part repre-

sents an attempt to protect its

more profitable businesses from
the potential £i.5bn ($2.3bn)

losses on £40bn of contracts to

purchase gas. These contracts

will be held by the trading com-
pany; responsible for selling gas

to UK customers.

The company also hopes to pul

behind it the controversy which
has dogged it over the pay of Mr
Brown, 60, by announcing that he

is shortly to retire. Mr Brown
could go as soon as the compa-

ny's annual meeting, which is

likely to be held in May.
In 1994 Mr Brown received a 71

per coat increase in total remu-

neration, including benefits,

which took his remuneration
package to £492,602 compared
with £287,785 the year beforeJit

last year’s annual meeting the

company saw off an attempt by

shareholders to review Mr
Brown's salary increase.

It is unclear whether Mr Brown

will receive compensation for

stepping down. He has a two-year

rolling contract so the sums
involved could be consider-

able.

Mr Brown's retirement follows

CONTENTS

pressure from institutional share-

holders who have said that Mr
Richard Giordano, British Gas's
non-executive chairman, would
only be allowed to continue on a

one-year rolling contract in Janu-
ary if a successor to Mr Brown
was announced.
At last year’s annual meeting,

at which Mr Brown was com-
pared to a pig by protesters, insti-

tutional shareholders backed the

company. However, they warned
that they expected both Mr
Brown's and the company’s per-

formance to improve if he was to

remain on the board.

From being one of the most
successful privatisations, British

Gas has suffered a series of set-

backs over the past two years,

which has damaged morale
within the company.
Apart from the furore which

followed Mr- Brown's pay award
it has also been hit by a surge in

customer complaints relating to

its domestic gas business.

A radical restructuring of the

company has alienated middle

managers and the company has
suffered the loss of many of its

most able staff;

However, potentially British

Gas’s greatest problem has been

the crippling losses it faces on

contracts it had taken out to pur-

chase gas before the phased
introduction of competition into

its main domestic markets. This

will caimipate in IS99 with the

introduction of full competition

in the business of supplying

households.

The model for the demerger Is

thought to he ICTs split of three

years ago into two companies, its

traditional chemicals business

and the faster-growing drugs

company, Zeneca.
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WHEN WE INVEST IN

A COMPANY
WE’RE NOT INTERESTED

IN ITS WORTH.

ONLY YOURS.
For more chan thirty years Gresham Trust has been

investing in management rather than just figures on a

balance sheer.

If we’re convinced that you have the ability, com-

mitment and track record, we’ll back our judgement

whether you're raising ^lm or ^10nt.

And because you're the customer we think you

should decide ifand when ir's rime to sell - an approach

that ensures you remain in control of your own destiny

at all times.

Whether you require equity capital for a manage-

ment buy-out or for your company’s expansion, call

Trevor Jones or a member of his team on 0171-606 6474.

You'll find they’re well worth talking to.

GRKSHA \t g£ TRUST

EQUITY CAPITAL FOR MANAGEMENT
Gresham Trust pJ-C-. Barrington House, Gresham Street,

London EC2V 7HE.
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NEWS: EUROPE

Russian privatisation to be probed
By Guy de Jonquteres
In Davos and
Chrystia Freeland in (Moscow

Russia's senior prosecutor yesterday
announced a high-profile investigation

into the privatisation of some of the

country's most valuable enterprises and
predicted the campaign could lead to

criminal charges.

The attack on privatisation from
within the administration came as Mr
Anatoly Chubais, the leading reformer

sacked as Russia's deputy prime minis-

ter last month, predicted bloodshed if

Mr Gennady Zyuganov, leader of the

resurgent Communist party, won the

presidential election in June and
started re-nationalising businesses.

The attack on privatisation appears

to have begun well before the election

as President Boris Yeltsin seeks to dis-

tance himself from a programme many

ordinary Russians see as deeply corrupt

and unjust.

Privatisation suffered its most serious

blow yesterday when Mr Yuri Skuratov.

the chief prosecutor, said his office had

begun an “intensive” investigation of

how some of Russia's leading enter-

prises were sold off.

One of his targets is Norilsk Nikel,

the world's largest nickel producer,

where there is a fierce dispute between

the Soviet-era management and a

Moscow bank which took a controlling

stake last autumn.
Mr Chubais, whose dismissal was one

of the initial signs of the government's

shift away from reforms, said Mr Zyu-

ganov had pledged to confiscate private

property; this would lead to violence

because it would be resisted by owners

of small businesses such as shops and
restaurants.

If Mr Zyuganov became president, be

would re-nationalise privatised indus-

tries, Mr Chubais told an international

conference at Davos in Switzerland.

“This kind of policy win lead to big

bloodshed in Russia. Business leaders

in the west who try to support Zyuga-

nov will be responsible for the blood if

he is elected president”

Recent opinion polls have consis-

tently rated Mr Zyuganov as front-run-

ner in the June presidential contest but

over the past month Mr Yeltsin has

mounted a strong campaign to revive

his popularity.

Mr Yeltsin has not yet formally

declared his candidacy, hut has made
some dramatic changes in his govern-

ment over the past few weeks.

The sharpest shifts have been
replacement of reformist officials with

hardliners and a populist spending

spree which marks a radical departure

from the fiscal and monetary austerity

in force last year. The past few days

have aim seen a number of indications

that Mr Yrttein could be on the verge of

a U-turn in his policy in the break-away

Chechen republic, where Russian forces

have been waging an inconclusive war
with separatist guerrillas for the past 14

months

Mr Yeltsin, whose decision to send

the army to Chechnya was in part a bid

to please natirmaiigt sentiment within

Russia, appears to be bowing to frustra-

tion with what seems to be an unwinna-

ble war.

Over the weekend, the president told

Mr Gennady Seleznyov, the Dew Com-
munist speaker of the parliament he

would launch a new peace initiative in

Chechnya sometime this week.

Army officials have suggested

Moscow might order a complete with-

drawal of Russian forces. leaving rival

Chechen factions to fight it out

opposition promises jobs pact

Spanish opposition leader Jose Marfa Aznar addressing a news conference in Madrid yesterday ap

EUROPEAN NEWS DIGEST

Late payment

penalties doubt
BID payment times

ays

SmscvABFD

The British government's

efforts to resist demands for

legal penalties for the late

payment of debts yesterday
•'

received a boost from a
European survey. The study,

by the Association of British

Factors and Discounters,

showed there was little

correlation between tough

penalty regimes and prompt
payments. Of the five

countries with the worst

payments records, three -

Italy. Spain and Cyprus -

provided a statutory right to

interest. The survey found
that companies in northern

Europe paid more quickly

than those in the south. The ABFD said this suggested that

payment practice was largely based on culture. It urged the

UK to concentrate on changing business culture through ways

other than legal penalties.

The British government is consulting public opinion about

such penalties, but is unlikely to change the status quo.

Greek companies were the slowest payers, taking 158 days,

against 40 in Sweden. UK companies came eighth of 15

countries, taking an average 75 days. Stefan Wagstyl, London

Editorial comment. Page 15

Belgium frees Eta suspects
A Spanish couple who have been in and out of Belgian custody

since 1993 on suspicion of being members of the Basque

separatist organisation Eta were ordered to be freed yesterday.

Mr Jose Luis Moreno Ramajo and his wife Racquel Garcia

were released minutes after Belgium's Council of State upheld

their appeal against deportation.

The decision will embarrass the government of Mr Jean-Luc

Dehaene, which has made no secret of the fact that it wanted

the couple deported. Spain said on Friday it was confident

Belgium would eventually deport them. Belgian diplomatic

relations with Spain deteriorated in December 1993 when

Madrid held up plans for a European Union asylum law in

retaliation for Belgium considering granting the pair refugee

status. Reuter, Brussels

Power line decision criticised
The European Commission yesterday criticised the French

government for its “unilateral action” in interrupting work on

building the very-high-voltage line (400,000 volts) in the Hautes

Pyrenees department which would help link the electricity

networks in France and Spain. A spokesman said the project

“is of great political importance to the Commission”. The
French move compromised the EU*s credibility regarding large

projects, he said, and was a bad precedent for all priority

schemes in the programme adopted at the Essen summit in

December 1994.

Last Thursday, Mr Alain Juppe. France's prime minister,

told the Senate he had “decided not to authorise the start of
work" on the Cazarfl-Aragon line because of concern for the

environment
The Brussels spokesman said the project was also of vital

importance to the proper operation of the Spanish and
Portuguese electricity networks. AFP, Brussels

Dispute over Polish targets
The long-running rivalry between Ms Hanna Gronkiewicz-
Waltz, president of Poland's central bank, and Mr Grzegorz
Kolodko, the finance minister, resurfaced yesterday when the
former described as “overly optimistic'' the latter's goal of 5.4

per cent average growth up to the end of the century. She
approved Mr Kolodko's tax cutting strategy to spur growth but
questioned whether his aim to cut inflation to 5 per cent
would be possible without deeper cuts in government
spending.

In his Package 2000 programme, revealed last week. Mr t
Kolodko promised to cut income taxes and said that
government expenditure would continue to grow, though not
as fast as the economy. He predicted that exports would rise at
a higher rate than imports, but Ms Gronkiewicz-Waltz said;
We see serious threats to the realisation of this goal."
The central bank expected GDP growth this year to drop to

5.5 per cent from 7 per cent in 1995 because of the expected
slowdown in Germany. Poland's biggest export market. In the
first 10 months of 1995, the trade deficit widened to $4.3bn
against $3.lbn in the same period of 1994. A stronger zloty,
coupled with lower import duties and the elimination of the 3
per cent bonier tax this year, would make imports cheaper
and exports more expensive while the high growth of
investment, forecast at 8.8 per cent annually by Mr Kolodko,
would boost import demand, the bank chief added.
Meanwhile, miners at eight Silesian coal mines went on

strike yesterday and the Solidarity union called on 220.000
miners at other pits to join them in demands for higher pay
and defence of retirement rights. Anthony Robinson. London

France pushes defence changes
France wants next month’s intergovernmental conference to
write a Nato-style mutual security guarantee between
European Union states into the European treaties and to
create a regular council of defence ministers, Mr Charles
Millon, its defence minister, said yesterday.
He welcomed Chancellor Helmut Kohl’s call last weekend

for “a solidarity clause for all EU members akin to the mutu
guarantees in the Nato and Western European Union treaties
He also saw no reason for neutral EU members such as
Sweden, Finland and Austria to refuse such a clause, now thwest had no fixed enemy. But his officials conceded that
extending such guarantees to forthcoming EU members in
eastern Europe would have to go hand in hand with eakwan
enlargement of Nato. The role of an EU defence ministers’
council would be to oversee European defence programme ai
peacekeeping efforts, as well as to reinforce the European
component of Nato. Dowd BurtS?P*
ECONOMIC WATCH

EU inflation steady at 3%

Bavaria’s

premier

rejects

FDP’s
tax plan
By Judy Dempsey in Berlin

Mr Edmund Stoiber, the state

premier of Bavaria, which is

dominated by the Christian

Social Union, the sister party

of Chancellor Helmut Kohl’s
Christian Democrats (CDU),

yesterday criticised the gov-

ernment’s plans to reduce a
surcharge used to finance the

rebuilding of east Germany.
Mr Stoiber, who is known

for his independent views on
many issues, including eco-

nomic and monetary union,
said the liberal Free Demo-
crats (FDP) had no idea what
budgetary pressure the states

were facing.

The FDP has been at the
forefront of the campaign to

reduce the solidarity tax, a
surcharge on taxed income
reintroduced in January 1995
to finance the costs of restruct-

uring the east German econ-

omy. The tax wifi be reduced
from the current 7.5 per cent

to 5.5 per cent of taxed
income, starting in July 1996,

and will be the equivalent of

DM20 (S13.80) for the average

taxpayer. The shortfall or

DM4bn will be met by tbe
states relinquishing a share of

receipts from value added
taxes, a decision which has
enraged the states.

Mr Stoiber said Bavaria
would have to give up
DM450m of value added tax
revenues to finance the soli-

darity tax cut and would be

forced to introduce savings as

a result. His remarks could
galvanise even more opposi-

tion, particularly from the
CDO-run governments in east-

ern Germany which have
roundly condemned any reduc-
tion of the tax because they
claim it would leave them
financially worse off.

Among tbe opposition Social

Democrats (SPD). Mr Johannes
Rau, state premier of North
Rhine-Westphalia. Germany's
most populous state, accused
the government of using the

tax reduction to shore np the

FDP in its attempt to get re-e-

lected daring next month’s
three state elections. Mr Ran
also rounded on the govern-

ment for its programme for

jobs announced last week, and
which will be debated in the

Bundestag on Thursday.
But the FDP appears

undaunted by the criticism.

Mr Guido Westerwelle, general

secretary of the FDP, said
there would be “no Ifs or huts”

over any attempt by the gov-

ernment to bow to pressure
from its own coalition or from
tbe SPD to postpone reducing
the solidarity tax.

He also said the liberals

intend to put sweeping tax

cuts at the centre of their

political agenda despite
mounting resistance to the
party's recent success in trim-

ming the unpopular solidarity

tax.

Mr Westerwelle said the
FDP would press ahead in its

campaign for lower taxation,

with the aim of bringing down
tax and social welfare contri-

butions to a third of the aver-

age income. Currently more
than 19 per emit of the avergae
German's income - excluding
tax deductions - is siphoned
off for the state health, unem-
ployment and pensions funds.

He added that contributions
for high earners should not
exceed 50 per cent of income.
Meanwhile, industrial pro-

duction for December was
stronger than expected with a
monthly increase of 0.6 per
cent Manufacturing rose 2.1

per cent compared with the
previous month. But construc-

tion fell 9.9 per cent, a decline

exacerbated by the very cold

weather, while energy output
climbed 3.1 per cent for simi-

lar reasons.
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Spain’s
By David White in (Madrid

A new centre-right government
in Spain would do “everything

possible" to reach a German-
style pact with trade unions
and employers to encourage
the creation of permanent jobs,

the Popular party leader, Mr
Jose Maria Aznar, said yester-

day.

Presenting his party's pro-

gramme Tor the general elec-

tion in four weeks, he said he
was asking nothing of the

social partners “except a will-

ingness to talk".

His proposal was echoed by
the Mr Candido Mendez, leader

of the Socialist-oriented Gen-
eral Workers Union (UGT).
who said that whoever won the
elections would need to count
on unions and employers to

tackle the jobs problem.

Like the ruling Socialists,

the PP programme gives its

first priority to employment in

the face of an official jobless

rate of almost 23 per cent
Anxious to present a moder-

ate image, Mr Aznar. 42.

emphasised his party's com-
mitment to maintaining pen-

sions, pnblic health services

and unemployment benefits.

He aigued that the country's

budget deficit stemmed from
debt costs rather than the wel-

fare system. Under the party's

programme, revenues from pri-

By David Buchan in Paris

A majority or French
industrialists foresee lower
demand for their products in

the first quarter of this year
and plan to reduce their work-
forces. according to the latest

survey published by the lusee

statistics agency yesterday.

Mr Jacques Barrot, labour

minister, acknowledged yester-

day growth would be “a bit

weak" at the start of the year;

this posed “a threat to employ-
ment”. The state-owned Caisse

des Depdts bank yesterday pre-

dicted a 0.1 per cent GDP fall

in the first quarter this year
after an estimated 0.4 per cent

national output drop in the last

three months of 1995.

But Mr Barrot said he hoped
for “better growth" and job

creation in the second half of

1996, partly because of a new
apprenticeship law to be
debated in parliament this

week.

In the last Insee survey in

October industrialists were
evenly divided between those

expecting higher and lower
demand. In the new survey, a
majority were pessimistic but

industrialists in capital equip-

ment, cars and energy were
gloomiest in predicting lower

demand and employment.
Those in the food industry

remained mostly optimistic

and manufacturers of con-

sumer goods were evenly split

vatisation would go to reduc-

ing government debt.

Replying to Socialist claims

that the party's tax-cutting

plans would jeopardise Spain's

chances of joining the Euro-

between optimists and pessi-

mists.

The government is pinning
many of its recover)* hopes on
foreign demand, with foreign
companies providing the main

ray of hope in investment The
past week has seen plans
announced by Daewoo of South
Korea to expand its investment
in Lorraine with a FFr750m
($151m) factory and Motorola
of the US to set up a new
research centre into mobile
phone in the Paris region.

The tendency of many big

French groups to continue to

retrench has provoked a three-

way polemic with the govern-
ment and the unions.

Last week, the government
and the Patronat employers'
federation exchanged words,
with Mr Alain Jupp6. prime
minister, saying he was tired

of trying to lower welfare

charges for companies that

refused to pledge new jobs, and
Mr Jean Gandois, Patronat
president, countering he was
sick of hearing about “gifts for

companies, many struggling

for survival".

Yesterday, the CGT union
federation started a

.
“week of

action” against government
policy and welfare reform, due

to culminate in national dem-
onstrations on Sunday. A call

for an increase in private and
public sector salaries will put

further pressure on manage-
ment in spring pay talks.

pean single currency, Mr
Aznar said it was hard to con-

ceive of a bigger failure than
present policies, which meant
that Spain could not currently

meet any of the monetary

By Matthew Kaminski in Kiev

T he producers of
Ukraine’s most popular
television news pro-

gramme have threatened to
take the state TV network to

court over a decision to take
the programme off the air.

They say they will seek to

recover lost advertising reve-

nue from unaired but commis-
sioned episodes of the indepen-
dently-produced Piste Move
(Epilogue) - a lively 45-minute
news revue that President Leo-
nid Kuchma last year called

his favourite show.
The threat Is unique in a

country where the government
- like the Communist party it

replaced - is perceived to be
beyond the law.
Tbe circumstances behind

the abrupt cancellation are

murky. The New Year's eve
programme did not appear as

scheduled, and subsequent epi-

sodes were kept off the air.

The monopoly network -

whose director sits in the cabi-

net - claims Pisle Move was
not professional enough. Nova
Mova. the company which
makes the programme, backed
by other independent journal-

ists and western diplomats, is

alleging censorship. The last

show, aired a week before New
Year's eve, ran a segment
about turmoil within Mr Kuch-
ma’s administration. Some
journalists, at newspapers and
the stndio. allege that Mr
Dmytro Tabachnyk, presiden-

tial cbief-of-staff, pressured
the head of the network to axe

union criteria. He said gradual

tax cuts would be of&et by a
reduction in the “scandalous”

number of tax evaders.

“I know there are many
Spaniards who think I am not

the programme.
“What they did was real

political censorship,” said Mr
Alexander Tkachenko, tbe pre-

senter of Pisle Move, which Is

backed financially by four
Kanfcx and trading houses and
bad been on the air for 13
months. “[State] television is

not free from political pres-

sure and it is ran by unprofes-

The cancelled

programme
challenged the
old TV formula
of ministers

visiting a state

factory or farm

sional people”. Mr Tkachenko,
a former reporter for tbe Reu-
ter news agency in Kiev, said
this week his independent stu-

dio would stop producing the

show at least until Ukraine
gets its first private station.

Mr Dmytro Markof, presi-

dential spokesman, denied tbe

government had interfered.

“Censorship is against the
law,” he said. “Some of the
things they do are experimen-

tal, They Irritate people. It is

seen as unethical. But I like

the programme.”
Modelled on western and

recent Russian news shows,
Pisle Move broke with the tra-

dition of sycophantic media in

Ukraine- The programme’s

a very likeable or pleasant per-

son. but they do share my view
that a change is needed to

cany out a democratic cleans-

ing of our government," said

Mr Aznar. who is hanking on
the unease many Spaniards
feel about the string of scan-

dals that forced the. Socialist

prime minister, Mr Felipe
Gonzalez, to call elections a

year early.

Mr Aznar took a tough line

on terrorism, promising that a
PP government would use “all

legal means” to try to defeat

Eta, the Basque separatist

group, and would change the

penal code to ensure that ter-

rorists and drug-traffickers

served their full jail sentences

without remission.

Placing the emphasis of the

PP campaign on honest and
more efficient government, he
said the PP would need “a

clear majority” to be able to

create the framework needed
to raise employment levels.

“What we are talking about
is not who will win the elec-

tion, but by bow much.” he
said, expressing confidence
that the party would obtain

sufficient seats to govern on its

own. Opinion polls have
suggested that tbe PP has a
lead of up to 10 points over the

Socialists but may fall short of

an outright majority in the 350-

seat congress.

fare included news interviews,

independent analysis, good
footage and lively music.

In the prime 9pm Sunday
slot, Pisle Move attracted a
large following In millions of
Ukrainian homes and was able
to command the highest adver-
tising rates of any Ukrainian
programme.
The state network news, hit

by budget cuts, continues with
the tired old formula of report-
ing official press conferences
and endless ministerial visits

to state factories or farms.
With no true national news-

paper in the mould of Russia’s
Izvestia, and ingrained self-

censorship at many papers and
shows, Pisle Move was the
loudest and most influential

independent voice.

But Mr Zinoviy Kulyk,
chairman of the state televi-

sion and radio committee, said
the programme did not meet
his standards. “The journalists

who work at Pisle Move have a
wolfish appetite,” he said.

“That can be funny, but our
journalist friends must learn
their lesson.” Mr Kulyk added
that state television wanted to

restructure its finances and
had tried to get a new contract

with Pisle Move, including
greater control over advertis-

ing Income and the right to

see programmes a day before

airing.

However, Mr Tkachenko
says: “It’s pure paranoia on
their part - we’re a new gener-

ation. we speak a new lan-

guage. We're the future of the

country. They're not"

Ell inflation

Annual % change in CPI

3.6

Inflation in the European
Union remained steady at 3
per cent in December
compared with a year earlier,
according to Eurostat, the
EU'S Statistical Office. Annual
EU inflation for the whole
year was nearly stable at
between 3 and 3.2 per cent, it
said. Among the 15 member
states, Finland did best in
December with a scant 05
point rise. Greece was bottom
of the list, with inflation
advancing by 8.1 points.

£££*!** p*. against the same period of i<Siincreased by 0.5 per cent on the previous quarter.

frJm
^employment reached 14.7 per cent in Jfrom 145 per cent in December and 143 per cent in

Norway's 111(111511131 production ‘rose by 2.4 per cej
but December's indlistriK

o.l per cent over the same period.

Third party seeks Turkish coalition
By John Barham In Ankara

Turkey’s six-week-long political drama
entered a new phase yesterday when
Mr Mesut Yilmaz. leader of the conser-

vative opposition Motherland party,
became the third politician to try form-

ing a coalition government after incon-

clusive elections in December gave no
party a clear mandate to rule.

Mr Yilmaz has announced meetings
this week with the heads of the four
other parties in parliament, beginning
today with the centre-left People's

Republican party, the smallest group,

and ending on Friday with Mr Necmet-
tin Erbakan, leader of the Islamist
Refah party, the largest in parliament
Mr Erbakan, who leads 158 MPS in

the 550-member parliament, was the
first leader to try forming a govern-
ment. Mrs Tansu Ciller. the caretaker

prime minister, took over after he gave
up in January, only to admit defeat last

Saturday.

Although Mr Yilmaz and Mrs Ciller

have few ideological differences, they

failed to overcome deep personal ani-

mosities to form a centre-right coali-

tion. The Motherland party has 133

seats, and Mrs Ciller’s True Path party

has 1% seats.

Commentators believe Mr Yilmaz
could find it easier to strike a deal with
Refah - which has moderated its radi-

cal rhetoric since December in the hope
of enticing secular parties into a coali-

tion - rather than with Mrs Ciller.

Mr Yilmaz and Mrs CiRer quarrelled

over who would be prime minister in a
True Path-Motherland alliance and over

who would control economic policy.

Motherland MPs are scathing about
Mrs Ciller's economic performance -

Inflation hit a record 150 per cent in

1994, a year in which Turkey suffered

its worst-ever recession.

Although, the party's strategists have
claimed these disagreements need not

arise with the Islamists, Mr Yilmaz said

yesterday that he would demand to be
prime minister in any coalition with

Refah. Motherland claimed precedence
over True Path because it won slightly

more votes, even though it took fewer
seats.

Furthermore, Refah is more inter-

ested in domestic policy than foreign

affairs or the economy. In contrast.

Motherland has a strong economics
team headed by Mr Rtfatu Sarapoglu,

a respected former central bank
governor with good international con-

tacts.

Mr Yilmaz also hopes to use a period

in office to discredit Mrs Ciller by inves-

tigating corruption allegations against

her. while building a reputation for effi-

cient economic management But he
may risk a revolt if he breaks campaign
pledges against entering government
with the Islamists.

Hflrriyet, an opposition newspaper,
said yesterday Mrs Ciller faced mount-
ing unrest in her party for rejecting an
alliance with Mr Yilmaz. Mr Cavit Cag-

lar, a True Path MP, said; “My mission
is to do what my public wants. People
want a True Path-Motherland coalition.

The two leaders have to make a sacri-

fice to achieve this
"

Some analysts say Mrs QiUer and Mr
Yihnaz may yet form an alliance. The
military, a powerful force in Turkish
politics, does not hide its distaste for

Refah. President SOleyman Demirel is

also expected to push for an alliance

that excludes Refah.

Most French
groups ‘plan

workforce cut’

Ukraine’s old guard

kills offTV news show
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NEWS: EUROPE
^Commissioner warns that project may have to be dropped after seven years of deadlock

energy liberalisation put in doubt
By Emma Tucker in Brussels

Plans to liberalise the
European Union’s energy mar-
kets could be abandoned if
member states cannot agree
over the next few months how
to inject competition into the
sector, said air Christos
Papontsis, the energy commis-
sioner.

'

His warning is a reflection
of frustration in Brussels over
nearly seven yews of deadlock
on the energy issue, mainly
due to French intransigence.
The French government is
firmly opposed to competition

Jn the energy sector, particu-
larly in the area of energy dis-
tribution to customers.
France maintained its hard-

line opposition at an Informal
ministerial meeting in Bolo-
gna at which new ideas for
abating a single energy mar-
ket were discussed but no con-
clusions readied.
Mr Papcmtsis said he would

refer the issue to EU leaders
unless the deadlock was bro-
ken by May 7.

“If on that date there is no
political agreement, then the
European Council will have to
take np the matter,” said a

Commission official. "The
heads of state will have to
decide whether there Is any
point continuing discussions
on the completion of the single

market in energy-"

Germany, Britain and others

have insisted that energy dis-

tributors would have to be
included, otherwise ordinary
consumers would not reap the
benefits of lower prices result-

ing from liberalisation.

The German government Is

under particular pressure
from its Industrial lobby to
press for proper liberalisation

because of its fears that high

energy prices are hampering
competitiveness.

A compromise, put forward

by Spain at the end of last

year, provided for the gradual
inclusion of distributors over

eight years. While France
rejected the compromise for

going too far. the UK and Ger-
many said it was unacceptable
for being too weak.

Italy, which holds the EC
presidency, is now trying to
achieve what eluded Spain
with yet another set of propos-

als. Mr Alberto Clo raised the
possibility of setting a com-
mon EU-wide percentage by

which slates were required to

open up their markets.

The question of who would
be included could be settled at
a later stage, although Mr Clo

said tiie proposal would only

be carried forward on the
basis that it could achieve
“real, pragmatic and signifi-

cant” liberalisation.

Initial reaction to the idea

was hesitant. Mr Gfinther
Rexrodt, the German industry

minister, warned that the
council had to be careful not
to “create something which
could lead to the malfunction-

ing of the single market".

Mr Tim Eggar, the UK
energy minister, said that if

the percentage by which mar-

kets were to be opened was set

too low, they might as well all

go home.

For France, Mr Franck Boro-

tra, the energy minister, said

he did not think the idea
should be developed too
quickly.

Details of the proposal are to

be thrashed out at a meeting

in Brussels next week, with a
final deadline for adoption of

May 7 - the next energy coun-

cil meeting to be beld in Brus-

sels.

Denmark seeks curb on state

aid to Germany’s shipyards

DANISH SHIPYARDS
>1* Thrtptnwj by ckt*ur*

f-.«k*iK5tayn

QftSKOV YARD

- \ DENMARK

L ast week 650 employees
at. one of Denmark’s
seven shipyards went to

work for the last time. Hun-
dreds more at two other yards
face the same fate as the Dan-
ish government refuses to res-

cue them.
Scarcely a hawser's length

from the Danish coast, five
shipyards in eastern Germany
are being modernised with the
help of government subsidies.

That's the problem, says the
Danish government, whose
long-standing policy not to sub-

sidise the country's yards is

supported by the Association
of Danish Shipbuilders. Every-
one else is doing it and the
resultant over-capacity is bad
tor all

So the Danes are taking the
European Commission to court

saying it exceeded its authority

in approving the German sub-

sidies and, in another case,

have asked the Commission to

investigate.

Denmark's Svendborg Ship-

yard closed last week after it

ran out of orders and failed to

find temporary financial back-

ing. Burmeister & Wain in

Copenhagen, and Danyard in

Frederikshavn, Jutland, are
also threatened with, closure.

Shipbuilding employs about
10,000 in Denmark and a fur-

ther 11,000 are in ancillary

businesses.

“We can never compete on
subsidies,” says Mr Thorkil
Christensen, managing direc-

tor of the shipbuilders associa- ,.

lion. “A small country like

Denmark just does not have

—

the financial resources to
match the' subsidies which
larger nations can provide.”

A recent Danish industry

ministry report argued that the
most important problem facing

fHfe shipbuilding sector was
that direct and indirect subsi-

dies to yards in other countries

had led to excess capacity in

the global shipbuilding indus-

try. The main .offenders in

European Commission is caught
up in dispute over subsidies as
Danish jobs are lost, write
Hilary Barnes and Judy Dempsey

NORDSO YARD

Europe were Spain, Germany
and France, it said.

The Danish shipbuilders
association, in its action
against the European Commis-
sion in the European Court,
claims that the Germans
received approval from the
Commission to modernise the
five yards up to a combined
capacity of 327,000 compen-
sated gross tonnes (CGT - a
measure, comprising value and

‘A small

country like

Denmark just

does not have
the financial

resources to

match the

subsidies which
larger nations

can provide’

volume elements, tor making
comparisons between ships- of

different types). However, .the

actual capacity; according to
consultants* reports prepared
for the Commission, will be
about 576,000 CGT.
The other disagreement con-

cerns the Bremer Vnlfcan ship-

yard on the north-German
coast Last month Bremer Vul-
kan, which employs more than

23,000 people, received bank
credits of DM220m C£97in) - in
addition to an earlier DM300m
loan - backed by the city

authorities, to complete a ship

under construction.

The Danes have asked the

Commission to examine the

legality of the loans. The Com-
mission has asked the German
government for more informa-
tion.

German officiate argue that

without any new loans, a large

part of east Germany's ship-

building industry could be
threatened. Bremer Vulkan
owns the Meeres Technik
Werft (MTW), at Wismar, and a

controlling stake in Volk
Werft, Stralsund, both in the

east German state of Mecklen-
burg-Vorpommern.
The dispute has revealed

that the Treuhand privatisa-

tion agency, which was respon-

sible for privatising the east

German shipyards, failed to

take early enough action when
it discovered that Bremer Vul-

kan was not making the invest-

ments agreed in the purchase

contract for the east German
shipyards.

The Treuhand - indirectly

the German taxpayer - agreed

to a DM1.5bn package to mod-
ernise Bremer Vulkan's share
of the east German yards -

half, in the form of subsidies

would be paid by the taxpayer,

the remainder by Bremer Vul-

kan.
But nearly five years after it

bought the yards, Bremer Vul-

kan has not invested one pfen-

nig ofthe promised Dm700m to

Dm750m from its own
resources, according to offi-

cials of the Mecklenburg-Vor-

pommern government. The
state now wants to give
DM600m in grants to its ship-

building industry from the 1996

budget. But it realises Den-
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mark and the Commission
could baulk at such subsidies.

"What can we do?" one offi-

cial said. "Bremer Vulkan has
not come up with the
investments. Over DM400m of

those investments fell due this

year."

Commerzbank, Bremer Vul-
kan's banker, is meanwhile
continuing to support the ship-

yard, though it would not com-
ment on what assistance it was
receiving from the BVS.
“The East German yards got

three times as much money as

they needed,” said Mr Frank
Gad. vice president in charge

of marketing at the largest

Danish shipyard, Odense Steel

Shipyard. "They have managed
to spend it all but they have

not yet started building, so

they will soon ask for more.

And when they do start build-

ing ships their wage costs will
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be subsidised as well. It's horri-

ble!"

The Danes have asked the

commission to investigate
whether funds allocated for

modernisation of the eastern

yards have been channelled
back to Bremer Vulkan's yards

in the west
The government of Mecklen-

burg-Vorpommern would like

some answers as well

Dublin tries to

avert big

EU farm fine
By Caroline Southey

in Brussels

Ireland has launched a
diplomatic offensive in Brus-

sels to persuade the European
Commission not to impose one
of its largest per capita fines

tor irregularities in the agricul-

ture sector.

The Commission has threat-

ened to fine Ireland about
£100m for a string of irregular-

ities in the Irish meat market
in 199L Mr Ivan Yates, Dub-
lin's agriculture minister, has
accused Brussels of trying to

make an example of his coun-

try.

Mr Franz FiscbJer, the com-
missioner for agriculture, is

expected to put a final figure

on the size of the fine during

the next two weeks. “It has not

been settled j’et There are still

negotiations going on." an
Irish official said.

The decision will be a test

case for the Commission,
which is determined to stamp
out fraud, particularly in the

agricultural sector. Last year.

Mrs Anita Gradin, the commis-
sioner with responsibility for

anti-fraud measures, and Mr
Erkki Liikanen, budget com-
missioner. launched initiatives

to bring about substantial

reductions in EU fraud, esti-

mated to total some Eculbn
(£850m) in 1994.

Mr Fischler most weigh up
the case for imposing the maxi-

mum fine possible - 10 per
cent of the amount spent on
intervention in the meat mar-
ket during the year the irregu-

larities took place - against
recommendations that the size

of the sanction is excessive.

The sanction is being
imposed following the discov-

ery of irregularities in beef

trading during the height of

the so-called Goodman affair In

Ireland during 199L A govern-

ment tribunal uncovered large

scale fraud In the beef market,

including the misuse of export

credits by Irish companies.
The Commission has identi-

fied separate occurrences dur-

ing the same period, including

incorrect labelling which
involved giving meat cuts
higher quality status and
inflating their weight, and
irregular accounting practices.

• Although the Irish govern-
ment is not disputing the fact

that irregularities took place,

Mr Yates has urged Mr Fisch-

ler to consider a recommenda-
tion from an independent body
that the fine is excessive.

The conciliation committee,
made up of three independent

experts and set up to arbitrate

between the Commission and
member states over disputed
fines, has recommended that

the fine be reduced substan-

tially. The maximum fine is

normally imposed only when
irregularities cause serious dis-

ruption to the market Mr Fis-

chler is not bound by the com-
mittee's recommendations.

Several other countries also

face fines for irregularities dur-

ing the same year, Including a
sanction of 2 per cent of the

amount sent in the beef sector

in the UK and 5 per cent in

Italy and France. The size ctf

the fine compares with the

Eculbn penalty imposed on
Italy in 1993 for ignoring the

Ell's milk quota regime for 10

years.
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Israel’s right-wing parties in election pact
By Julian Ozanne in Jerusalem

Israel's two main right-wing

political parties are to join

forces, had: a angle candidate

for prime minister and present

a joint list of parliamentary

candidates in general elections

expected in May.

The surprise more will con-

siderably strengthen the right-

wing challenge to Mr Shimon
Peres, the prime minister, and
the Middle East peace policies

of his Labour-led coalition gov-

ernment
The draft agreement between

the more mainstream Likud
led by Mr and the ultra-nation-

alist Tsomet led by Mr Rafael

has been negotiated secretly in

the past few days. Both parties

oppose the Israeii-Palestinian

peace accords and the govern-

ment's current peace talks

with Syria.

Mr Eitan said opinion polls

conducted by the two parties

showed the Israeli public

wanted a broad right-wing

opposition front and were fed
up with Israel's long history of

small parties and coalition pol-

itics.

Although the agreement was
criticised by some Likud MPs
it was welcomed by the old

guard leadership. Mr Yitzhak

Shamir, former Likud leader

and prime minister, said; "This
will add faith, it will add
energy and it will add strength

to the people that very much
want the national camp to win
this time."

Under the agreement. Mr
Eitan, a former army chief who
once publicly compared Arabs
to cockroaches, will withdraw
his candidacy for prime minis-

ter. letting most Israeli right-

wing voters support- Mr Netan-
yahu as the main challenger to

Mr Peres in the direct election

for the premiership.

In return, Mr Eitan will be
given number two slot on a
joint parliamentary list guar-
anteeing him a senior job,

probably as defence minister,

in a future government should
the right-wing come to power.

Tsomet which recent polls

showed had lost ground since

it won eight seats in the 1992

elections, will also be given
eight slots among the first 40

candidates on the joint parlia-

mentary list. After the elec-

tions the two parties will

decide whether to complete a
formal merger.

The agreement has yet to be
officially endorsed by the par-

ties but it marks a shrewd rec-

ognition of political reality by
the traditionally fractious right

wing in the face of a resurgent
Labour party.

In the next elections Israelis

will cast two ballots - one for

Netanyahu (left) and Eitan (right): recognition of political reality

prime minister and one for par-

liamentary candidates. Recent
polls have shown Mr Peres

leading Mr Netanyahu In the

race for the premiership by
between 16 and 23 points with

Mr Eitan trailing a poor third.

Analysts said Mr Eltan's mili-

tary credentials in a security-

conscious country would help

make up for Mr Netanyahu's
Image as a young, inexperi-

enced, professional politician.

The polls have also shown an

erosion of support for Likud

and Tsomet largely because of

a wave of sympathy for Labour

after last year's assassination

of Prime Minister Yitzhak

Rabin by a right-wing fanatic.

The need for the right wing

to unite has been reinforced by

prospect of elections earlier

than the scheduled date of

October 29. Mr Peres said over

the weekend he would
announce next week whether

he would bring the elections

forward. Senior cabinet minis-

ters and Labour party officials

have urged Mr Peres to capital-

ise on his popularity and go for

an early election in May. Offi-

cials suggest May 21 as the

most likely date.

The most difficult task ahead

for the right wing is to develop

a realistic and convincing
alternative to the peace pro-

cess.

INTERNATIONAL NEWS DIGEST

Morocco, Spain

ease relations
An early warning system aimed at avoiding conflicts such as

last year's Moroccan^panish fishing dispute is expected to be

agreed at a summit between the two governments that started

in Rabat yesterday.

The arrangements would involve regular contacts over

sensitive commercial issues, similar to those Spain already .

has with France. A financial agreement is also expected to be

signed covering $L2bn in Spanish credits.

The *? lbB between the two teams of ministers, beaded by Mr

Felipe Gonzfilez, the Spanish premier, and his counterpart Mr
Abdellatif Fflali, are the first for more than two years. Efforts

to raise the level of relations, including a 1991 friendship

treaty foreseeing annual summit meetings, have been

frustrated by a series of incidents and friction over Spam's

North African enclaves of Ceuta and Mellila. Last year’s

fishing dispute kept Spanish fishermen idle for six months

while a new European Union agreement was negotiated.

Mr Gonzalez is also expected to hold discussions with King

Hassan. But Spanish officials are cautious about the

immediate prospects in view of recent economic problems and

political uncertainties in Morocco. David White, Madrid

Bahrain unrest points to Gulf-wide problems The Kenyan government, anxious to prove to the Inter]
a -A. .. . n. J ILa, I-t-iO An AniTFCO hoC

Tribal monarchies are caught between ‘modernism’ and Islamic activism, writes Robin Allen

T he civil unrest that has
plagued Bahrain for 15

months with spasmodic
hut sustained riots, sabotage,

and arson attacks could jeop-

ardise security in the entire

Gulf region unless some basics

are addressed, western diplo-

mats warn.
Repression and "blaming the

foreigner" may contain the

problems in the short term, hut
will not address the political,

social and economic fault-lines

running through all Gulf
states, they say.

Domestic weaknesses are

being exploited by home-grown
and foreign opposition ele-

ments. "but these elements are
not the determining factor

behind the disturbances",
senior diplomats say.

The authorities in Bahrain
have accused Iran of instigat-

ing the violence, which has led

to the arrest of nearly 600 peo-

ple. and last week expelled an
Iranian diplomat. On Sunday it

banned eight Kuwaiti members
of parliament from entering
the country because of
Kuwait’s support for Bahraini

opposition demands that the
government recall parliament,

dissolved in 1975.

In interviews last week, both
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Sheikh Khalifa Bin-Sulman.
the prime minister, and Sheikh
Mohammed Bln Mubarak, the

foreign minister, blamed Iran
for fomenting the troubles. The
prime minister also categori-

cally ruled out any recall of the

national assembly.

An island-state ruled by the
Al-Khalifa family

, Bahrain is a

traditional Gulf tribal monar-
chy. In the view of many diplo-

mats. it is a microcosm of
much that is best and worst
among the traditional Gulf rul-

ing families that make up the
loosely-knit alliance of the Gulf
Co-operation Council. All. in

different degrees, but notably
Kuwait. Oman and Saudi
Arabia, are under sustained
pressure from two sides.

On the one hand Islamic
activists want an end to the
ruling families' close ties with
the west, in particular the US;
and to their perceived corrup-

tion, and "un-lslamic" life-

styles. On the other side are
the liberal-minded "modern-
ists" who are demanding a

more open society. The two
sides only agree that the ruling
families control too much of
their countries’ commercial
interests: and both demand a
greater say in how Gulf coun-
tries are run.

The states have long suffered

from three basic weaknesses
which risk aggravating
national domestic problems
and jeopardising regional sta-

bility.

The first is in-fighting by
members of the ruling family,
with each faction seeking help

from a neighbouring state.

This happened in the United
Arab Emirates in 1979 and 19S6

and Is happening today in
Qatar.

The second is acute unre-
solved border disputes which
are "seriously undermining

GCC member states' relations”,

diplomats say. Typical are
those between Bahrain and
Qatar, Qatar and Saudi Arabia;

Saudi Arabia and Yemen; and
the UAE, Qatar and Saudi
Arabia combined.

The third weakness is the
inability of individual ruling

families to meet the social and
economic needs of a suffi-

ciently large part of their popu-
lation.

Bahrain's unrest started in

November 1994 when disgrun-

tled villagers in a poor Shia
community threw stones at

scantily dressed runners in a

charity marathon. Strong
police reaction sparked more
protests, which led to further

arrests. Over the next five

months the "opposition" had
escalated into demands for eco-

nomic and political reform,
including an end to the pre-

dominant role of the ruling

family in many aspects of the

country’s business life.

According to western diplo-

mats, the protest movement
subsided last April when the

government seemed to have
reached a tacit agreement with
opposition leaders to open a
dialogue in return for keeping
protesters off the streets. By

October, however, several fac-

tors had contributed to this

“understanding"" breaking
down, with each side feeling

betrayed by the other.

A petition calling for a dia-

logue aimed at economic
reform and the return of the
national assembly, and signed
by 300 people including bath
Sunni and Shia members of the
business and academic commu-
nities, was abruptly rejected by
the government, which
demanded a written apology
from the signatories. Among
these were 92 people employed
in the public sector. The three

who refused to apologise were
fired. Moderate opinion was
outraged.

F or its part, the govern-

ment was angry with
the apposition for organ-

ising rallies of up to 50,000 peo-

ple, for the involvement of the

London-based "Bahrain Libera-

tion Movement" and for the
outspoken Iranian and clerical

slogans used by the protesters.

Western diplomats are scep-

tical about Iran's involvement
but they acknowledge, in com-
mon with even those many
Bahrainis who disagree with
the government’s handling of

thp unrest, that many of the

protesters draw their inspira-

tion from Iran.

According to Dr Naji Al-

Mahdi, director of the Bahrain
Training Institute, which oper-

ates under the labour and
social affairs ministry, giving

vocational training courses for
thnnoarifk of Rahrami nation-

als, the underlying problem is

neither sectarian nor unem-
ployment. It is the “pain of

change”, the abrupt ending, for

which neither governments
nor people were prepared, of a
25-year period of lavish spend-

ing and unreal expectations of

boundless economic growth.
Labour and social affairs

minister Mr Abdul-Nabi Al-

Shula says too many private

sector companies rely on cheap
manual Asian labour “rather

than investing in modem stock

and equipment which would do
the same job with one-tenth
the number of people and
which young Bahrainis are
trained and willing to handle".

The problem, they and other

businessmen agree, "is not
unemployment but the unem-
ployability" of many Bah-
rainis, because of the anti-

quated structure of too many
private sector companies.

The ifpnynn government, anxious to prove to the International

Monetary Fund that its economy is still on course, has

unveiled a mini-budget aimed at keeping its budget deficit

tightly under control. Mr Musalia Mudavadi, finance minister,

said he was determined to cut the 1995/96 deficit to 15 per cent

of gross domestic product from 2.5 per cent in 1994/95.

However he noted that the government’s balance of

payments position weakened last year and there bad been a

resurgence in inflationary pressures. To reverse this, customs

duty on petroleum products would be raised, operations at the

Kenya revenue authority strengthened and penalties to

enforce compliance increased.

Mr Mudavadi estimated this would increase tax revenue by

a total ol KsTbn t$128mV The government would

simultaneously cut or delay non-essential spending by

Ks3-3bn.

The minister normally unveils his budget in June. This

mini-budget, due to be presented to parliament in March,

appears aimed at persuading IMF officials, who recently

visited Kenya to assess its reform programme, that the

country deserves a $200m enhanced structural adjustment

facility- The funds have been blocked for over a year because

of IMF concerns over corruption. Michela Wrong, iVarro&i

ABB wins Uzbekistan plant deal

A $250m contract to build a chemical complex in Uzbekistan

has been awarded to Asea Brown Boveri, the Swiss-Swedish

international engineering company.

ABB is to lead a group of Japanese companies in

constructing the Shurtan gas chemical plant for

Uzbekneftegas, a subsidiary of the Uzbekistan ministry of on
and gas. The total project is valued at $500m_

The Shurtan complex will include ethylene, polyethylene

and copolymer plants and the contractors will provide

assistance during initial manufacturing operations. The
project is to be funded from international financing facilities

available to Uzbekistan and the repayment of loans will come
from the proceeds of domestic and export sales made by the

plant. Michael Cassell, Business Correspondent
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NEWS: WORLD TRADE

>Flow of foreign funds to China jumps 12 per cent
Foreign direct investment in China
rose by nearly 12 per cent last year to
$38bn and foreign investors have now
poured $13S.3bn into China since it
opened its doors to the outside world
in 1978, Tony Walker reports from
Beijing:

China is easily the largest recipient
of foreign- direct investment among

developing countries, accounting for
about a third of such flows.

Contracted investment for 1995 was
S90bn. up 11 per cent But numbers of
new projects were down by some 22
per cent, reflecting a trend towards
larger Investments. By the end of
1995 Beijing had approved more than
250,000 projects.

According to Mr Hu Zbaoqing of

the Ministry of Foreign Trade and
' Economic Co-operation, China had
successfully redirected investment

towards priority areas such as Infra-

structure, energy and transportation.

China had also made progress in

attracting multinational corporations

to increase their stake, and this had

contributed to the increase in aver-

age investment in each project to

92.45m from 51.77m in 1994.

Mr Hu expected foreign investment
to continue Its strong growth in 1996,

and did not think that removing tax

exemptions for capital equipment
imports would affect this. China is to

abolish from April l its preferential

taxes on equipment imports for for-

eign-funded enterprises.

Beijing has allowed a three-month

transitional period for implementa-

tion of the new arrangements. For-

eign-invested enterprises established

before the ad of last year would be

given a one- to two-year grace period.

China's hard line. Page 15

Asia set to become top investment target
By Guy de Jonquterea
in Davos

Asia, excluding Japan, is set to
overtake western Europe In
the next five years as the most
popular destination for foreign
direct investment At the same
time, Asian economies are
expected, along with the US, to

become the world's main
source of outward FDl flows.
These are among the conclu-

sions of a survey of corporate
investment intentions, which
also finds that companies’
main reason for investing
abroad for the rest of this
decade will be to improve
access to foreign markets, not
to cut production costs.

The survey is based on
responses by 260 managers and
business' experts in the US.
Europe and Asia. It was com-
missioned by the French gov-

ernment’s inward investment
agency and conducted by

Arthur Andersen, the interna-

tional management consul-
tancy.

Almost 90 per cent of compa-
nies expected their investment
flows abroad to grow strongly
or very strongly, and to
account for an increasing
share of their total invest-
ments between now and 2000.

The most popular vehicles for

international expansion were
expected to be joint ventures
and acquisitions.

Companies said exports from
their home country would
remain their main way of com-
peting in international mar-
kets, but they expected their

investments abroad to grow
faster. This was particularly
true of companies based in

Japan and other Asian coun-
tries with rising domestic costs

and exchange rates.

Although companies planned
to Invest more at home than
abroad in the next five years.

the survey found that domestic

investment was a lower prior-

ity than in the first half of the
1990s.

Asia excluding Japan, Latin
America and eastern arid cen-

tral Europe were named as the
priority destinations for for-

eign investment, while the US,
western Europe and Japan
were all rated less important

than in the first half of the
1990s.

The survey found that more
advanced Asian economies and
the US were set to become the

biggest sources of outward for-

eign investment in the next
five years, displacing western

Europe, which had been the

largest provider of FDI since

the mid-1980s.

The main reasons for the

shift were Asian companies'
fear of US protectionism and
their desire to exploit foreign

markets and western technol-

ogy. US companies were keen

to exploit internationally their

improved competitiveness in

industries such as high tech-

nology, cars and telecommuni-

cations.

Manufacturing industries,

led by telecommunications ami
information technology, were
expected to be the leading
overseas investors up to 2000,

while investments abroad by
property and financial services

companies would be lower
than in previous years.

However, the top priority for

manufacturing companies was
to set up foreign distribution

networks rather than produc-
tion centres. Many respondents

also said they wanted to estab-

lish research and development
facilities abroad.
*International Investment
Towards the Year 2000. Avail-

able from Arthur Andersen
Management, Tour Gan-Cedex

13, 92082 Paris La Defense 2.

Tel 331-49 0132 32.
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Japan rules out

stake in joint

aircraft venture
By Mchael Skaptnkar

In Singapore

Japan yesterday said it would
not participate in a proposed
Chinese and South Korean
project to build a 100-seater jet.

A Boeing executive said China
and Korea were also disputing

which country should have
responsibility for the jet's final

assembly.

Mr Naomi Anesaki, president

of the Society of Japanese
Aerospace Companies, dis-

missed suggestions that Japan
would take a stake in the Chi-

nese and South Korean ven-
ture. Some industry executives

had believed Japan might take
a 10 per cent stake.

But Mr Anesaki told the FT
Conference on Commercial
Aviation in Asia-Pacific: "My
response is 'no'. Japan will be
cautious and prudent. We've
learned from the past that the

aircraft business is not easy."

Mr Lawrence Clarkson,
senior vice-president at Boeing,

told the conference that China
and Korea had yet to decide

where final assembly should

take place. He said: “They're

struggling with the issue. Both

want the final assembly site at

the moment but it's not eco-

nomical to have two sites.”

Mr Clarkson said he did not
think China and Korea would
announce their choice of west-

ern partner until they had
resolved this question.

The Chinese and South
Koreans hare said they are

looking for a western partner

to provide the technology for

the 100-seater.

Boeing of the US and Aero
International Regional (Air), a

new European joint venture,

have submitted bids to be part-

ners in the project. Air is

owned by British Aerospace,

Aerospatiale of France and
Alania of Italy.

Daimler-Benz Aerospace
CDasa) of Germany also submit-

ted a bid, but this is highly’

unlikely to succeed following

the financial crisis at Fokker.

the Dutch regional aircraft

manufacturer in which Dasa

has a controlling stake.

Samsung, the company lead-

ing South Korea's participation

in the 100-seater project, is in

talks about buying some of the

Fokker business.

Designs on Fokker, Page 22
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Fiat chooses
Poland to make
new world car
By Kevin Done, East Europe
Correspondent, in Warsaw.

Fiat, the Italian carmaker.
plans to produce, its new world

car, the ITS. in Poland within

the next two to three years as

part of tiie renewal of its entire

Polish product range. Mr Paolo

Marinsek, . outgoing chief exec-

utive of Fiat Auto Poland, said

yesterday.

The $2bn world car pro-
gramme is one of the most
ambitious development pro-

jects by the Italian carmaker

as its seeks to reduce its previ-

ous heavy, dependence on car
production in Italy. .

By 2000 Fiat would be produ-

cing 64 per cent oflts cars out-

side Italy, said Mr Marinsek.

The 178 - rangeT which
includes cars and light com-
mercial vehicles, has been
designed for production and
sale mainly in -developing

countries.

. sFiat has previously
Announced production plans

for Brazil, Argentina, Turkey,

India, nfrina, South Africa and
Morocco. However, Poland- will

be the first production site in

Europe for the 178. . .
•

.

. .To be . called the Palio, the

178 range will first be launched
in Brazil in April, and Fiat is

planning a worldwide capacity

of 800,000, excluding China.

Output could eventually

exceed lm if the group suc-

ceeds with plans for a plant in

China.

Fiat' expects to halt produc-

tion of its bottom-of-the-range

126 In Poland by the end of this

year, because the car no longer

meets environmental regula-

tions. An undated Cinquecento

small car, for which Poland is

the only source in Europe, is

also planned lor introduction

in the late 1990s.

- Mr Marinsek, who has led

the restructuring of FSM, the

Polish state-owned carmaker
taken over by Fiat in the early

1990s, was appointed last week
to head Comau, the Flat
group’s automation subsidiary,

as part of the reorganisation of

the group's top management
Fiat controls around 51 per

cent of the Polish new car mar-

ket Mr Marinsek said the cur-

rent investment programme
was aimed at maintaining the

group's dominant presence,

despite the heavy investments

also planned by General
Motors of the US and Daewoo
of South Korea.

The Italian carmaker has
taken the leading role to date .

in restructuring the Polish car

industry, the biggest in central

Europe, andm developing the

local conipon^'suppty base.

Mr Marinsek said the local

content of its Polish-produced

cars had increased to 73 per

cent last year from 55 per cent

in 1992. Around 37 per cent of

its Polish components pur-

chases were now coming from

new suppliers, which- had
established operations in

Poland since Fiat’s takeover of

FSM.
New supply ventures for

Poland were also tinder discus-

sion with TRW mid Delphi

Automotive of the US and
GKN, the UK vehicle parts sup-

plier.

Fiat's car production in

Poland rose by 10.9 per cent

last year to 278^00. its highest

level, of which 156,900 or 56.4

per cent were exported, chiefly

to west Europe.
Fiat had completely reorgan-

ised its Polish sales network,

said Mr Marinsek, 'to create pri-

vately-owned dealers offering a

full range of sales, service and

parts operations:

The share of private dealer-

ships in the 100-strong network

had risen from. 55 per cent in

1992 to 90 per cent last year.

Mercedes-Benz

aims to boost

Japan truck sales
By MJcHyo Nakamoto In Tokyo

Mercedes-Benz, one of the

biggest foreign sellers of cars

in Japan, plans a fresh assault

on the country’s truck market

The German vehicle manu-

facturer will set up a joint

venture with Komatsu, the

Japanese .construction equip-

ment maker, to sell Mercedes-

Benz commercial vehicles in

Japan through Komatsu's

sales network-

Mercedes-Benz hopes to mar-

ket its’ commercial vehicles,

including trucks and,
ntinl-

vans, through about hall 01

Komatsu’s 518 sales outlets.

The German company aims to

seti 700 units in the first year.

This represents just a fraction

of the 1.6m Japanese commer-

cial vehicle market, but would

more tbau double the trucks

and mini-vans Mercedes-Benz

sold in Japan last year.

-Foreign commercial vehicle

makers have not been particu-

larly successful to penetrating

the Japanese mariseL
<j$fercedes-Benz is the world’s

largest maker of medium-sized

trucks, but it has sold Just

1,250 commercial vehicles in

Japan since it began its previ-

ous partnership with Mitsubi-

shi in 1989-

The German group believes

the Japanese market is set to

expand as a result of demand

for trucks to replace vehicles

•'toncS during the late 1980s

and early 1990s; deregulation

of restrictions on vehicle

weight; and stricter emission

controls.
• •.

The Komatsu link under-

lines the failure of the strate-

gic alliance with Mitsubishi.

In 1994 the two groups dis-

solved their joint veuttoeMm-

pany set up .to sell Mercedes-

Benz trucks to Japan. Mitsubi-

shi still sells Mercedes frocks,

but it is unclear whalwtilhap-

• pen now. Unlike Mitsubishi

? Komatsu is predominantly a

maker of construction equip-

ment and does not have com-

^A^toTventure company is

expected to be established by

the end of the year.
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Fresh setback

in housing

loans bailout

Market test for Japan wage round
Employers’ chief explains his controversial pay freeze call. William Dawkins writes

M • its governments' scope to di

Ja*>ans question of wages out the Region pub

tough end of Japan's Production Ene wanes

By Gerard Baker In Tokyo

The Japanese government's
attempts to win parliamentary

approval for a plan to spend

more than Y685bn f£4_2bn) on a

bailout of the country's bank-
rupt bousing loan companies
received another setback yes-

terday with yet more embar-

rassing official disclosures
about the circumstances sur-

rounding their Mure.
Documents released by the

cabinet revealed that the

Finance Ministry had been
aware of the gravity of the
problems at the housing lend-

ers, or jusen. as long ago as

1991, hut had failed to act to

stop their collapse.

The information was made
public among a pile of docu-
ments handed over to parlia-

ment by the government in

response to demands from
opposition leaders for more
details about the period lead-

ing up to the companies' insol-

vency-
officials released details of

the outcome of finance minis-

try inspections of the seven
companies which are to be
liquidated with part-use of pub-
lic funds. They showed that in

1991 and again in 1992, minis-
try officials concluded that the

jusen were heading far a finan-

cial crisis under a crippling
burden of non-performing
loans.

The companies lent reck-

lessly in the property market
in the late 1980s and by 1992

already had bad loans totalling

more than a third of their loan

books. That figure subse-

quently rose to more than half

their total lending by last sum-
mer. The documents also

included lists of the 100 largest

borrowers from each of the

seven companies.
The disclosures will put fur-

ther pressure on the Finance

Ministry, widely regarded by
the public as one of the main
culprits in the jusen saga, and
on the government as a whole.

The New Frontier party, the
main opposition group, had
threatened to boycott farther

discussion of the plan for liqui-

dating the companies unless
the government made the
information available.

Popular hostility to the bail-

out has put the government on
the defensive in Its efforts to

have legislation approved by
the end of next month as part

of the coming year's budget
But members of the cabinet

yesterday again refused to bow
to growing demands that the

scheme should be scrapped or
at least suspended. Mr Wataru
Kubo. finance minister, said

tbere was “no other choice"

but to press ahead with the

plan.

Last week, senior figures in

the Liberal Democratic party,

the largest coalition member,
floated the possibility that

funds allocated to the bailout

might be frozen, pending clari-

fication of responsibility for

the debacle.

But ministers yesterday
ruled this out, saying it would
merely complicate and post-

pone a full resolution.

M r Jiro Nemoto, a

sparkling man at the

rough end of Japan's

annual shunto wage-bargaining
round, believes bis country
may be feeing an employment
and productivity crisis.

Mr Nemoto, taking time off

from his two jobs as president

of the Nikkelren employers'
federation and chairman of

NYK Line. Japan's largest

shipping company, was
explaining his controversial

call for a wage freeze to curb
record unemployment and
restore international competi-

tiveness.

The Nikkeiren's recommen-
dation, subject of a more
heated debate than usual
among companies and unions

over the past two weeks, has
also, surprisingly, been ques-

tioned by some of its own cor-

porate members. They argue
wage rises are vital to stimu-
late flagging domestic demand
as the economy struggles to
emerge from four years' stag-

nation.

“Japan is wandering
between social democracy and
democracy, by which I mean
deregulation and a free mar-
ket How far towards the free

market should we swing?"
That question, tackled in dif-

ferent ways by the UK. Ger-
many and the US over the past

decade, is at the heart of tins

year's wage round, he believes.

Mr Nemoto dismisses compa-
nies’ fears over the link
between wages and domestic
demand as exaggerated. Com-
panies should be free to set

wages linked to their own pro-

ductivity. as they increasingly

are, so long as the average set-

tlement is stagnant, he says.

The growing divergence of
individual wage settlements
from the average in recent

Production Sne wages
hourly rale 1993 (VOOOs)*

2.0

Japan Germany US UK
" Convenad at average 1993 tares

Source: Ubcur tJSntStry
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years shows how consensus is

inevitably giving way to mar-

ket forces, he concedes.

Despite gradual erosion of

the consensus on wages, Mr
Nemoto argues fiercely that

the Nikkeiren still has an
important role as advocate of
collective interests. “The target

of a modern state should be to

keep four things in balance:

employment, economic growth,

the trade balance and commod-
ity prices. Of these, by far the

most important is employ-
ment." he says.

That might sound, at first,

like a well-worn defence of

Japan's reputation for jobs for

all. Yet. Mr Nemoto argues,

that image belies the truth; a
sound economic as well as
social argument exists for put-

ting employment first

For a start unemployment a

record 3.4 per cent is under-
stated by the narrow criteria

which the Tokyo government
uses to measure joblessness.

Mr Nemoto says.

It woold be as much as 6 per
cent if measured by UK crite-

ria, and even on the Japanese

measure could more than dou-

ble to 7 per cent in a few years

if wages are not restrained, he
estimates.

Japanese wages have risen

in real terms in all but two
years since collective bargain-

ing started in 1974, despite Nik-
keiren rails for a freeze in each
of the past three years.

Japan can all the less afford

rising wages now, because its

labour costs have on the Nik-
keiren 's calculation become
the highest in the world. Mr
Nemoto adds. Worse, this has
happened just as the domestic
economy is being forced more
open to international competi-

tion by a high yen and a mea-
sure of deregulation- Neither is

a wage rise needed when
domestic prices are stagnant or
slightly falling. Mr Nemoto
argues.

A freeze is necessary, but not
sufficient, to curb joblessness,

he adds. Economic growth of at
least 3 per cent a year would
be needed to bring unemploy-
ment back to the more accept-

able 2 per cent of a decade ago.

Japan's ability to achieve

that target partly depends on

the current account surplus. It

needs to fall from last year's

2.7 per cent of gross domestic

product to about lit per cent to

push the yen down from the
current range of Y106-Y120 to

the dollar which the Nikkeiren
estimates is needed to support

job-creating economic growth.

The final ingredient is prices,

which need to be allowed to

fell to international levels, to

increase workers' buying
power at a time of wage
restraint.

Prices in turn depend on gov-

ernments' will to cany out eco-

nomic deregulation. That may
be a low priority of the present

Liberal Democratic party-led
government, which Ah* Nemoto
believes to be at heart social

democratic.

But Japanese governments,
even social democratic ones,
will increasingly be obliged to

rely on deregulation to stimu-

late growth, he predicts. As the

government deficit, already
well above the average for

leading industrialised coun-
tries, keeps on rising, this lim-

its governments* scope to dole

out the Keynesian public

spending packages of recent

years. Excising inefficiencies

from formerly protected sec-

tors is almost the only strategy

left

Here, Japan has something

to learn from the US, Mr Nem-
oto says. Japan, as was the US
in the early 1980s, is adjusting

to a hard currency, rising com-

petition from low-labour-cost

neighbours and a maturing
industrial economy.
Rather than pursue US-style

mass redundancies, real wage

cuts and the rapid transfer of

production overseas, Mr Nem-
oto believes the move to a free

market should be moderated
by collective interests.

“It was easy for US manag-

ers, because they had share

option* and golden parachutes.

But were the people actually

working for them better off?. .

.

Today, their society is not
healthy. We do not want to fol-

low such a way," he says. Nei-

ther does he advocate as much
of a free market economy as

the UK and Germany.
At the same time, the Japa-

nese employers and unions

cannot put off the inevitable.

“There is no doubt the Keynes-

ian approach does not apply

here any more. We will have to

move more towards Adam
Smith and a more market-ori-

ented approach.”

The outcome of the shunto,

to be decided by the end of

March, will indicate just how
far the orderly consensus of

which Mr Nemoto is so fond
has given way to the free mar-

ket. That will give a clue to

how far unemployment will be

permitted to approach western

levels, which many believe is

the central question for the

Japanese economy.

New Korea party holds national convention before April poll

S Korean ruling party fears

it is heading for a beating
By John Burton in Seoul

As South Korea's ruling New Korea
party holds its national convention
today ahead of critical parlia-

mentary elections in April, the mood
will be sombre.

Despite a booming economy and
the recent purge of the unpopular
military officers who once ran the
country, the civilian government of

President Kim Young-sam appears
headed for defeat at the polls.

NKP officials. Including, the party
chairman, have admitted the ruling

party could lose its majority in the
299-seat National Assembly. This
threatens to make Mr Kim a lame
duck president until his mandated
one term ends in early 1998.

In part, Mr Kim has fallen victim

to the regionalism that plagues
Korean politics, since he is

considered chiefly as representing
the interests of his native south-

eastern Kyongsang area. The three

opposition parties have strong bases

in the rest of the country.

But Mr Kim is faulted for other
reasons. Liberals have criticised him
for his belated efforts to confront the

former military clique headed by
ex-presidents Chun Doo-hwan and
Roh Tae-woo. The recent jailing of

his two predecessors is viewed as a
cynical political ploy by Mr Kim to

win votes.

Conservatives have denounced the

president's inconsistent policy on
North Korea and feared the effects of

proposed political and economic
reforms. The NKP is now trying to

calm fears by promising “reform
with stability".

The list of parliamentary
candidates to be endorsed by the

party convention today consists of a
mix of prominent reformists and old

guard conservatives, mainly selected

for their ability to win assembly

seats. Reformers are standing in the
cities, while the conservatives
are meant to appeal to rural
voters.

The NKP has scored a significant

coup in recent weeks by recruiting

two of Korea's most popular
politicians to the party.

Mr Lee Hoi-chang, as head of the
government audit bureau, helped
lead Mr Kim’s anti-corTuption
campaign during his first year in

office, but later resigned as prime
minister in protest against the
president’s autocratic management
styie.

Mr Park Chan-jong, who has stood

as an independent in unsuccessful

campaigns for president and Seoul
mayor, has been a favourite among
young voters.

Both are considered potential

candidates for the ruling party in

the next presidential election in 1997

and they have assumed key posts in

Upgrade proposed
for Australian rail

Kim Yonng-sam: victim of South
Korean politics' regionalism

parliamentary campaipL
Their ability to gain the party's

presidential nomination will depend
on how well they succeed in

preventing a defeat in the April
polls.

By Nikki Tait in Sydney

Australia's federal government
yesterday pledged to spend an extra

A$370m (£lS4m) on investment in

the country's rail network if re-

elected at a general election on
March 2.

The money would be allocated to

“Track Australia", a body which
would run and upgrade the train

tracks on an interstate basis. Austra-

lia has a fairly extensive rail net-

work, but commercial usage has
been hampered by the feet that
much of this is under the control of

different state governments.
As a result, until June last year,

there was no standard gauge rail

and it was impossible to travel or
send freight from, say, Brisbane to

Perth on a continuous basis.

The Track Australia scheme,
mooted last year and given backing
by at least some state governments,
would see management and market-
ing responsibility for the rail net-

work passed to the new federal body.

'

“The problem is that the system
has been left to rot by states for so

long that in some places the trains

can only do 10-15 kilometres per
hour." said Mr Paul Keating, prime

minister, as he announced the fund-

ing package.

“It needs investment in the rail

line itself.”

Government ministers said that

the possible development of a rail

link between Alice Springs and Dar-
win would be one of the “prime
responsibilities” of Track Australia.

At present, a rail line runs from
South Australia to Alice, but with no
onward link with Darwin. This
means that manufacturers in South
Australia, notably the car industry,

are obliged to ship exports to Asia
from southern ports.

The Northern Territory govern-
ment. based in Darwin, has long
urged construction of a rail link;

there has been talk recently of a
A$lbn-plus project with joint govern-
ment and private-sector funding,
although details remain scarce.

Philippine *

inflation

increases

to 11.2%
By Edward Luca in ManBa

Philippine inflation increased

to 11.2 per cent in January
amid growing social protest

over higher petrol prices and.

an expanded value added tax.

The latest annual inflation

figure, almost double the rate

recorded this time last year

and a rise on December’s 1(19

per cent rate, comes after a

weekend of protest over the

government’s decision on Fri-

day to increase petrol prices.

The 7 per cent price Increase,

which follows months of gov-

ernment stalling in the face of

a growing deficit in its ofl

buffer fund now at lObn pesos

(£25L5m), has been met with

anger from church leaders,

unions and opposition politi-

cians.

The opposition, including the

Liberal Democratic party,

which broke from the ruling

two-party coalition in the Sen-

ate last week, accuse the gov-

ernment of being “anti-poor",

and have pledged to attack its

much-acclaimed economic
reform agenda.
The administration of Presi-

dent Fidel Ramos, which says

the petrol price increase was
skewed towards middle-class

car owners, says the country
nan no longer afford to suhsid- £
ise domestic oil prices after

*
world crude prices rose to $17 a

barrel last month. The govern-

ment conceded yesterday that

the price rise would add about

0.8 percentage points to next

month’s inflation rate.

Economists, who say liberal-

isation of oil prices is crucial to

foreign investor confidence in

the Philippine reform pro-

gramme. said yesterday that

temporarily higher inflation

was a necessary price to pay

for deregulation of the econ-

omy. Economists said that the

controversial 10 per cent

expanded VAT imposed last

month was a vital component
of the strategy to boost recur-

ring budget revenues.

“Philippine inflation will

continue to rise during the
first quarter of the year but.

barring any unforeseen mis-

haps such as natural disasters,

we expect it to fall during the
second half." said Mr Bernhard
Eschweiler, an economist at

J.P. Morgan in Singapore.

“We think that if the Philip-

pine government can see
through this wave of protests,

its macroeconomic strategy is

basically on track."

The Philippine government
is hracing for a difficult few
months as it pushes through
controversial reforms such aft
comprehensive income tax bvu

and further oil price rises.

Government officials say last

year’s gross national product
growth rate of 5.7 per cent and
forecasts of 6.5-7 per cent in

1996 fully vindicate its three-

year-old economic reform pro-
gramme.
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Guard murders
Chinese deputy
A vice chairman of the National People’s Congress, China’s
tqp legislative body, has been murdered by an army security

soldier guarding his home, Chinese national television
. .

reported yesterday. The killing ofMr Li Peiyao was first

reported on Saturday by the official Xinhua news agency,
which did not initially identify the accused as a soldier. Zhang
Jingkmg, 19, was captured by two colleagues and accused of

killing Mr Li in a robbery attempt, the TV report said.

Mr Li, 63, one of 19 NPC vice chairmen, was also chairman
of the central committee of the revolutionary committee of the
Chinese Kuomintang, one of China's eight nominally
democratic parties. AFP, Beijing

China plans exercises off Taiwan
China is planning a large land, sea and air military exercise in

the next two months to intimidate Taiwan, according to a US
congressional official who asked not to be identified

Intelligence data indicate the exercise will be larger than one
last summer when China simulated an amphibious landing
with the use of 40 naval vessels and 100 aircraft, he added
Although most experts believed the Chinese were

“posturing” and did not contemplate hostile action against
Taiwan, he went on, the situation could get out of hand unless
caution was exercised
IBs comments lent substance to a Hong Kong press report

that Beijing was planning big military manoeuvres before
Taiwan's presidential elections on March 23. Taiwanese
President Lee Teng-hui yesterday appealed to people not to

worry over damage which was being done to economic
confidence. Agencies, Washington, Beijing and Taipei

Bear’s growl. Page 15

Hong Kong growth rate slows
Growth in Hong Kong’s gross domestic product decelerated in

the third quarter of last year to 42. per cent in real terms over

the same quarter in 1991 government estimates released

yesterday show. But taking the first three quarters of the year
together, GDP grew an average 5.1 per cent over the same
period in 1991
Even at 5.1 per cent, or using private sector economists'

foil-year calculations of 5 per cent, the trend is of a slowing

economy: growth at these levels was last seen in 1990-91 when
the aftermath of Beijing’s Tiananmen Square massacre,

followed by the Gulf war, dampened expenditure. Consumer
spending, which hag been sluggish for more than a year
because of climbing unemployment and flat property and
stock markets, remained slack. Private consumer spending

grew only U. per cent, with government expenditure up 5.9

per cent Louise Lucas, Hong Kong
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GMnton submits

1997 budget

despite 1996 row
By Patti Waidmdr
in Washington

President Bill Clinton was
yesterday forced by law to sub-
'mit next year’s budget to Con-
gress,-even though'the legisla-

;tura has yet to approve this
years version. He filed a hare-
bones outline of his spending
and revenue plans for 1997, a
slim 20-page document against
the usual 2.000-page tome.
The detail in the document Is

as minimal as the pagination.
It outlines a «1.639bn (£l,064bn)
budget for 1997, with a deficit
of $161bn. Both figures are
about 4 per cent higher than
budgeted figures for this year.
The plan also sketches a

deficit-reduction strategy to
balance the budget by 2002.
This is virtually identical to
the budget-balancing offer
made by the White House last
month, before negotiations
with congressional leaders
broke down.
Economic assumptions

released with the budget proj-
ect that gross domestic product
win grow by 22 per cent in
real terms this year, compared
with US par cent last year. It

projects real growth of 2:2 per
cent in 1997 and &3 pa* cent in
succeeding years up to 2002.
Mr Clinton yesterday

appealed to Republicans to use
the new outline to resume
negotiations, “I hope we can
set aside partisanship and divi-
sions.* he told the National
Governors’ Association, in
Washington. He said he was
close to agreement with Repub-
licans leaders on welfare
reform, a particular budget
sticking point
His 1997 plan suggests that

$596bn could be saved during
seven years, by cutting spend-
ing in non-mandated areas,
such as defence and the envi-

ronment. and by slowing
growth in “entitlement" spend-
ing such as publicly funded
health care to the poor (Medic-
aid) and elderly (Medicare).

Some $l24bn would be saved
on Medicare, SS9bn on Medic-
aid. $40bn on welfare pro-
grammes, $56bn on other man-
datory spending, $297bn on
non-mandatory programmes
and $59bn by eliminating some
corporate tax subsidies. A mod*
est tax cut for the middle clas-

ses would cost $99bn.

/Buchanan and
Gramm fight for

Louisiana’s right
By Jurek Martin In Washington

Senator Phil Gramm and Mr
Patrick Buchanan have most
at stake among the n«ynhn«wi

presidential candidates in
today's party, caucuses in
Lcmiriana.

!

Both have said that victory

is vital for one of them to

emerge as the leading right-

whig alternative to Senator
Bob Dole, or even to Mr Steve

Forbes,., the magazine pub-
lisher.

The Louisiana event is a
ploy by state Republicans
there to steal a publicity
march on the Iowa caucuses -

.adW&xcteMs'**
Forbes and most or the other

candidates have refused to
campaign there, thus reducing
its -significance, though jfte

caucuses will choose toe first

delegates, 21 In all, to the
party convention m August

• Mr Dole would probably pre- ^

\aw a Buchanan victory in

Louisiana because it would
damage toe better-financed Mr
Gramm. .

Mr Buchanan, the
conservative polemicist is still

a more improbable' party nom-
inee than Mr Gramm, but both

have been damaged by the

sudden surge far Mr Forbes.

Mr Gramm, from Texas, said

“I clearly need to win in Louis*,

iana” and finish in- the top'

three in Iowa. He predicted

that Iowa would whittle down
toe field to three viable candi-

dates before the New Hamp-
shire primary on February 20.

Mr Buchanan agreed and
thought he gained moment
turn afterhis victory last wed’
in the Alaska Republican
straw poll, where he just beat

Mr Forbes and scored doable

Mr Dole’s vote.
"

! '

Both spent some tito1

attacking Mr Forbes, now tb

subject of intense media, ay
public scrutiny: Mr • Grtfiri-

doubted ’aaHttia TpuBlfsf
"

could wm'mbre than 35;
emit of the national vote* if

were toe nominee aga’

President Bill Clinton.
:

“There are two Forties;-

Gramm said. “One is ffiej

gan Republican of toe sHr
commercials. But toe ^
Steve Forties is the Rock®
Republican of 21 years’

40-

rial writing" which hf^P"

ported President' fimntu^
er’s economic

;

polici“a

tolerance nf homosey m
the military.

.

1

reels with chargs

by whistle-blowr
The Wall
obtained andpT^ ^

1^
Wigand gave.

with a Misstesila’?
sait Hie

deposition cq“*J
tians substant

those Mr 011^
television prr1”^-.

BAT Indu® 88*^ssw
and the public

^ ^hing rether dif-

feSt
void's aUegations

tobacco industry
cooie ar_ ,__t „_j

By Richard Tomkins
In New York

The US tobacco industry has

suffered a setback in efforts to

counter an increasingly power-

ful anti-smoking movement fol-

lowing a television broadcast

of damaging a!l®8ations ^ *
former tobacco company exec-

utive.

Mr Jeffrey Wigand, a former

research director of Brown.

&

Williamson Tobacco, part of

tain’s BAT Industries,

. claimed his former employers

had long known that cigarettes

were addictive and damaging

to smokers' health, but con-

cealed the evidence from the _

public. ... ^edented legal and
: He accused the company of £^.]Wsures. Former
misleading a congressional polinc

t0 bring
committee in denying Qgt mey smokejj

n dollar jawsuits
otine in tobacco was addictwe. ^nmonias

He also claimed that Brown

. & Williamson had frustrated

hie effarts to create a safer cig-

arette and. accused the com-

pany of having continued to

use an additive in one of its

pipe tobaccos in spite of

reports that the. additive was

carcinogenic. -
. ,

-

Mr Vfigand. who was head of

research at Brown.ft William-

sou from 1989 to 1993. is hy ftr

the highest-ranking whistle-

blower to have emerged from

toe tobacco industry, and his

allegations have attracted

extensive media coverage. » ruled that anil

The allegations were broad-
. ^ bring a class

cast on the CBS News pro- ^ against the indus-

gramme “60 Mumtes” on Sun- rHn[, compensation tor

day'ui^iL Theiwamme was ôkin_ related illnesses,

originally due to have^. MorTiSi the biggest US
anueared last November, but . **

pAmMnv. said it would
---

. imnn monria, — ,,
appeared last November, but

. company, said it would

CBS delayed it fearing.it woul££* a re.jie8iia& or. if nec-

instigate a lawsuit by ask ..the Florida

-Jffeand’s former employers:’- linrtn
:e court for a review.

CBS changed its mind aft
pUH

t

n,AijOJl UUlTcLi ianjuiw

rjji states are trying to

for the medical costs

tTog smokers.

riShington, toe Justice

nSent is investigating

ZZsr tobacco executive

S Congress In 1994 and

„ that the nicotine in

t/jo was not addictive; and
'*

tpod andDrug
Administra-

fnas proposed rules that

Jd crack down on selling

rettes to minora,

ist week the tobacco Indus-

received another setback

an an" appeal court In Flo-

a ruled that anti-tobacco

Amide’s man to be installed in Haiti
Sweartg i of a successor will not mean the end of the former president’s power, writes Canute James

debt of]

trend

wBJ hi

toeUS
months i
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9est
bytoe
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> ien6 Aval, a former

ae.ulster, is being

now aBifi'esi-

; Mr JpAn-Ber-

! power

i
'Agoo^omen by

Haiti 18

i to mnree/years of rule
JT F .

thou^it
from bis

violate the

fcybfilce to
m years be
'Overthrown

the end he

Mr preval’s m the presiden-

tial palace will ,

the Aristide.

whoselpopulistf>nni^hifflito a
Tiarntomo victdf toffeflBO election.

The new prerf/ is an ideological

clone of and is his

anointed succel „ ,

In the backg^d- ae former presi-

dent will be ; influential force,

mainly throu*6 tjwalas (Flash

Flood) politic-4*11**011 wllich swept

him to powe^ich guaranteed Mr
PTOval’s vie 1x1 December, and

which contrete legislature.

Mr Aristidte®est aides no longer

attempt to ->ra* suggestions that

his aim is^ a8ain 111 *** elec‘

tion of 200t „
It will ne 311 easy tom for Mr

Pr^vaL He- have to do the difficult

tncys wgMr Aristide skilfully

avoided V waiting for his term to

Transfer ofpower Rene Pr6val will be sworn in as president tomorrow

end. Mr Aristide's administration was
committed to implementing wide-

ranging economic reforms as a condi-

tion for foreign assistance of more
than $lbn (£650m> which Haiti, the
poorest country in the hemisphere,
desperately needs.

Some elements of the agreement
were implemented, but the pro-

gramme foundered when the govern-
ment started preparing the privatisa-

tion of several state enterprises. Amid
clear popular resentment, and the res-

ignation of the prime minister who
backed the privatisation, Mr Aristide

did not force the issue, preferring

instead the safety of ambivalence.
With the legislature unable to fash-

ion a budget, and the currency close

to collapsing, Mr Ptoval will have no
alternative but to do what is neces-
sary to nnifv»ir thp funds ami face the
expected tide of unpopularity. He will

be attempting to find a means to

cushion this, say Haitian officials, and
plans to speak to international finan-

cial institutions and foreign govern-

ments about changing aspects of the

privatisation programme.
He will also have to move fest to

contain Haitian impatience at the
lack of economic progress which they

had been expecting since the re-in-

statement of Mr Aristide.

In addition to the ahsence of the

foreign funds that had been expected

and the inability to draft a budget
Haiti is feeling other pressures. The

government was expecting economic

expansion of 4 per cent last year after

contraction of 10 per cent the previ-

ous year. Preliminary indications are

that it did not meet the target The
economy declined by 30 per cent in

the three years after 1991.

Foreign investors have been offered

generous incentives, but few have
ventured into Haiti, where unemploy-
ment is conservatively put at 65 per

cent Most are awaiting a resolution

of the impasse between the country
and its foreign creditors and donors,

and a clear statement of economic

policy from Mr PrfivaL

They also want to see an improve-

ment in the country's infrastructure,

particularly in its telecommunica-
tions, electricity, ports and airports -

among the enterprises listed for priva-

tisation.

In recent visits to the US and in
talks with US officials in Haiti, Mr
Prtval has been told what is expected

of the new administration. The new
president’s performance this year will

be watched closely, and with some
anxiety, from Washington.
President Bill Clinton, who engi-

neered Mr Aristide's re-instatement

by sending troops to Haiti despite
objections from leading congressmen,
cannot afford a political and economic

setback in Haiti this year. A smooth

transition to Mr Aristide's successor

wDl satisfy a part of Mr Clinton's Hai-

tian strategy.

The next step is economic improve-

ment which will keep Haitians at

home. In an election year, Mr Clin-

ton's detractors will claim, with justi-

fication, that he failed in Haiti, if Hai-

tian boat people again storm US
shores.

Mr Pr&val also faces a formidable

task in improving public security.

Although there are now indications

that some parts of the multinational

force which has been responsible for

security will stay on for a few
months, there are many guns in the
hanrfg of people who still feel they
would be better off if the military

were in power. Improved relations

with the neighbouring Dominican
Republic - a haven for overthrown
Haitian dictators and fallen military

leaders - will help- But Haitian offi-

cials privately admit continuing con-

cern about the ability of the refash-

ioned constabulary to deal with
incidents of terrorism.

W ith his longer-term political

ambitions, Mr Aristide will

not want to be seen as too

involved in Mr Pr&val’s difficulties.

The new president might be forgiven

if he were to conclude that by the end

of his term, history will have recorded

him as a slight, if necessary, intemip-
tion to Mr Aristide’s larger political

ambition.

• t
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NEWS: UK

EU commissioner proposes tougher transport pricing
Lett)OUT TCCrilitS

‘Railway renaissance’ industry muscle

is urged for Europe to help on policy

bsssS

fipl

$3m
’iMSM

PA News Reporter in London

Mr Neil Kinnock, the European
Union transport commissioner,

called yesterday For a “railway

renaissance" to save lives and
the environment
“Throughout Europe, the

development of rail transport

is centra] to the achievement
of an efficient, safe and envi-

ronmentally responsible trans-

port system for the next cen-

tury." he said at a conference

in London. Mr Kinnock was
leader of Britain's opposition

Labour party during the
Thatcher premierships of the

1980s.

He called for firmer pricing

policies which made different

types of transport reflect their

true cost to society. Relative

prices of public and private
transport should reflect the
true cost of accidents, pollu-

tion and congestion. Six times
fewer people were killed in

trains than in cars for each kil-

ometre travelled by a passen-

ger, he said. Pollution from rail

transport was only a fraction

of that caused by road

vehicles.

He said there was a growing

need For mobility, and increas-

ingly congested roads could

not keep pace with the

demand. "Transport policy and

transport provision must there-

fore be rebalanced, potential

capacity in non-road transport

must properly be utilised and

there must be a shift to the

more environmentally friendly

modes," Mr Kinnock said at

the conference organised by
the Association of London Gov-
ernment.

“We need a railway renais-

sance to safeguard accessibil-

ity. to curb congestion and
improve the safety perfor-

mance of the transport system
in the UK and. more generally,

across Europe, west and east."

Traffic volumes in the Euro-

pean Union were forecast to

double in the next 20 years. Mr
Kinnock said. “Endless traffic

jams, suffocating urban air pol-

lution, endemic delay’s and ris-

ing insurance bills are already

everyday facts of life - and of

death in a European Union in

which 1,000 women, children

and men are killed every week
in road accidents."

A shift to public transport

was a “precondition” of sus-

tainable economic success, and
he warned of a stark future if

nothing was done. “It is grid-

lock in the urban areas that

then spreads along the main
connecting networks of
Europe. It is massively expen-

sive and noxious paralysis on a
continental scale.”

“Public transport in order to

be able to attract a substantial

increase in use. must . . .

obviously be safe, clean, effi-

cient well-designed and afford-

able with easy connection
between systems, clear infor-

mation and adequate staffing,**

Mr Kinnock said.

It was also essential that it

should be accessible - to the
elderly, the disabled, parents
with babies and shoppers with
heavy bags.

Senior Tory MP set to

denounce monetary union
By Robert Shrimsfey,

Lobby Correspondent

Mr John Redwood, whose
challenge for leadership of the
governing Conservative party
was defeated last summer, will

tomorrow demand moves to

end the “obsessive secrecy and
obscurity" of the European
Commission.
Mr Redwood will publish a

paper on Europe in advance of

the government’s document
setting out its strategy for the

forthcoming EU intergovern-

mental conference.

His paper says progress to a
single currency causes “unem-
ployment, budget cuts, very
high interest rates and mone-
tary policy far tighter than
countries need or can bear".

He proposes to limit the
policy-making power of the
Commission and reduce the

authority of the European
Court of Justice. He will also

back fines in the form of
withheld EU grants for nations

which help perpetrate fraudu-

lent use of EU funds.

The Redwood paper comes as

British ministers are making
increasingly sceptical noises

about Europe. In recent weeks
Mr John Major, the prime min-
ister. and Mr Malcolm Rifldnd,

the foreign secretary, have
adopted tough stances against

federalist forces.

Mr Redwood's paper is

intended to offer ideas for the

British negotiating position at

the intergovernmental confer-

ence. In particular ways to

reduce the power of the Com-
mission to initiate policy.

Directives from the Commis-
sion should be subjected to

year-long Europe- wide consul-

tation exercises, he argues.

This would allow measures
to be thoroughly discussed and
debated by national parlia-

ments before an EU decision is

taken. Amendments would
have to be submitted a month
before the directive went to the
Council of Ministers, and EU
linguists should be prevented

from making textual
alterations without reference
back to the Council of
Ministers.

This would rein in the Com-
mission's power as the sole ini-

tiator of legislation and throw
open the process to the public.

Mr Redwood will argue. As
part of a co-ordinated strategy

to tackle EU fraud he will sug-

gest that the European parlia-

ment should assume a stronger

role as the “taxpayers' watch-
dog" and should be more ruth-

less in questioning and critici-

sing EU officials.

By Michael Cassell,

Business Correspondent

Mr David Allen, marketing

director of Digital Equipment,

the computer group, has never

voted Labour in his life. But he

is helping the party Formulate

its policy on science and tech-

nology in the run-up to the

next general election.

Mr Allen has joined dozens

of other executives on one of

the six task forces just estab-

lished by the Industry Forum,

an independent body created in

1993 to encourage dialogue

between Labour politicians,

academics, industrialists and
financiers.

The initiative, unveiled last

week by Mrs Margaret Beckett,

the party’s shadow trade and
industry secretary, aims to

update the party's industrial

strategy and to build trust

with a business community
which traditionally has been
critical of Labour policy.

Mr Alleo says his personal

politics are irrelevant Digital,

he emphasises, wants to

ensure all parties understand
that UK industry is failing, pri-

marily because financial

institutions remain risk-averse

and because national competi-

tiveness remains more a mat-

ter for rhetoric than action.

The party's attempt to por-

tray the new initiative as

transparently non-political was
temporarily sidetracked at the

launch when Sir Terence Con-

ran, the retailer and restaura-

teur who is participating, said

he vote Labour.

But while some of those

involved in the task forces may
hold Labour sympathies, corpo-

rate members are studiously

maintaining a politically

impartial approach.

“Our involvement is not an

expression of support for

Labour and neither does it

reflect expectations about the

likelihood of a Labour govern-

ment”, said Mr Chris Strutt,

director of UK government
affairs for SmithKline
Beecham. the pharmaceuticals

company.
“It is a sensible approach

intended to ensure that the

party develops sound policies

in areas which are crucial for

our company." he said. “If we
don't take part, we may end up
with unhelpful policies.”

Despite concerns expressed

by some participants, the task

forces will not be an arena for

blatant lobbying, says Mr Ger-

ald Frankel, chairman of the

industry forum and the busi-

nessman behind its creation.

“There is an element of self-

interest but a surprising num-
ber of people just want to help

British industry succeed by
formulating sensible policies”.

help British
j

says Mr Fr*i

bridge the p
divide, the fo

rman Gerald Frankel: “People just want to

succeed by formulating sensible policies'’

1 aiming to

1-industrial

pw includes
the Institute! Directors
among a growiiembership
of nearly 300.1 IoD> ^
avowedly non-ic^ body
but one which hL^ ^abour
sympathies, say^elcomes
the chance to focinate
Other members cl fonjm|

which also runs ^1 inter-
est group meeting^
ises conferenceijcjofle
British Gas. HamEg^^
Nissan. Tesco and & weQ-
come. \

The results of the Ifora
discussions will be cLj ^
the summer and Mrs£

ett

will put a revised industrial

strategy document to this

year’s party conference.

The governing Conservative
parety has dismissed the initia-

tive as another doomed pre-

election attempt to appear pro-

business. Ministers intend to

paint the opposition as a party

which, despite Its posturing,

remains unable to fully

embrace the market economy
and which is still intervention-

ist by inclination.

But the Labour party
believes its strategy will be
harder to denounce if it can
demonstrate that industry
itself has been the joint archi-

tect

Train company managermspended
By Charles Batchelor
and George Parker

A senior manager has been
suspended from duty at LTS
Rail, the train operating com-
pany whose takeover of the
London, Tilbury and Southend
line was frozen because of
irregularities in accounting for

ticket revenues, the company
said yesterday.

Mr Ian Burton. LTS’s retail

manager, was suspended to
allow him to co-operate more
fully with investigations being
carried out by British Rail and
by the rail regulator. LTS,
which did not name Mr Bur-
ton. said it would not be appro-

priate for the manager to carry

out his duties, some of which
involved passenger safety.

Mr Burton is the second
casualty of the investigation

into allegations of fraud at the

company. Mr Colin Andrews,
commercial director at LTS,
resigned following the revela-

tioo Of claims that LTS had

kept more than its share of

ticket revenues.

Announcement of the sus-

pension camft on the day of the
formal launch of services by
the two other privatised rail

mmpanias
. South West Trains

and Great Western.
The Department of Trans-

port said yesterday that even if

LTS Rail were stripped L
franchise, that would notL
the route’s transfer to thf

rate sector by more than a

weeks. “We would not hau
gO hafflr to the haginning- on

franchising process," an t

dal said.

Miss Clare Short, a Labd a month_

selling them at two suburban
stations where there are also

London Underground stations.

This reduces the share of the

ticket revenues transferred to

London Underground from 42

per cent to 28 per cent depriv-

ing it of up to £30,000 ($45,300)

MP. demanded in the Col
mons that the offer to LTS 1

withdrawn “because they hav
shown themselves to be a cot

rupt management team*
Under protest from Tory MP
she added the phrase “if the^o-ge.

Revenue allocation could
2come a source of controversy
tween the different wain lir»p

ain companies and London
ransport now that privatised

impanies are starting to

aTTpgatinns are true. en British Rail ran the
LTS has been accused ofW ^ network disputes

issuing tickets at its London
Fenchurch Street terminus but

e uncommon because ail

raues returned to BR.

EU farms *

chief

attacks ;

Brussels ^
By ASson MaHSand m London.;

Sir David Naish, who is
y

president of Copa, the:
umbrella organisation ’

ftfr
’

-farmers* unions in thr.

European Union, has attacked

what he rails “one-sided

.

trade agreements being: ;

.

pursued by the European
Commission to the detriment'

of EU producers. SSr David is* .

also president of the National
j,

Farmers’ Union of Rngiagd l

and Wales.

The- deals cookl open tbe i

door to cheap imparts from f
producers unconstrained by

r

the environmental and food
]

safety standards demanded of
j

EU farmers, he said. Inviting: ’

.

farm products from these -

regions into the EU “will -..

Inevitably put [our]...

agriculture under a new lot of

stress unless it’s done under .

sensible trading,
arrangements”, be. added.

His remarks highlight
concern among farmers and
some EU governments about .

the number of bilateral

agreements being negotiated

or contemplated by EU
commissioners. Deals to

establish free trade areas with

partners in the developing

world, from northern and
southern Africa to South '

America, would eliminate *
tariffs and other trade

restrictions.

Last week EU foreign

ministers cleared the way for

trade talks with South Africa,

but only after strong
resistance from France and
Germany, partly spurred by
their farm lobbies.

Sir David said farmers
should prepare for more open
markets, but competition had
to be fair. “The [trade dealsl

always seem to be one-sided,

because so many of these

countries have no other
exportable product than food.

“The consumer should have
absolute trust that what
they’re given to eat is 100 per
cent safe,” he continued. We
know the very structure of
some of [these countries£ they

haven’t got the policing
mechanisms - never mind the

laws - to make some of those
warranties.”

BUSINESSES FOR SALE

CALL FOR EXPRESSION OF INTEREST
FOR THE PURCHASE OFTHE GROUPS OFASSETS OF
“SA. D‘INDUSTRIE AGRICOLE”OFATHENS GREECE

ETHNIKl KEPHALEOU S.A.. Admin i stration of Ai%eu and Liabilities, of 9a

QnyvosnJiotlui' Sc Alters. Greece, in its capacity as Liquidator of “S.A. D"INDUSTRIE
AGRJCOLE- . a company with ha rcpKcrcd office in Albcns. Greece, (tbc “CmnpanjrT.

presently under special liquidation according 10 the provisions of Article 46a of Law
I8C/IS9U. iavites erteresl paruer. to submit urrthm twenty «2fn ihji from the publication of

ihu call, non-binding written expressions of ttnen-a in purchasing one or mot of die group*

of assets mentioned below, each one bring sold as a single entity.

BRIEF INFORMATION
The Company was esiaUrdied m I97J. Or 31. fW ihc Company, was placed index special

liquiiblicin. according to the provisions of Article 46e of Law 19*2/19411 upon ajqilicalirai by
lire National Bank of Greece SA and the Credit Bank SA in liKU capacity as creditors

icjansmrinj- over SI% of the claims against the Company. The Company’s activities included

the production of alcohol Ipurc and industrial!, grape must, kernel mi and olive bond oU
milling residues.

GROUPOFASSETS OFFERED FOR SALE
1. A plot of land t formerly ifiiuHery/wmcry l at "Potamia or Kooyfo

-
. in fhc Kafcunou city

plan ana Artemis and Kourmoundourou Streets I. consisting of three separate section. The
I oral area of the 3 sections amounts to approximately I IJSZJ v} jtj . of which 1.000 sqjn. are

to be street aliened on the base, of tbc authorised city plan. Tbia contains buildings, the

surface of which amounts to approximately 3.834 sqjm. wine tanks and machinery. The
company's nude name b included in Sns group ofMutn
2. Winery at “Peirogefyta' in the Community ol Thouru, Mecirria. .landing on a plot of bod
equal to 3.670 sq.m, and containing buildtngs. the surface of which amounts to 30) xqjiu a

cement tank, the lOhirac cf which equals 2JWO cm. and old machinery.

3. Agricultural plot of land ton the seal covering approximately 3.420 sqm. iwtocb used to

save as a winery l u "Bouka" in the Cootmiaim of N. Koran. Mcsaua. This is currently

wrongfully possessed by third parties against which legal proceedings ate pending.

4. A plot of kind i including old buildings, which used to serve as an ice-auking/doid storage

unit l dl “ ArnlepK or Tabainti
-

. K-iLonaa covering 678 .ugna. divided in two recriom. rare

on the cut opal to 181.4 wjm. and one oo the west equal te>-W<6 6i'i sqm
SALE PROCEDURE

The Company's assets will be sold by way of Pnblic Auction in accordance with the

pros Biots or Airiclc 46a of Law ISV^/IKITI. (as aqrlcracntod by art. 14 of LTMOO/I'WI and

subsequently amended! and tbc terms id out in the call for tendon for the highest bid far the

purchase of the (have assets, to be published in the Creek and foreign proa, on the dates

provided by Law.

SUBMISSION OFEXPRESSIONS ON INTEREST - OFFERING MEMORANDA
For the submission of Expressions of Interest as well as m order to obtain copies of the

Offcnag Memoranda, please conuct the Liquidator. "ETHNIKl KEPHALEOU SA
AdDimistraiirai of Assets and Labilities''. «a ChryKaspdioti&is St Athens 105 60. GREECE.
Tel. 1-36- 1-323 14 84 87 fax: +JO- 1 -32 1.79.05 I attention of Mix Manki Frangatel.

FOR SALE
GA AIRCRAFT ENGINEERING CENTRE

For sale, a vibrant north Midlands based general Aircraft

Engineering and approved service/parts business currently

operating to JAR145 standards. The business benefits from

a large resident variety of piston and turbo prop aircraft and

a healthy number of other contracted customers. With

additional approvals for avionics sales and service the entire

premises, equipment and stock are of the highest modem
standards and offer excellent potential for development.

Turnover - £500,000.

Write to Box B4261, Financial Times.

One Southwark Bridge, London SE1 9HL

LEGAL NOTICES

CALL
FOR EXPRESSIONS OF INTEREST IN PURCHASING THE

ASSETS OF “THE
UNITED PACKAGING INDUSTRIES OF GREECE SA”, OF

ATHENS GREECE
ETHNIKl KEPHALEOU SA. Administration of Assets and Liabilities, of 9a
Chryssosoliotlssis SL. 10560 Athens. Greece, In its capacity as Liquidator of

THE UNITED WCKAGING INDUSTRIES OF GREECE SA'. a company mth its

registered office in Athens, Greece, (the 'Company'), presently under specrei

liquidation according to the provisions of Section 46a of Law 1892/1990. by

virtue of Decision 5074/95 of the Athens Court of Appeal, Invites Interested

parties to submit within twenty (20) days from the publication of this can, a

mn-oindlng written expression of interest in pirchastng the groups of assets

mentioned below.

BRIEF INFORMATION
The Company was established In 1974. In 1989 it was declared bankrupt and
on 16.5.95 It was placed under special liquidation. Its objectives Included the
production and sale of packaging materials.

GROUPS OF ASSETS OFFERED FOR SALE
The assets being offered for sale include a factory standing on a plot of tend
of initially 101,337.76 sq.m, reduced to approximately 71.956.78 sq.m,
following street alignment and land expropriation In the area, at the aid Mm
of Trtpoll-Argos National Road, containing machinery and mechanical
equoment The trade name of the company is also offered for sale.

SALE PROCEDURE
The sale of the assets of the Company will take place by way of Public Auction
In accordance with the provisions of Section 46a of Law 1892/1990. as
supplemented by art.14 or L2O0O/1991 and art.53 of L2224/1994 and
the terms set out In the Call for Tenders for the highest bid for the purchase
of the above assets, to be published hi the Greek and foreign press on the
dates provided by Law.

SUBMISSIONS OF EXPRESSION OF INTEREST -

OFFERING MEMORANDUM - INFORMATION

For the submission of Expression of Interest and for obtaining a Copy of the
Offering Memorandum, please contact the Liquidator, 'ETHNIKl KEPHALEOU
SA. Administration of Assets and Liabilities*. 9a Chryssosplllotlssls SL
Athena 10560. GREECE. Tel.+30-1-323. 14.84 . 7 Fax: +30-1-321.79.05
(attention Mrs. Marika FransaWa).

IN THE COMMONWEALTH COURT
OF PENNSYLVANIA

LINDAS KABER.
INSURANCECOMMBSONEROF
THECOMMONWEALTHOF
PENNSYLVANIA.

NO. 3483 CD. 1986

THEMUTUALFKKMARINE
ANDINLANDINSURANCE
COMPANY,

GUESS WHAT 300,000 INljJENTIAL RUSSIANS
GET UP TO EVE? FRIDAY.

They bury themselves in the Classified Section ofthe izvestia.

As well as all die national and international neL bfbraKd comment ihey lira)

in Tuesday’s and Thutsday’s Financial Izvesda. Fridayl tovcM
They hunt through the Appointments anl, Esta[c weigh up Busjne5s

Opportunities and Franchises, check out Travel and Toil
offere and whal

-

s mming „p j,,

Conferences and Exhibitions, Education and Executive CcL

They ate business minded people, so whem betterL
1(, aboul your

than in Financial Izvesda - their authoritative. Russian bngAbusiness newspaper

For more information about advertising in the d fied section^ call Universal

Media Ltd. on (+44) 017 1 935 2369 or fax (+44) 01 7 1 935 ll

Defendant

NOTICE TO CEDENTS AND OTHER CREDITORS OF
MUTUAL FIRE, MARINE AND INLAND INSURANCE

COMPANY (INREHABILITATION)
On December 15, 1995, the Commonwealth Court Issued an Older

settinga bar dale of March3L 1996 anda record date ofDecember 31,

1995 for a& Class 1 and 6 cedent <+!"« Thesw rlatnw are HmHad to

dates of insuieaa who ceded business to Mutual Fire, as a reinsurer.

Die record date of December 31, 1995 Hmfei cedent Hamwt to those
actaaDjr paid by December 31, 1995.

ANY CEDENT WHO FAILS TO FILE A FULLY COMPLETED
PROOF OF CLAIM ON OR BEFORE MARCH 3L 1996 SHALL BE
FOREVER BARRED FROM PARTICIPATING IN OR RECEIVING
ANY DISTRIBUTION FROM THE ESTATE. Copies of the Proof of
date are being sent to all eligible cedents and are available upon
request A foil description of the rights and obUgatfens of reHgnra b
contained In the Plan of Rehabilitation, which will be providedupon
written request AH such requests must indude a 9* x 12“ sdf
addressed envelope wifltUS $236 postage pre-paid.

’

Please submit all requests in writing to:

Philadelphia,PA 19102-8129.

^BOSfNESSESTOR SALE

.

.

1 'j ,i i.
1 t V"

BUSINESS CENTRE FOR SALE
Established over three years

50,000 Sq Ft F/H property

Occupation levels approx 75%

Full information Adlers 0171 224 2244 Ref-LPD

PO Box 58129,
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For two

decades

we have

been

successfully

adding value

to the Arab

world’s oil

resources.

In November 1975, APICORP was

established by an international agreement

among the member states

of OAPEC.

The prime objective ofAPICORP is

financing petroleum and petrochemical

projects and industries in the Arab world

and beyond.

ARAB
PETROLEUM
INVESTMENTS
CORPORATION
PO BOX 448,DHAHRAN AIRPORT 31932
SAUDI ARAB IA.TELEPHONE (031 8B47400
TELEX 87006B APIC SJ FAX 1031 894 50 76
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NEWS: UK

Officials irked by Iraq arms probe
By Jimmy Bums and
John Kampfner in London

Government officials will

break with their tradition of

anonymity by defending them-

selves publicly against criti-

cism in Sir Richard Scott's

arms-for-lraq reporL

Government departments are

considering allowing individ-

ual officials criticised in the

report to issue statements

defending their conduct during

the 1985-90 period covered by
the inquiry. The report is to be
published on February 15.

Middle-ranking civil servants

have consulted trade union
lawyers and are determined to

oppose any internal
disciplinary action against
them which might arise bom
the inquiry's conclusions. They
have made clear they are not

prepared to be used by
ministers as scapegoats.

An apparently concerted
campaign of criticism by
people brought before the
inquiry has forced Sir Richard

to break his self-imposed
silence on the subject

Without mentioning Lord
Howe, the former foreign

secretary who has led the

attacks, Sir Richard says in a
television interview to be
screened tomorrow: “The
people who have uttered these

criticisms were not on my
Christmas card list anyway,
and they are not about to go on
it”

Sir Richard told Channel
Four's Dispatches programme
he stood by the format of the

public hearings, amid
criticisms from Lord Howe and

others that he bad acted as
prosecutor, judge and jury.

He adds: “It would be naive

to suppose that the conclusions

that 1 have reached will not be

affected to some extent by
party political concerns -

particularly being so near an
election. That is going to

happen."
Within the government

machine it is being generally

assumed that the judge's final

report will not be substantially

different in its emphasis
to a draft version circ-

ulated to officials early last

year.

Senior officials say that,

whatever the conclusions, the

prime minister is preparing to

stand by those ministers most

criticised, notably Mr Williamvi inn ie-ran icing civil st-rvaiiix beiTtfUU y wuu uas 1BU ltie LUuL 1 udvc rcuuicu wm itui in; utuiiseu, uuiauij xiuu

Party chiefs expect uproar about ‘stringing along creditors’ to fade

Deputy PM defends late payers
By James BUtz at Westminster

Conservative party officials

were confident yesterday that

Mr Michael Heseltine, deputy
prime minister, would survive
criticism of his endorsement of
late debt payments by compa-
nies, despite continued attacks

on him by Labour and Tory
MPs.
Although some Conservative

MPs admited that they had
been embarrassed by Mr
Heseltine's claim that he had
been “quite skilful at stringing

along the creditors” during his

business career, officials at the
Conservative party's Central
Office said the deputy prime
minister had been speaking in

a personal capacity - and that

the uproar would soon die
down.
Mr Heseltine said on BBC

TV’s Breakfast with Frost on
Sunday that many people who
set up a business "face

moments when they find it dif-

ficult to pay their bills”.

He admitted that he “cer-

tainly went through that expe-
rience" when he was setting up
companies in the period before

he entered the government and
that "certainly in those cir-

cumstances the creditors
waited for their money'".

Re added: “If I hadn't
delayed, I would have gone
bust. They [the creditors]
would have got nothing.”

Sir Peter Fry, a long-stand-

ing Conservative MP, was one
of a number who criticised Mr
Heseltine over the remarks,
claiming that they were “the

Michael Heseltine: “If I hadn't delayed, I would have gone bust' creditors would have got nothing"

wrong message for small bus-

inesses".

“The remarks were not help-

ful,” he said, adding that “time

and time again” companies in

his constituency went bank-
rupt because of late payment
by larger corporations.

Mr Gordon Brown, the oppo-

sition Labour party’s shadow
chancellor of the exchequer,
called on Mr Heseltine to apol-

ogise to Britain’s small busi-

nesses, arguing that "small
businesses want a lead from
this government, not a kick in

the teeth.”

Labour sought to consolidate

its criticism of Mr Heseltine's

remarks amid signs that the

party might endorse a statu-

tory interest on late repayment
of debt in a policy document
later this year.

Ms Barbara Roche, Labour's
shadow minister for small
businesses, contrasted Mr
Heseltine's comments with a
statement recently made by Mr
Kenneth Clarke, chancellor of

the exchequer. He declared
that late payments “wreak
havoc with cashflow,
and ... can make the differ-

ence between survival and
failure."

Ms Roche's office also

pointed out that the Depart-

ment of Trade and Industry's

late payment record had deteri-

orated significantly during the

three years in which Mr
Heseltine had been in charge
of it

Her office quoted govern-
ment statistics showing that,

in 1992-93, Mr Heseltine's first

year at the department, it had
paid 90.5 per cent of its bills

within 30 days of the agreed

credit period. This had dropped
to 84 per cent in 1991-95, Mr
Heseltine’s last year in the
post.

Waldegrave, Treasury chief

secretary, and Sir Nicholas

LyelL attorney-general There

is some speculation that Sir

Robin Butler, cabinet

secretary, might take early

retirement to divert trouble

from colleagues and to take

responsibility for the
government mnehin/L

One section of the report is

believed to name officials in

three departments - trade and

industry, the Foreign Office

and the defence ministry - far

responsibility for systematic
tailings in government conduct

during the 1980s.

Directors

may be
liable for

landfill tax
The British government Is

proposing to make directors of

companies personally liable

for the payment of a new envi-

ronmental tax, in a move
widely seen as an unprece-
dented attack on limited liabil-

ity, Jim Kelly writes.

According to leading accoun-

tants, a little noticed clause in

the Finance Bill would mean
that directors of waste man-
agement companies could lose

all their personal wealth tf

their companies failed to meet
bills for the new landfill tax.

Customs and Excise, which
wffl administer the tax, said

the clause was needed to pro-

tect government revenue. But
business organisations said it

was a bread] of the tradition

which protects directors from
company debt
The landfill tax, to be intro-

duced on October 1, is a
charge on waste management
companies for disposing of
waste by weight.

The Confederation of British

Industry said the provision

was “clearly unjust and
should be amended so that the

liability of directors in rela-

tion to the landfill tax is con-

sistent with existing tax law”.

But Customs said the danse
was a “revenue protection

measure and a way of making
sure the tax is paid” - espe-

cially in view of the high ratio

of the tax to the value of the
transactions it covers.

UK NEWS DIGEST

Warburg
cuts analysis

in US sectors
SBC Warburg, the merged investment banking,

business of Swiss Rank Corporation and S.G.

Warburg, has cut its analysis ofUS companies

while frnldlpg its position.as the lead research

house in the UK. The investment bank, whose

analysts had covered about 10 US industries, is

to Omit its efforts to the five in which it has

particular expertise: energy, mining, capital

goods, airlines and telecoms.

SBC Warburg said it planned to add to its

toamg for these five areas, but the reorganisa-

tion is expected to result in a net loss of jobs

in the US research operation. It has also

reduced the salesforce which sells US equities

in Europe. The curtailment of some US
research is part of a more general retrench-

ment daring which SBC Warburg is making
about 20 staff redundant from a total of 300

with the US operations. While dropping the

weaker elements of US coverage, SBC War-

burg retained its position as the best research

house in the UK according to Consensus
Research, the. market research company.

UK companies surveyed said SBC Warburg
had the best analysts on average, followed by
NatWest Securities, Kleinwort Benson, Merrill

Lynch. UBS, James Capel Barclays de Zoete

Wedd. ABN Amro Hoare Govett. Credit Lyon-

nais t .aing and. Goldman Sachs. In the survey,

published yesterday in Securities & Invest-

ment Review, SBC Warburg's analysts were

rated top in property, breweries, food produc-

ers and insurance.
Nicholas Denton, Financial Staff

Soccer clubs may face EU
!
competition probe

j

English soccer clubs which tie the sale of

tickets for European football matches to

expensive travel packages risk investigation

by the European Commission for anti-

competitive practices. Competition authorities

in Brussels have told Mr Glynn Ford, a mem-
ber of the European parliament, that the use
of sole agents for travel packages breaks com-
petition rules. The Commission said it did not

have enough evidence, to judge whether
English clubs were acting illegally. However,
in 1992 it ruled that the organisers of the 1990

World Cup in Italy bad acted illegally in

awarding exclusive ticket rights to a single

tour operator. Emma Tucker, Brussels

Chief government inspector

deplores school standards

The government will publish league tables of

schools far children aged five to 11 for the first

time next year, after its chief inspector

announced that half of them were unsatisfac-

tory. Mrs Gillian Shephard, the education anjf

employment secretary, announced that tables

covering ll-year-olds' performance in this

year's national curriculum tests would be pub-

lished early next year. The results of the first

tests taken by 11-year-olds, announced last

month, revealed more than half did not reach

the expected standards in literacy and numer-

acy. At that point Mis Shephard said league

tables must wait until the tests had “bedded

in”. Her change of plan follows. the -annual

report by Mr Chris Woodhead. the chief

inspector of schools in England and head of

Ofisted, the schools inspectorate, which made
riflwning criticisms of education' for children

aged five to 1L It found that half of all schools

for that age group needed to raise standards.

John Anthers, Public Policy Staff

Amstrad to shed jobs in

lossmaking offshoot

Amstrad is to make about 150 of tts 1,300 staff

redundant after a reorganisation of its loss-

making consumer electronics operations. The
move comes six weeks after Mr David Rogers.

Amstrad's chief executive, resigned after a

boardroom disagreement over restructuring of

the business. Most of the job cuts relate to

Amstrad Trading, which is based at Amstrad’s
headquarters east of London. .

Meanwhile the Amstrad Direct business,

which handles the group's direct sales of home
personal computers and facsimile machines, is

to relocated to west London and win be.man-
aged as a subsidiary- of Viglen, Amstrad’s PC
subsidiary. Amstrad Direct's factory in Shoe-

bury to the east of London will close by May.
“The market trend in consumer electronics

ttipatis only lean organisations who concen-

trate on their core skills will flourish,” said Mr
Alan Sugar, Amstrad chairman.

Paul Taylor, Industrial Staff

Contracts
Rumbold, the aircraft interiors subsidiary of

BSG International, has been awarded a five-

year contract from United Airlines for seating a

products worth an estimated $14m. It has also!

won a contract to supply galleys and coffee

makers to Southwest Airlines.

• Virgin Atlantic has appointed Manchester

(Ringway) Handling as Its ground handling

agent for its new daily service to Orlando,

Florida, which starts operating from Manches-
ter in May.
• Runcorn-based VBG, which makes
couplings for commercial vehicles, has agreed

to supply wheels to manufacturer Fruehanf
France. Direct supply will replace an 11-year-

old licence agreement under which Fruehauf
made VBG-designed couplings.

Dancers barred:- Members of Aberystwyth
council on the west coast of Wales opposed the

use of Morris dancers to attract tourists. Mor-

ris dancing is an English rural tradition in

which men dress in white and wear ribbons,

and council members demanded something
more traditionally Welsh. “We have had cow-

boy specials on our local railway line for a

number of years with people dressing up in

Wild West costume and nobody has ever
objected to that not being Welsh enough,” said

council member Ms Marina Ellis.

BUSINESS OPPORTUNITIES
READERS ARE RECOMI0IDEDTOSEEKAPPROPRIATE PROFESSIONAL ADVICE BEFORE EHTEHNG MTU COMMITMENTS

DAS OSIGINAL-NACKENKISSEN

design ab wimNmmmm bay jacobsen

In order io widen our markets abroad we are interested in firms

or individuals willing to represent us. We have already local

agents/distributors in the undermentioned countries:

Sweden Belgium Austria Cyprus

Finland Netherlands Poland Turkey

Denmark France Australia Japan

Norway Caech. iPragj United Arab. Emirates Ireland

USA England Iceland Scotland

Canada Switzerland Kenya 5pain

Germany Italy Saudi Arabia

Please contract us for an individual offer:

5ANA HANDELS AC. Im Gapetsch 26. FL-9494 Schaan /

Liechtenstein. Tel. -t-41/75/23 3 11 63 - Fax +41/75/233 11 64

Selling your business or a non-core activity?

tf yaw profits are n excess of £250,000 aa. v you* turner is mwu than £2m. pj.
Mama Securtttc. Lrniaot! can acraeve cucepdonal results

wWi Its dBMpllned. protesdorol yet proonal approach.

Fees are based largoty or sjcdoss.

SfwuM you wish in hue a confidential Ascugaon ptease contact D—<d Marriott KM at

MARRIO TT SEC CRUTHS LIMITED
JX GiOLiccstftr Gardens. London NiVAI 9A3 • 1*1:0131423 8367 Fax: 0161 203 09!

Investment for Sale.

An interest in a Sand and Crave] pit. A well run ewaic wants to capitalise on its

royalties on die extraction of 2 million tomes, which is likely to take place oxer the

next s«* yews. After adjusting far inflation of 3'A% per annum, the forecast proceeds

from royalties, secured under a muterolt lease, are £3.020000.

Offers are inviled for the purchase of these royalties now by mean* of a lump sum
payment.

Please reply to Littlejohn Fraser, I Part Place, Canary Wharf, London EI4 4HJ

UNPAID IRANIAN
TRADE DEBT

capacity currently available to

discount unpaid or rescheduled

Iranian letters of credit

Gentry Holdings Looted
Tab 01283 550891
Fax: 01283 550894

Highly Profitable Products

Long establishedUK Sign& Display

Martafacnncr sects Dritributor* Cor Pan

America. South Africa. Coaineanl &
Eastern Europe u> market high quality,

brant leading retail advertising products.

Full profaaional marketing support

provided.

Ffcc 01W27U9&59 for more detail

All nufuirifs will br answered.

BUSINESSES WANTED,

LOOKING TO BUY

Universal Credit Guarantee Ltd.

UNtTED HOUSE - 23 DORSET STREET - LONDON W1 4EL
TEL 444 171 486 0931+ - FAX + 44 171 486 0955

A Company specialising in

FINANCIAL GUARANTEES
* Good cumbutton of work * Company buyouts

* Performance bend of 10% • international projects

, ^._r”r^°*'
CamaCC

* ColU.teralforcedi.lmes
Trade controls

* Property purchases
* Factoring facilities

* Good cumbutton of work * Company buyouts

* Performance band of 10% • international projects

, T..

""!***“” * Collateral forcedi. lines
trade controls

* Property purchases
* Factoring facilities

SEEKS
Contracts with Insurers, Solicitors Office. Financial Advisers. Intermediaries and
Operators for programme of consolidation and opening of new branch.

Experienced Inpiaring guarantees for your business anywhere in the world
Please contact above via fas 171 486 0955

Outstanding Opportunity

Environment friendly Water TVeatment
The UK's leading manufacturer of Environmentally Friendly Water
Treatment Systems with an extensive national and international blue

chip customer base.

Alarn *
tkt

Seeks

necessary marketing and financial strength lo help take advantage of
the expected substantial growth in this sector over the next few years.

For further Information contact :THE CHAIRMAN
Business Marketplace, East Common, Gerrards Crass Bucks SL9 7AG

ns*Mui*w- TTio Ao,«» a n pnuao ajnpw* taman no>nw ana may omaK id mi tub
w** d «waa»io« can (pmn os ml as up. The nun an >w Imamonl may bo •HUMS*

Your own Swiss company in

SWITZERLAND
For caaunerda} activities

Also available, domiciliation in

Switzerland for foreign or offshore

company. Management,

administration, invoicing, secretarial

servkca. Bank introduction and

services, etc.

Mandagcst SA., C.-F. Renuuj 7,

CH-1009 Fully•Lausanne

Tel. +41 .2 1.729.33.66

Fax + 41^1-72933.44

Nigerian Naira

Wanted in Nigeria

To finance export business

hart currency in return.

Please repty to Baa B429S.

Financial Times. One Southwark

Bridge, London SE1 9HL

Transport Management
Consultants

Mergers & Acquisitions

only for transport and logistic

companies all over Europe.

Bikscftotclaan 232 Bus I

E-2140 Antwerp Belgium

Tel. +32-3-366.10.10

Fax +32-3-366.20. 1

6

Management Buy-Out
What is yoor company worth?

PC spreadsheet valuation model, as used

by venture capiadfes. £49.93 * VAT.

For funher details contact

Equity Ventures Unified

28 Crosvawr Street, London W1X 9FE
Td: 0171*917 961 1 Fax: 0171-9176002
Recniml by ibe SeunWci an! Pram AbHotit

OFFSHORE
COMPANIES

year trusts
-0-* FROM £225

Fcr hxhtrr and ktmeduae xnrirt nasal:

Pejman So, Dhtur
INTERNATIONAL COMPANY
SERVICES (UK) LIMITED

Standbrook House, 2 - 5 Old Bond St,

London, W1X 3TB.

Tel: +44171 493 4244
Fax: +44 171 491 0605

E-Mail: uk-info@icsl.com

httpV/www.lcsI.com

UNIQUE MAIL ORDER
COMPANY OFFERING ALL

MAJOR BRANDS OF LINGERIE

REQUIRES INVESTORS.

OS tax retlet Is. available. Principals

experienced in the trade for

20 years. Minimum individual

subscription £5,000.
Maximum required £300,000.

For details apply to Box B4268,
Ftancli Times, One Souttnmfc

Brides. London SE19HL

CHANNEL ISLANDS
OftsfoH? Company Formation

and Administration. Also Liberia.

Panama & BVI etc Total offshore

facilities and services.

For debits and appointment write

Cray Trust Lid.. 2nd Row. 34 David Place,

St Hdrer. Jersey 1E2 4TE Qurnnel Islands

Tel: 0ISJ4 878774. Far 01534 35401

Property -

Public Company Wanted

U3ted or Unlisted

Private Company with developments

wishes to reverse.

Please reply to Box B4275,

Financial Times. One Southwark Bridge,

London SCI SUL

Nigeria
Former senior British Civil Serveut

new business executive. 30 years in

Nigeria con assist with all aspects of

business at lop level, including travel

& security.CV on request.

Write to BoxB4264,Futonaa!Woes.

OneSourtmark Bridge,londanSEl 9HL

iW)
/ • EXECUTIVE SEARCH- I

THE INTELLIGENT WAY TO PRQFTT

1

FROM YOUR EXPERIENCEAND
j

CONTACTS. COMPREHENSIVE J

\

SUPPORT AND TRAINING HAS I

MADE US ONE OFTHE /
WORLD'S LARGEST SEARCH

/

. TEL: 0171 636 7636 .

State of the Art Consultancy& Software Services

Do you need help on how to inmraae productivity, improve customer service

or successfully conduct a business process reengineering project? Are you

looking for a reliable & highly competitive services provider accredited by

Microsoft and capable of delivering:

o Business focused consultancy,

o Independent IT strategy health check,

o Client server software systems design & implementation,

o Workflow & groupware systems,

o Internet Solutions.

Whatever your needs, please contact

Climate Changer Software on 01206 574 114

!

BOUSTEAD PLC, a company listed on the London Slock Exchange is

seeking to buy successful businesses in the U.K. engaged in the following

areas of business activity:-

• faa moving branded consumer food manufacturing and distribution

with a turnover of preferably around OOro. i ,

• industrial products manufacturing and distribution with a turnover or-
not less dun £10m, particularly those winch would complement the

business of hs subsidiary, Jam-Jack Ltd. which designs and
manufacturers industrial cleaning systems.

Businesses which are likely to meet the requirements of the Company could
be those that:-

• are currently profitable

• have a strong management team
• are prepared to sell 100% of the equity or a significant majority interest

1
Interested parties should write in confidence to:-

Mr E Geoffrey Hall. Chief Executive.

Bouslead Pic

14/15 Conduit Street

London W1R 9TG, United Kingdom

and be prepared to provide, in tbc first instance, a detailed description erf their
business as well os financials for the last 3 years and a forecast far the next 12
months.

Jtxi

Ask about ournew lowerrates

worldwide. Now featuring

Faxaway and Inti Internet

AN0LO amhican Croup— nc —

—

—
PROJECT nNAWCC

COMMERCIAL FUND INO
GLOBAL COVERAGE
NO MAXIMUM

BROKERS WELCOME
Fw CarywiN Mrogfr*,, mmd IakwilM Paf*

TAi 01924 201345
Fur 01924 201377

In the UK: CaB: 0800-36-4016

Fax: 0000064015
In trim US: CaB: 1-20642164161

Fax: 1-206421

START YOUR BUSINESS
TODAY!

IN ALL MAJOR CITIES.

Tel. MM 2146466
Fax *41-1 2146519

HARLEY STREET BUSINESS CENTRE to

addition to our pmtifllous address we
provide secretariat and fax services,

boarekoan, (res telephone massage taMng.

none 0171 B37 5S09

A LONDON AOMeBS (nm only ei day
for bustore* or personal nraUfetionaftu.

EsLieao tat 0181 343 2318

OFFICE EQUIPMENT

CONSULTANT
Specialising in advice to

FAMILY BUSINESSES
faring challenges of

CHANGE& SUCCESSION
Imemariataliy experienced

llarrardMBA
Based London

Bo<l fK2o9. Fmanaal Tatra.

One Souibvaffc Budge. Londen SEI WL

Non Executive

Medium Sized PLC’s & MBO's
Established PLC Diieutor (30) with wide

taperiencc in number of Industries

available for further appointment.

Good city connections. Strategic slilli ta

business devdoptnew and undemanding

ofexecutive dpUcnfxa.

Pteasr reply ta 8tu 8*276. Fnancttd Than.

One Soadiwarl Bridge. London SEI 9HL

FWANCZACQVISmONS.
INVESTIGATIONS RQUTLEDflE &
TAYLOR, Chartered Accountants.

Tel: 0171 028 Ml* Fk: uiauj 2 ft5 H8 ft

OFFICE FURNITURE
Due to city bank order postponement we have a large quantity

of quality executive and system ranges

-conferences and receptions.

Large choice of veneers: (Walnut, Rosewood, Ash etc.)

with discount of up to 40% from R.R.P.!

London Showroom for viewing

Ptease contact

LINEABURO LTD Tel: 01992 504530
FREEPHONE: 0500 821565

COMPUTER INDUSTRY -

.COMPANYWANTED
We are an established and profitable company supplying computer
equipment, particularly to the the telecommunication sector, and seek
acquisitions with the following attributes:-

- Turnover between £ I million and £5 million.
- Manufacturer of computer products.
- Network instailations/maimenance,

- Computer roaimenance/facili tics management.
- Wide area Networking.
- Telecommunications.

Please send business profile to:- (principles only please}

IAN WOODBURY
4ft

Newland Malknt Gamer Woodbury & Co
Crown Holisc, 37/41 Prince Street Bristol BS I 4f>s

INTERNATIONAL TRADING AND /OR MANUFACTURING COMPANY

with plover around £10 - £20 million.

working capital and potential for

™ Wf
lteto:M-R- Faizgate, House.78 New Oxford Street, London WQlA 1AH

DUE TO RELOCATION
MASSIVE CLEARANCE OF

GOOD QUALITY OFFICE FURNITURE

2 x Chairmans Rosewood Desk

Magnificent 16’ Rosewood Conference Table

Mother tables

12 Rosewood Executive Desks

Quantity of Grey Ash and

also Oak Desks with matching storage

Over 1 00 Linking Screens

Executive andVDU chain *

Cali 0181 549 4848
“

£J?

A

WANTED

DIECASTER
NON-FERROUS

T/O +£0.5m
C«nt«t Box B4238. Financial rimes. One

SwUwiarti Budge. LONDON SEJL 9Hl

Catering Supplies
Company

required

(equipment or food suppliers

to the catering industry].

Replies® Box B4272, Fmanrial Times.
One Somhwartt Bridge. Loudon SEI SHL

Manufacturer Wanted
PT

T&r-Koor, usesno freon or

9“^JfeepvohkslecoolwMe
Pvtad&h trenail, kw tooNiu

USD S10K, Non-axdusiv©
5100K, Exclusive

Can USA 802-235-731a

a*
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BUSINESS AND THE LAW

* Insurance fraud
trial ruling

EUROPEAN
COURT

in an

The European
Court of Justice
na3 ruled that it
was not discrimi-
natory and unlaw-
ful for Italian
criminal procedure
to prevent Lloyd's
of London inter-
msurance fraud

veiling

trial.
-

- «fe arose out of criminal
proceedings against Mr
Gianfranco Perfili, a Rome
jeweller, who had theft insurance
with Lloyd's. He was prosecuted
for making a false claim and
attempted fraud.
Lloyd’s had appointed a general

representative in Italy bv a
general power of attorney
drawn up under English law
and in accordance with
international treaty provisions
abolishing the requirement for
legalisation of foreign public
documents
The representative conferred on

a lawyer a special power of attor-
ney, in accordance with Italian
rules of procedure, so that he
could pursue a civil claim for dam-
ages on Lloyd’s behalf in the
course of the crhnin.ii proceedings
against Mr Perfili.

This application to intervene as
an injured civil party was refused
by a Rome magistrates' court, as
the Italian criminal code provided
that such a civil action could only
be made by a representative who
had been given a special power of
attorney.

The Lloyd's representative had
not been given such a power
although under English law such
a general power could be treated
as signifying an intention to grant
a special power.
The Italian court concluded that

this resulted in manifestly
unequal treatment of Italian and
British nationals as where the
latter were victims of crime they
were prevented from asserting
their interest in civil law by the
existence in Italy of roles
which did not exist under English

law.

It therefore referred two ques-

tions to Luxembourg. The Euro-
pean Court interpreted the first

question as asking whether the
Rome Treaty provisions which
prohibit discrimination on
grounds of nationality precluded a
member state’s legislation from
requiring a victim of a crime who
wished to bring an action as a

civil party in criminal proceedings
to grant his representative a spe-
cial power of attorney, even when
the law of the member state of the
victim did not lav down such a
fonnality.

The treaty provides that,
a^y discrimination on grounds ofj
nationality is prohibited within
the scope of the treaty's applica-
tion. The Court therefore stressed
that the Italian legislation must be
examined in the light of the
treaty’s provisions concerning
freedom of establishment orf
freedom to provide services.
The court referred to existing

case law where it had consistently
ruled that although member states,
were prohibited from applying]
their laws differently on the
grounds of nationality, such a pro-,

hibition was not relevant to the
disparities of treatment where
those differences affected all
persons subject to them in
accordance with objective criteria

and without regard to their
nationality.

The Court observed that neither,

the question referred nor the argu-
ment made by the parties had
explained how the Italian legisla-

tion could constitute an unjustifia-

ble obstacle to freedom of]

establishment or freedom to pro-
vide services.

In answer to the first question
the Court therefore concluded the
treaty must be Interpreted as not
precluding a member state's legis-

lation from requiring such a spe-

cial power of attorney in such
cases.

By its second question the

Italian court had asked whether
the relevant provision ofl

the criminal code was contrary to

article 6 of the European Conven-
tion on Human Rights and
whether the convention was
relevant to the case. Article
guarantees the right to a fair

trial

The Court observed that where
national legislation fell outside

the field of application ofl

European law It had no Jurisdic-

tion to give an answer to such
questions. Thus in the light of its

answer to the first question,

there was no need to answer the

second.

C-177/94: Gianfranco PerfiUlCwif
Party v Lloyd's of London. ECJ\
6CH. February 1 1996.

BRICK COURT CHAMBERS.
• BRUSSELS

F
ilm 2000, a report published

recently on the British film

industry by accountants
Casson Beckman, con-

cluded that producers need to

rethink radically their approach to

raising finance and marketing
movies if the industry is to survive

beyond the milleniiim.

A survey of 600 film executives

found that 69 per cent believe lack

of finance remains the industry's

main weakness, with lack of gov-

ernment support in the form of tax

breaks a significant contributory
factor.

Looming large, however, is a
potentially far more significant
threat to the viability of the film

industry, not Just in Britain but in
the whole of Europe - the lack of

on adequate legal regime for pro-
tecting copyright in the digital
age.

The bottom line,” says Mr Rich-

ard Constant, general counsel of
PolyGram, the world entertainment
company, “is that unless we are
guaranteed a return on our invest-

ment by a carefully constructed sys-

tem of copyright law, it is pointless

our investing in what is an
extremely risky business."

Although PolyGram is a relative

newcomer to the film business, it is

clear that its attitude to future
investment is shared by other Euro-

pean producers and distributors.

With a medium-budget film cost-

ing Ecul&n (£145m) to make and
between Ecu8m and Ecu10m to mar-
ket. and with only one in eight
films resulting in a net return on
investment, strong copyright repre-

sents the necessary counterweight

to the risks involved, they say.

Failure by the European Union to

address their concerns about the
lack of adequate copyright protec-

tion could, therefore, have dire con-

sequences for the ElTs audiovisual

industry, which could ultimately
provide jobs, directly or indirectly,

for 4m people.

The digital era presents the audio-

visual industry with, a double-edged

sword. Digital and compression
technologies offer new possibilities

for film distribution. But they also

allow for easy and unauthorised
mass reproduction, distribution and
modification of works.

At the moment, the quality of

images or sound taken from the

Internet, the time it takes and the

cost, makes mass reproduction mi-

viable. But the technology already

exists and Mr Constant believes

that in the music sphere, at least,

the quality of material on the Inter-

net will soon be as good as a com-
pact disc bought in a shop.

In any event, he believes it is a
racing certainty the technology will

develop to make illegal mass repro-

duction a commercial proposition

before the EU can legislate to pro-

tect copyright owners In the digital

age. "Legislation always lags tech-

Gunning for

the pirates
The film industry faces new concerns
over copyright, says Robert Rice

S£E, ANYONE TRIES TO
AAAKE A pirate COPY

OF YfaUp. INVESTMENT AND

nological development,” Mr Con-
stant says. "So often, solutions

emerge only once there is a problem
and it starts to hurt,-

The EU and other governments
have already recognised the need to

adapt existing regulatory systems
to the digital era.

The Group of Seven ministerial

conference, organised by the Euro-

pean Commission last February,

concluded that “high levels of legal

and technical protection of creative

content" will be essential to ensure
the “necessary climate for the

investment needed for the
development of the information
society".

The Commission has produced a
green paper on copyright in the
information society. But in order to

give the Commission a nudge in the

right direction and present a united

Industry front, PolyGram founded
the European Film Companies Alli-

ance, a group of leading film compa-
nies including Bertelsmann in Ger-

many, Chargeurs and Ciby 2000 in

France. Rank in the UK, RCS in

Italy and Sogepaq in Spain.

At a meeting in Brussels last

month, the alliance left

the Commission in no doubt as to

its requirements and of the

need for speed. Three issues in

particular need to be addressed.

The alliance maintains that
Europe's position in the entertain-

ment and cultural sector will be
determined by the level of copyright

it grants bo film companies.

The US has always bad strong
copyright laws, allowing producers
to enjoy full control over the exploi-

tation of films. The alliance argues

this has been a significant factor in

the strength of the US in the global

entertainment market
In Europe, by contrast, the pro-

ducer has always played second fid-

dle to the director under EU copy-

right laws.
The alliance says it is vital to the

health of the film business that in

future the rights granted to direc-

tors, scriptwriters and performers

are transferable without restriction

to the risk-taker - the producer.

The responsibility for realising the
maximum commercial potential for

the benefit of all contributors to a

film is the producer's and it cannot
do that effectively without having

all necessary rights.

As a consequence, the alliance

wants the EU to change the law to

guarantee film companies the exclu-

sive rights to authorise or prohibit

distribution and copying of
their material on electron-

ic networks such as the Internet.

The aiiianee also maintains these

rights are necessary if the industry

is to avoid the damaging principle

of compulsory licensing under
which companies are forced to sell

output at rates determined by a
third party.

At present, every copyright law in

the EU provides that film compa-
nies hold the exclusive right to

authorise or prohibit the direct or

indirect reproduction of their films.

However exceptions to this right

are allowed, mainly in respect of

private use, or home copying.

As a result, 12 of the 15 EU mem-
ber states have a system of com-
pulsory licensing consisting of pri-

vate copying royalties levied on the

sale of blank tapes and/or recording

equipment to compensate rights

holders for lost sales due to private

copying.

The alliance says, however, that

this idea of “equitable remunera-
tion" in compensation for private

copying reflected circumstances in

the 2970s when it was impossible to

enforce the reproduction right

through legislation or technical

systems.

T
oday, it says the amount of

work copied privately, both

music and film, exceeds

pre-recorded material pur-

chased by nearly three to one. and
this is bound to grow with the infor-

mation superhighway.
Consequently, it says the legality

of private copying needs to be
reviewed and exceptions to the
reproduction right abolished as

electronic delivery makes private

copying an even more attractive

proposition.

Finally, if copyright legislation is

to be effective, there needs to be a
means of properly enforcing it. The
alliance is calling on the EU to take

a lead in promoting the develop-

ment of effective technical systems
far controlling reproduction and
distribution in the digital environ-

ment
Conditional access, or encryption,

systems will be required to control

use, and legislation will be needed
to make them compulsory and to

create criminal offences to deal

with abuse, such as the import dis-

tribution and sale of equipment
aimed at circumventing technical

copyright protection systems.

Other changes will be necessary
to update legal definitions of such
things as broadcasting and repro-

duction, but Ms Jill Tandy, a Poly-

Gram lawyer, emphasises that the

alliance is not calling for copyright

law to be completely recast

“There was a camp for wholesale

recasting but we take the view that

copyright can he adapted," she says.

“After all. it has adapted pretty well

to other changes this century.

Rewriting could throw us into

turmoil"

LEGAL BRIEFS

Authorisation

denied to

quantity surveyors

Agroup of construction

consultants and quantity

surveyors has l»en refused

authorisation to grant litigation

and audience rights. The Institute

of Commercial Litigators, led by
James R Knowles, wants the right

to conduct litigation and appear as

advocates in construction and
engineering disputes.
The Lord Chancellor's Advisory

Committee on Legal Education and
Conduct says if the Institute were
permitted to grant such rigbts it

would extend choice only at the

serious risk of substantially

lowering standards of service to the

public.

The committee also takes the

view that the institute is not yet
capable of enforcing qualification

regulations or rules of conduct as

required by the 1990 Courts and
Legal Services Act
The rejection does not prejudge

any future application, according

to the committee. However, it says

that the institute lacks

independence and reality at the

moment, and these fundamental
defects cannot be remedied in the

short term by amending the

application or the institute's

conduct rules or qualification

requirements. However, it should
should take heart from the fact

that four members of the
committee dissented from that

view.

Move from SEC

M s Linda Quinn, the US
Securities and Exchange
Commission director, is to

join the New York-based
international law firm Shearman &
Stirling as a partner.

Ms Quinn spearheaded the

reforms which opened the US
capital markets to foreign

corporations. Since 1990 more than

500 foreign companies from 41
countries have entered the US
public markets for the first time as

a result of her initiatives.
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BUSINESSES FOR SALE

CHRISTIE & CQ
Surveyors, Valuers& Agents

Two Hotels for Sale

London SVV7

Park International Hotel
Prominent and established bold trading location. 117 ensuhe letting bedrooms

- 3 Star Standard. Restaurant, Bar (601 and Conference Suite (301. 5 Freehold

inter-coonecting buildings. An additional restaurant let on FR1 uams.

Freehold - Offers in the region of £8,750,000

Enquiries to Joel Goldman Rtf- 20IFT274

London \V2

Eden Park Hotel
Pqpiisr and established hotel trading location. 1 37 ea suite letting bedrooms.

Restaurant and Bar (90). 3 Star standard facilities. 2 Freehold buildings.

Freehold — Offers in the. region of £8^500,000

Enquiries to Joel Goldman 201FT275

London Office 0171 227 0700

per
worldwide FOR SALE

Computer Software Systems Company

Our client is a well established computer software

product company with the following key features;

• . Proven product range - leisure sector

m Substantial recurring maintenance income

• Excellent reputation

• Profitable

• Experienced, committed team

Interested parties (principals only) please write to & Patcy

or J. Gibbfcu stating the nature of their interest

Parnell Kerr Forster Corporate Finance
New Garden House
78 Hatton Garden
London ECIN 8JA

Feoc 0171 782 9390

it

Coopers
&Lybrand

SPECIAL PURPOSE

MACHINE MANUFACTURER

FmocB ICerrSarto- ire aotorim! bfAm haaaae of

Chartered AficwaaflU n Eogfand and Wales ta cany

catu ntiinnrnttiiaiiMW

B\NNELL
KERR
FORSTER

J.-JDM-W.

The Joint Administrative Receivers, Dovfd Waterhouse and Michael

Moore, offer tor sale the business and assets of this special

purpose machine manufacturer.

Principal features of the business Include:

• Tumowr of £ ? .3 mflllon

• Potential orders of £500,000
• Highly skilled workforce

• Blue chip client base

For further Information please contact David Wilson of Coopers &
Lybrand, Albion Court 5 Albion Place, Leeds LSI BJP.

Telephone: 01 13 243 1343. Fax: 0TJ3 243 4567.

Cwpcn A Lyband b andnoial fcy die taatar oT Oanped AcanattBB

in faginH md Wales u carry on i-w^miMii

CHESHAM.
BECAUSE YOU ONLY SELL
YOUR BUSINESS ONCE.

And you want the right buyer. With

confidential briefs from hundreds of

acquisitive public company chairmen

who are looking to buy successful,

private companies worth £500,000 to

£25 million, we ought to be able to help.

So if you’re thinking of selling your

business, contact our Managing Director

to arrange a confidential discussion.

CHESHAM
AMALGAMATIONS
The firstname in merger broking.

Telephone: 0171-9352748.

Established Plamt Hire Company For Sale
Spsdaftstng In hire of Medtum/Larga Engineering Equipment

Family run Limited Company last 20 years * Modem Equipment

Own substantial wotfcshop/bRice complex * No Debts

Established blue chip customer base * BS EN ISO 9002 approved

Pre-7Sx Profit 95#8£1 miBon plus * Good prospects expansion

Owner wishingto retire next tew years

Write to Box B4Z71, Financial Thnes, One Southmirk Bridge. London SE1 9HL

2 Magazines For Sale

Publishing company wish to

dispose of two established

monthly tides. One relating tq

Football, the other to Students.

Sale Is without liabilities,

premises or staff.

Apply to Jade Securities Ltd,

Acre House, 11-15 WflBam

Road, NW1 30?

FOR SALE
Light Encineering Co
Profitable

• FrechoTd Premises
• Own Product

• Tnrocw circa £500.000

• Buckinghamshire area

PDtenml Purchasers

Pleue write to Box B436&,

Ftaurehd Ttmea, Om Souilmarfc

Bridge, London SE1 9HI.

PACKAGING
* Well established * Specialist producu/inarkets * Profitable

* Ideal strategic location for U.K. expansioa/market entry * In-house

capability

All replies treated in die STRICTEST CONFIDENCE

KENYON BUSINESS SERVICES
30 Tolbooth Street Nigel Kenyon

Fores Tel: 01309-641 -SOD

Moray TV36 OPH Fax; OI 309-676- 106

Fruit, Vegetable &
Flower Wholesaler

3*

A

'O

i

A

Middlesbrough

G Wilson 8c Leatherfond Ltd (In

Receivership}, established in 1955 are

wholesalers of fruit, vegetables and

flowers. The business is offered for sale

as a going concern:

Purpose Built Long Leasehold

Premises

Significant Market Share

Turnover £8-10 Million

Workforce of 30 full-time staff

For further details contact

The Joint Administrative Receiver:

Michael Saville, Grant Thornton,

St Johns Centre, 110 Albion Street,

Leeds LS2 SLA
Teh 0113 245 5514.

Fax: 0113 246 0828.

GrantThorntonS
Tin UJi. mrenbrt1 firm al Gran* TTiurtnon InTntuiimml.

AmhoriKtt ibr Ituotmc of Ctuncml Accmmcmu in

EngIind tad VtSa (o carry an iamaaau fanrnc-

BUSINESS FOR SALE
Knowledge Business
Managemolt, msfining nod tramms
’know-how' vcmMilunk? company.

Exub&bcd JOjeura. Ouma
i-wnanplatw miriuf:. Qualify diem base.

CconirJeraWe micUcvuuJ proporv material.

Reserve price £2 40.1*10.

Bet mm, KlModal times,

OnrSomlnrailL Bridge*.

London SGI 9KL

For Sale As Going Concern
Well efnbEfcficd tree nursery in

South of EnglaaJ.

SuicL or approximately 13A00

vanpJWi «twv

ApproumaremaB value £65tX0W>

Guide Price £75k

Enfoblrt to

Tel: 01 303 874798 FasO 1303 874797

Moving Company
Prestigious Name

T/0£2m

High profile, multi-depot.

"Very profitable storage base.

FrandiisaWe. Easily

transferable into existing

- : operation orwould suit

.. investorlooking togain

ifootimldm UK moving maiket,

Onfroff opportunity.

Write to Box B42S&, FirumeUl

Tania, OneScutkwark Bridge,
.. London SE1 9SL

Manufacturing
Business

Turnover£2,000,000 pA.

Good profit record Wist Country

based. Private Company.

Specialised productsold direct to

Garden Centres throughout UK.

Healthycustomer list with

respeat business. Experienced

management ieam - Retirement

reason for selling.

yfcite toBox B4Z79,Financial

Tania. One Sontiiwaric Bridge

London SE19HL

entrepreneurial md.
Warned by Icngesu niche

compurer/tetccomms manufacturer.

£A5m t/0L 70% export via MLworld

wide distribution. Grew opporoniiy

for dynamic individual with proven

mu* record. Present owner planning

retirement- Will consider

metgerorgate.

|

StndCV ndfuttdeteibitoBox B4274,

Ftnanekd Times. One SonAwaric

BridfF, London SHl 9HL

LIQUIDATIONSAND
RECEIVERSHIPS

Every week every company

. that has gone into

liquidation or receivership

what they did and who the

liquidator or receiver is.

Tel 01652 680889 or
-. Fta 01 652 680867

For further details.

BUSINESS
SALE REPORT

The No. 1 rfKleoeraJem

fisting of medium to targe

twsinesses fbr sale in tne UK
(T/0 ilmtj. For sub details:

0181-875 0200

Training Company
East Midlands

Long-enablnhcd training company

specialising in olTice sUQi and

PC produas. Turnover circa £15UK.

Gimlh potential.

Reply toBot R42t>2 . FmauAil Tuna.

One Somhaork BriJxe, tdluUm SJCl 9HL

Corporate Clothing
Company

. Turnover.Elm

. profitable

. East Midlands baaed

- Sale oMfre freehold promises

options

Loyal workforce

Write to Bo* B4270, Hnenan

TbnM, One SonthwaiK Bridge,

London SGI 9HL

FOR SALE
3 STARHOTEL

64 ea suite bedroom Excdlatt

conference fatitities. Prominent

location in iopafflatft accessible

Midlands town. £l,4m. anticipated

netsafesthisyear cm profitabletredc

following toai refit* upgrading.

OffersImbed

ROBERTBARRY ft CO.

(91285)641642.

LISTED SHELL
WANTED

FOR REVERSE OF PRIVATE

MEDIUM-TECH MANUFACTURING

BUSBvESS PBT ?£2M

Box B4273, Financial Times, One

Southwark Bridge. London SE? 9HL
PhuqmlsOnlv

Scrap Metal Merchants

Wel established, Midlands based

business • £3m turnover. Highly

profitable with strong regional base,

experienced staff, and

freehold property.

Further infomttfon corona
Box£U2S7. Financial Hum, One

Southwark Bridget, London SE 1 BHL

HIGH SPECIFICATION RUBBER
PRODUCTS

Wen established manufacturer wim the following key
features:

blue chip customers in the domestic appliance,
automotive and general industrial sectors;

profitable on turnover in excess of £5.0m:

I long established martcet leaden

I attractive growth prospects, especially through
export markets.

Potential purchasers please fax Smon Cope-Thompson
on 0171 3833389.

Uvtngstone Guarantee Ptc

Acre House, 1M5 WIffiam Road, London NWI 3ER

LIVINGSTONE GUARANTEE
THE ACQUISITION A DISPOSAL SPECIALISTS

SFA Member

-NO DEAL, NO FEE”
SELLING YOUR COMPANY?
If you are thinking about It. pieaso

|

contact us fit absolute confldentWfty.
|

EURO-PACfFIC LTD.

White Waltham

MaMemhewL Sl£ 3RU

ToL/Fnx. 01628-822694

600+ UVE BUSINESSES
FOR SALE - 1V10NTHLY
Turnovers £100k - E100M

Bulletin
n«e 0171 4349992

REGIONAL AIRLINE
RETIREMENTSALE

Small regKXMl sebedekd md charter airiine iwrh an in-boure cnpiKcrin^ fxility amt

a pflot training rebooL

Combined turnover of the company is in excess of £!.5ra. The nci assets of she

busman, consisting mainly of aircraft, at today's mwfcet value are approximately

£OJm.
It is envisaged that the group be sold as a whole. The group has a unique trailing

profile and reputation and it is,therefore, likely that a small good* ill tvemiura will be

required.

Contact; Paul Street FCA,

Price Bailey Chartered Accoumams

Causeway House. T Dane Street, Bishop’s Stretford, Hens CM23 3BT

Tel: 01279 755888 /Fax; 01279 755417
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TECHNOLOGY

Two systems to combat potential

signature fraud in cyberspace are

outlined by Larry Donovan

Secret

identities

F
or centuries, a signature
has been the way to close a

business deal. But how can
you sign your name in

cyberspace and be sure it is secure?
As electronic commerce becomes

more popular, it is an increasingly

relevant question for business.

Already, even with the risk of secu-

rity breaches, more and more busi-

nesses and their customers are set-

ting up systems for computer-
to-romputer exchange of docu-
ments.
Bn* the growth in use of elec-

tronic commerce could be faster

stil! if a signature could be effort-

lessly and securely tied to everyday
business deals. This is prompting
the development and upgrading of

electronic signature software.
Two ways are emerging to make

an electronic mark that carries the
same credibility as a handwritten
signature. One is capturing on com-
puter the "behaviour" of a person's

signature - a biometric modeL
The other approach relies on an

algorithm, or mathematical proce-

dure. to form 3 “digital signature'’.

This is the basis of so-called public-

key cryptography which, its sup-
porters believe, is an important step

toward a secure form of electonic

commerce
In a departure from traditional

forms of cryptography, where the
sender and recipient use one secret

code to encrypt and decrypt mes-
sages. this technique gives a user
two software "keys''. The informa-
tion on a public key can be pub-
lished in a directory, but data on a

private key is known only to the
owner. Both keys are needed to

complete a transaction.

For example, a New York book-
sture chain buyer looks up the pub-
lic key listing of a London pub-
lisher. The buyer encrypts the
electronic order with the publish-

er's public key. Once the informa-
tion is encoded it cannot be opened
by the buyer, and belongs to the
publisher. The order is then sent to

London over a network where the

publisher uses his corresponding
private key to open it.

A public key could therefore be
viewed as a home address which
allows anyone to send a private let-

ter. But once the letter is dropped
through the front door, only the

owner with the private key to the

door can retrieve the mail
Proof also needs to be obtained

about who sent the information. For
instance, if the London publisher
sends an electronic message to the
owner of the New York bookstore
chain offering to buy it, how does
the owner know the message is

authentic?
In this case, the door swings the

other way. The London publisher
sends an E-mail encoded with the

private key and the New York
owner uses the publisher's public

key to decode the message. The
publisher’s public key will only
open messages encrypted with his

private key. so the New York owner
can be certain who the sender is.

Authentication takes place when
the public and private key match,
and together these comprise a “digi-

tal signature'’.

The technology will play an
important role in electronic com-
merce because “digital signatures
make messages self-validating’’,

according to Kurt Stammberger.
technology marketing manager at

US-based REA Data Security, one of

the recognised leaders in public-key

cryptography.

Airbelts may be the next solution for protecting car

drivers and passengers, says John Griffiths

An inflated approach

to vehicle safety

PenOp’s system 'captures’, stares and verifies handwritten signatures electronically

O thers seem to agree. RSA
has some big names on its

client list - Apple Com-
puter. Microsoft. Motorola. Visa
International and MasterCard Inter-

national. Also. International Busi-

ness Machines and RSA are work-
ing together to produce easily
accessible cryptography for their

customers. One of their goals is to

make the Internet a safe place to

cany out electronic commerce.
Personal digital signature codes

may be a little complicated or even
intimidating for ordinary consum-
ers. who may feel that public-key

cryptography is forcing them to

change their habits to suit a new
technology.

For this reason, a different

approach is being taken by Periph-

eral Vision of the UK. Its PenOp
software package “captures”, stores

and verifies handwritten signatures

electronically. Managing director

Jeremy Newman says this approach

is "not asking people to change
their customs and practices”.

By using a digitising pen attached

to a computer, a “biometric token”

of a person's signature - its dynam-
ics. speed of writing and stroke

order - is recorded as be or she
writes on to the screen.

The information goes into a data-

base as a record of someone's sign-

ing behaviour but as Newman notes

“we don’t actually retain the means
to recreate the original signature".

So there is no honeypot of signa-

tures in the database to attract a
computer hacker.

Other features support verifica-

tion in the data packet. Among
them, the identity of the signatory,

time and date of signing, and a
“check-sum” of the transaction that

was signed to detect if any attempt
were made to alter the document.
Check-sums are computations to

show two sets of data are identical.

With this software, for example, a
customer could read a loan applica-

tion on a computer- screen and
approve it by Inscribing his or her
signature on to the screen, using

the pen. The signature would then

be matched with an original biomet-

ric token held on file, and the pro-

cess would be both convenient for

customers and reduce paperwork.

Ultimately, both types of system

could make their mark in the world

of electronic commerce, as they
would serve different markets. But
two big issues remain unresolved.

First it is not yet clear how elec-

tronic signatures will be accommo-
dated in law. The US state of Utah
recently showed the way with legis-

lation aimed at giving the public-

key technique credibility. In a
global economy, however, the aim
would be to have international uni-

formity involving as many jurisdic-

tions as possible, which may be
bard to achieve.

Second, an important element in

“securing” an electronic signature

for cyberspace will be public accept-

ability. And that may be one of the

toughest encrypted messages to get

across.

After the seatbelt and the

airbag, could the airbelt be

the next solution for

protecting car drivers or

passengers in collisions?

A small UK company, Adranced

Research Corporation, thinks it

could; it has taken out patents ana
rffliTTOi to be talking to two

carmakers after developing a

prototype.

As its name suggests the airbelt

concept, which ARC director

Riccardo Anal says was inspired

try students at Sussex University,

incorporates the airbag principle

into that of the seat belt, hi an
impact the belt inflates to protect

the occupant
ARC claims the alrbelt’s

advantage over conventional
seatbelts is that it can absorb
much greater impacts than
ordinary belts and. because the
impact loads are spread over a
surface area at least 400 per cent
greater than a normal belt, avoids
the injuries which a seatbelt can
inflict in a severe crash.

The benefits of such
load-spreading are already' well

known in the motor racing world,

where the straps of current safety

harnesses typically are at least 50

per cent wider than road-going
vehicle belts.

It is claimed the airbelt serves a
similar function to the airbag,

protecting the occupant from
hitting the steering wheel
assembly and protecting a large

part of the body - although not
the head - from flying debris.

When applied to rear seat

passengers there is a particular

advantage to such a system. The
airbelts perform a similar function

to airbags, without requiring an
airbag to be installed in the back
of the front seats which could
further injure a front seat

occupant
ARC. which says it has

experimented with 70 different

Configurations, also maintains

that airbelts could be made more
comfortable to wear than
conventionally shaped belts by
rolling them into long, flexible

“cylinders” - much like an
exceptionally elongated Swiss Roll
- and held by weak stitching.

When the airbelt inflated these

A new way to belt up

Remand at crash

Rmtfd. smaller and more

comfortable

450% more surface creates

a damping pfflow

Source.- Advanced Research Corporation

stitches would immediately burst
The belt's inflation would be by

similar inert gas-injecting

mechanisms to those of the airbag.

ARC also maintains that inflation

would be sufficiently rapid for the
belt to begin absorbing impact
energy immediately.
ARC, based in Brighton, says it

is discussing a non-exclusive

licensing agreement with the two
carmakers, which it will not
name, and is looking for similar

arrangements with other vehicle

or components producers.

Meanwhile airbags are
becoming both more efficient and
more environmentally friendly.

General Motors' OpeJ/VanxhaD
subsidiary has introduced, on both
its Vectra and Omega models,

airbags which dispense with
pyrotechnic inflators producing
toxic gas and requiring a
relatively heavy, single-use

airbag.

The GM system, developed by
New JerseyAbased AlUedSignal,

uses a non-toxic propellant called

arrite, which is fired by electronic

impulse and which beats

compressed inert argon to inflate

the airbag.

Since the system produces

relatively little heat, only nylon
mesh is needed for the airbag.

This is easily recyclable and,

because when folded it takes up
much less space than a
conventional airbag, the overall

size of the steering wheel airbag
assembly can be made much
smaller.

The latter aspect is of

considerable importance for

vehicle manufacturers. It was only

in the late 1980s that cars began
incorporating radio and cruise

control switches into the steering

wheel, fingertip functions which
met with warm enthusiasm from
most drivers.

The advent of the airbag meant
that, for many cars, sncb
functions were once again exiled

to elsewhere on the dashboard.
The GM/AlUedSignal airbag

system has allowed their return.
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executive of Texaco, one of the

world's biggest oil companies.
Texaco’s decision to pick

Bijur, who oversees Texaco's
business in Europe, Latin
America/West Africa, Middle
East/Far East, is a return to its

old style of combining the role

of chairman and chief execu-

tive. When John K McKinley
retired at the end of 1986, Tex-

aco split the job in two giving

Alfred De Crane the chairman-

ship and making James Kin-

near. chief executive. At the

time the company was in seri-

ous legal and financial trouble

and vulnerable to a takeover

bid.

Kinnear is credited with
restoring Texaco’s fortunes
and when he retired in April

1993, DeCrane inherited the
chief executive's job. Bijur.

who had once been McKinley’s
personal assistant, started in

Texaco's marketing depart-

ment as did Kinnear. William
Hall
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Texaco's Peter Bijur has
proved yet again that a spell in

London is often a signal that a
US executive is being groomed
for great things. Bijur. 53. pic-

tured above, was chairman of

London-based Texaco less than
five years ago. In July he takes
over as chairman and chief

Havas change
Euro RSCG Worldwide,
Europe’s largest communica-
tion group, changed more than
its name last week. The group,
now to be known as Havas
Advertising - after the Havas
group which holds a 38£ per
ceut stake - also revealed a

huge reorganisation. The
restructuring follows last

November’s departure of Jean-

Michel Goudard. head of inter-

national operations, for BBDO.
a rival agency.

The company is being split

into four. The biggest division

- advertising agency Euro
RSCG - will be headed by
Alain Cavzac, formerly head of

French operations. He also

takes responsibility for North
America. Under him will be
Nick Baum, head of Europe,

Pierre Lecosse, head of Asia,

and Eduardo Plana, head of

Latin America.

The Campus division com-
prises a rival European adver-

tising network which includes

WCRS of the UK and Rempem
& Partner of Germany. The
UK’s Robin Wright is chairman
and Germany’s Thomas Rem-
pem will be chief executive.

The media buying arm will be
beaded by Dither Comet Daage
former chairman of Saatchi &
Saatchi in France. Jacques
Herail. who remains Havas
Advertising’s chief financial

officer, will head the diversi-

fied agencies division.

Paul Abrahams

shockwaves in the New World,
where Tim Heyman. Mexico’s

best-known investment banker,

has resigned as chairman of

the group's Mexican
operations.

Heyman, a Briton who
arrived in Mexico almost 20

years ago, built up one of Bar-

ing’s leading emerging market
teams from scratch.

His departure deprives ING
Barings of a well-connected fig-

urehead, although ING's SlOQm
investment in Mexico, with
new corporate and investment
banking divisions, will ensure
that important doors remain
open to them.
Heyman has not joined a

rival outfit, and he has not
taken Baring’s top Mexico ana-

lysts with him. But with for-

eign interest in Mexico again
on the rise, he Is not likely to

be out of work for long.

joined Peugeot Citroen last

July from Eridania Beghin-Say
where he was chief executive.

Calvet. who will be 65 in Sep-

tember. is scheduled to leave

in April 1997. Folz is now well

positioned to take over. His

main rival remains Jean-Yves
Helmer who is director of the
automotive division for the
main group. Paul Abrahams

Research chief in

Moscow

Peugeot’s new
driver

ING's Mexican loss
ING’s takeover of Barings last

year has produced delayed

The jostling to replace Jacques
Calvet as chairman of Peugeot
Citroen has intensified with
the announcement that Jean-
Martin Folz has become chief

executive of Peugeot cars. The
promotion means he is one of

four executives who report
directly to Calvet. Folz. 48,

Dirk Damrau. one of the lead-

ing research analysts for cen-

tral and eastern Europe, has
been recruited by the Moscow-
based Renaissance Capital
Group to head its research
operations. Damrau was for-

merly director of regional
research at Salomon Brothers
In London.
The 32-year-old Damrau con-

cedes it will be a tough job
persuading foreign investors to
take an interest in Russian
equities just after the sacking
of Anatoly Chubais, the coun-
try's leading economic
reformer, and five months
before unpredictable presiden-
tial elections. “But tbe fixed
income market is fabulous
right now," says Damrau.
Renaissance was formed last

year by Boris Jordan and Ste-

ven Jennings after they quit

the Moscow office of CS First

Boston to found their own
investment bank. Renais-
sance's staff now exceeds 100.

John Thornhill

C
Goldin returns
After a prolonged courtship by
the South African government,
Dr Ian Goldin. 40, a senior
economist at the European
Bank for Reconstruction and
Development in London, is

returning home to be chief
executive of the Johannesburg-
based Development Bank of

Southern Africa.

A former loan manager at

the World Bank. Goldin's expe-
rience lies in managing devel-

opment projects for countries
which are in periods of transi-

tion.

His PhD thesis at Oxford was
on the damaging effects of

apartheid labour practice on
economic development in the
Western Cape region.

Goldin has been at the EBRD
for nine months and has speci-

alised in development projects
for the former communist bloc
countries. He replaces Nick
Christodoulou. who has been
acting chief executive. Mark
Ashurst
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Philippe Le Goff, former
chief executive of Sanofi Inc,

the US holding company of the
international healthcare group,
Sanofi. has been appointed
head of strategy and pharma
policy at CIBA
PHARMACEUTICALS, from
March 1. He began his career

with Ciba in 1976 and joined

Sanofl’s research division in

1981.

Philip Wroughton retires as

vice chairman ofMARSH &
MCLENNAN COMPANIES at

the end of June. Richard Blum,
chairman and chief executive

ofGuy Carpenter & Co, moves

to the parent company to lead

tbe integration of its insurance

broking, reinsurance

intermediary, risk

management and insurance

program management
capabilities. Brandon Sweitzer

takes over as chief executive of

Guy Carpenter and Hady
Wakefield moves up from
president of Guy Carpenter to

chairman. Wakefield succeeds

Wroughton as chairman of The
Bowring Group.

ROBERT BOSCH, the

German engineering group,

has emphasised its increasing

international scope by
appointing Robert Oswald, 54,

president and chief operating
officer of Robert Bosch
Corporation of Illinois, as an
associate member of the board
of management. Hermann
Eisele and Hansjoerg Manger
will retire from the
management board having
reached 60. Hans Hugendubel,
president of Robert Bosch
(Australia) and Gotthard
Romberg, former president of

the Austrian subsidiary, also

become associate members of

the board of management of

Robert Bosch. The
appointments take effect July
1.

Leon Kalvaria, 37, a former

managing director of First

Boston, has been appointed a
managing director and head of

fixed income origination and
capital markets at SCHRODER
WERTHETM & CO* Francis P.

AvanzL 43. has become chief

operating officer of

AR1ANESPACE, the European
space transportation company.
He joined the company in

November 1995. Since 1992

Avanzi hag been Chairman of

CFM International, a joint

venture between SNECMA and
GEAE (General Electric

Aircraft Engine).

Guido Belli, 40, has been
appointed managing director of

NATWEST VENTURES
ITALIA SpA. He was
previously with SOPAF, one of
the leading Italian investors in
unquoted equities, from 1987 to

1995.

Jane Siebels-Kfines,

currently senior vice president

at Templeton, joins CASPIAN
ASSET MANAGEMENT as
chief investment officer. She
will be based in Nassau,
Bahamas, although she will be
regularly in New York.

Helge Eklund, 51, succeeds

Bo S. HedstrOm as chief

executive of SODRA, (me of the

world’s largest producers of

paper pulp. Eklund has been
managing director of the
subsidiary SOdra Cell since
1986.

Michael J. Baskin former
chairman of the Council of
Economic Advisors, Has joined
the board ofEXXON
CORPORATION.
Steven J. Baumgartner, 44,

has been appointed president
of R. R. DONNELLEY & SONS*
newly formed global

commercial print sector, with
responsibility for the
company's commercial

printing operations outside
North America. He joined in

1993 from Rhone-Poulenc Rorer
In Paris.

Gunn Waersted, 40, head of
Den Norske Bank's investment
management division,

appointed president of VITAL
FORSERRING- John K.
Wulff. controller of UNION
CARBIDE CORPORATION,
succeeds Gilbert E. Playford as
chief financial officer. Playford
has decided to pursue his

private business interests.

Prior to joining Union Carbide
in 1987, Wulff was a partner in
KFMG Peat Marwick.

E. Patrick Galvin has
replaced Patrick D. McGuckian
as a non-executive director of

GREENCORE GROUP. Galvin
is a director of Waterford
Wedgwood.

Fergus Sheridan has

replaced Michael Whelan as
managing director of the IRISH
FUTURES AND OPTIONS
EXCHANGE. Whelan is joining

CSK - Quay Financial

Software. Ronan O'Donoghue,

of-Bank of Ireland Asset
Managers, becomes chairman
of the exchange.

Michael Barz, a Frankfurt

lawyer succeeds Guenther

Krause as a supervisory board

member at IG
FARBENINDUSTRIE.

Following her decision to
move to the UK, Baroness
Dunn steps down as a director
and non-executive deputy
chairman ofTHE HONGKONG
AND SHANGHAI BANKING
CORPORATION. Helmut
Sohmen succeeds her as
non-executive deputy
chairman She remains
non-executive deputy .

chairman of HSBC Holdings.
Sir Joseph Hotung will retire
from the board of Hongkong
Bank on 18 March 1996 having
reached the age of 85.

Dipak Rastogi replaces
Alvaro de Sou2a as head of
CITICORP'S cross border
finance group. Rastogi has
been head ofglobal
derivatives.

Vinay Bhargava replaces
Thomas Allen as THE WORLD
BANK’S resident
representative in the
Philippines. Bhargava has been
with the bank since 1975
covering Europe. MiddleEast .
and Western Africa.
Tessen von Heydebreck. a

deputy board member with
responsibility for asset
management, has been
appointed a management

board member of DEUT^i&E
BANK

Serge Grzybowski, deputy
managing director of BANQUE
LA HENIN. has been promoted
to managing director.
Marie-Denise Ponchet replaces
him as deputy managing

.

director.

Hans Ulrich Maerki is

stepping down as head of the
management board of IBM
SCHWEIZ to become
international head of IBM
services in Paris. He will be
replaced by Ernst Roller in
Switzerland, currently head of
marketing.

Bernhard Sinz becomes
managing director of
DEUTSCHE CARGILL GmbH
on 1 Jane 1996. He is

.
responsible for the agricultural
division in Germany and
succeeds Willem Mock, who
becomes president of Cugfll

"

BV of Amsterdam, taking over
from Rudolf Hoeffelmann, who
retires on the same date.

Jennifer L. Miller. 40,
appointed general counsel of S.
D. WARREN, which was
acquired by South Africa’s
Sappi in 1994. She was general
counsel of the Boston Gas^

,

Company. 6 1
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crossed theAtlS!m h°Pe ^ riches. Quitewturtjronical association -

1

assume ttbe
ironical - is mtand** u_ .

e u 06
•is intended in its aSSSft to

Is it perhaps the true artist's gift of tr5£
.

forming tase material into rSl

^ f*??*’,
3 hmt * a Preemptive and Quite

onjwiical acceptance of the inevitability
of failure and disappointment?
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^lt iaperhaps a bit of both. Most certainlythe show is a brave imdertaktogT^
55?“ Sen^> « the outsetofhfo SrS

. torstap, opened up the long central vista
D^een

1

tSataK T2Sretamed them to the sculpture for which
toywere designed. only a handful of art!
**.*?* a^ed to fill them in their
entirety. and it remains a real honour. It is
ateo clearly a most daunting commission.

•

its artiste out in a sort
of sweat of theatrical desperation - a tow-
erag centre-piece here, a spreading instal-
lation there - to fin the space.
Woodrow is no exception, and while his

gleaming spire in the rotunda, “God
Shows

, is something of a tour de force
wfth its extravagant sprouting fronds and
wonky cockerel at its crest, and his huge
mad improbable cannon, "Endeavour
(Dredged from the First Wreck of the Ship
of Fools)", suitably commands the
entrance hall, there is a sense of thinpc
elsewhere being a little over-stretched. Is
it a question of the artist trying too hard?
Perhaps. Of being over elaborate, over lit-

erary or symbolic? Again, perhaps. Of
being out of his depth? Certainly not
The large combination work tha t occu-

pies the greater part of the farther gallery,
“In Awe of the Pawnbroker", is a case in
point More a tableau than a coherent
piece of sculpture, it consists of five enor-
omous rings, with cushions as their bases
tot stability, that act as plinths for the
jewels and settings, as it were, that they
support on their faces. These last, in fact,

are eccentric sculptural compositions, like
abstracted and surreal still-lifes. And these
five rings - with all their garaishings are
tethered to a long and heavy chain, which
itself is lied off around a pillar of the
gallery. All but the chain is cast in bronze.
What we are left with, at the end of it

all, is a whole that seems rather less than

(he sum of Us parts. Zn its detail it shows
us Woodrow at his vary best, wry and
witty, endlessly inventive. The formal
games and tricks of association that these
still-life or "jewel" components play - of

mass and space, stasis and movement, rep-

resentation and abstraction - are in them-
selves as intriguing as they are delightful.

Even the larger entity of cushion and ring
as occasional table, with variations

worked through each of the five elements,
works well enough, albeit in a more obvi-
ously surreal way. It is only the final linlc-

,
ing together that takes it that step too for,

onto fiie stage and dangerously dose to
bathos.

Somuch for the doubts, and even in the
doubtful example Woodrow’s qualities as a .

Wry, witty and endlessly inventive:‘In Awe of the Pawnbroker1
, 1994, by Bill Woodrow

Sculptural treasure
William Packer admires Bill Woodrow's work at the Tate Gallery

sculptor come through. What is of particu-

lar interest, made dear throughout, is the

relationship of this present with earlier

work. It is an old theme that, for all the

apparent differences of the moment, of
which even the artist might be unaware,
the life's work in time will come back to

itself. Whatever else changes, essential

interest and sensibility remain the same.
Here indeed we come to realise that Wood-
row’s work, early and late, is all of a piece.

He first made his name neither as
modeller nor assembler, but as a scaven-

ger and an improvisor, catting and bend-
ing fantastical images out of the guts of

domestic machinery, just as a child might
contrive a duck or bat out of a sheet of

paper. Such sleight of hand imparts its

own disciplines and mysteries, and the

freedoms too that follow from them. What
is fascinating and exciting now is to see

Woodrow as he returns not to the actual

mechanics of those past improvisations,

but to the spirit of invention and intuitive

composition that informed them.
It is a spirit we catch in those exuberant

ring-top still-lifes, though the fork or bowl
fruit or twig, fruit or bowl that springs

from the composition is no longer folded

metal, but modelled in clay, stuck on

somehow and cast in bronze. It is intimate

and lively work, self-mocking and direct

At last we realise that such intimacy and
exuberance are indeed the proper qualities

of the monumental sculptor. Visitors to

the great Cezanne exhibition from next

week-end are sure to pass through Wood-
row's show. They have only to mind their

step to be rewarded.

Fool’s Gold - new and recent sculpture by
Bill Woodrow: The Tate Gallery, London,

SWl until April 28; then to Darmstadt in

the autumn. Sponsored by Romulus Con-
struction

.

I
f nothing else, it was an occasion. A
total of around 45,000 people have
bought tickets for the nine perfor-

mances. There were more bow-ties at

the gala premiere, in aid of the British

Lung Foundation, than at Covent Garden;

and the Princess of Wales glittered in the

roij* box. while her admirers with their

zoom-lenses waited outside.

The opening night of La Bohime at the

Royal Albert Hall was where everybody

but an opera-lover wanted to be. It came
as the cbmax of a week in which opera

was in the headlines almost every day,

from the disastrous fire at La Fenice in

Venice to the official confirmation that the

Royal Opera has abandoned plans for its

temporary move to a new theatre on the

South Bank. Meanwhile, the television

documentary series on the Royal Opera

House continues to pull in the viewers.

One thing is dear: whether it is BBC2 or

The Sun, opera has become news. People

want to know what is going on in the

world of opera and will have an opinion on
it themselves, even if they have never

been inside an opera-house. This is where

the Royal Albert Hall comes in. In collabo-

ration with Raymond Gubbay, commercial

presenter of popular concerts, the hall has

decided that there is an untapped audience

Opera/Richard Fairman

Big-scale Boheme
for opera and taken the plunge with its

first ever production
The fact that extra dates bad to be

added when the advertised performances
of La Bohtne sold out within weeks sug-

gests that the management is right. As I

see ft, fire Royal Albert Hall starts with a

simple advantage in this market, which is

that it is not an opera-house. The many
thousands of people who visit each year

for the Proms, touring circuses or tennis

matches do not see anything elitist or
intimidating about going there.

How else to explain why so many people

should choose to attend a production

which was in so many ways unsatisfac-

tory? An early warning came with the

muffled rendering of the National Anthem
from behind part of the set. Fortunately,

the mock-Parisian house soon flew up Into

the roof, but too many other hindrances -

the wide-open acoustic and clumsy ampli-

fication - remained for this ever to be

Puccini's evening. The first two acts

sounded a jumbled mess, however hard
the conductor, James Lockhart, tried to

hold orchestra and singers together.

The microphones did funny things.

Mimi’s delicate cough became a massive,
gut-wrenching choke, but parts of the
orchestra regularly disappeared. In gen-

eral, the women fared better, Katerina
Kudriavchenko putting across some touch-

ing phrases in Mimi’s solos and Vivian
Tierney giving Musette a bit of sparkle.

The amplification beefed up Jos6 Azocar’s

Italianate tenor to sound like the real

thing, but foiled to boost bis star appeal
William Dazeley’s young, but lightweight

Marcello, T6mas T6masson’s sympathetic

Colllne and Howard Quilla Croft's neat

Schaunard only ever seemed a small-scale

set of Bohemians.
As there is no stage, the production was

given in the round with the stalls seats

removed. By and large it was a stilted

affair, which spent most of its energy
painting a picture of iflth-century Paris

Oats of period fashions on the boulevard

and a seller of French Sags to remind us
which country we were in) and rather too

little getting the characters to come alive.

MichaelHunt was the producer and Alison

Nalder the designer, whose main challenge

was to keep the set from getting in the

way.
Those in the front few rows do enjoy a

bonus when the snow foils on them as

well Otherwise, there is little on offer

here that cannot he found more success-

fully elsewhere. Although it is dubbed
opera for the masses, the prices at the

Royal Albert Hall (£13^0 to £37.50) are not

that different from what one would pay at

English National Opera, where the audi-

ence can hear and see a good deal more of

what Is going oa
Widening the audience for opera is a

crucial objective and I wish Gubbay and
the Royal Albert Hall every success for

their 1997 production, which is already at

the planning stage. But the masses who
have enjoyed this La Boheme should get

straight on the tube to the London Coli-

seum to see what good-quality opera at

reasonable prices is really like.

Sponsored by American Express. Further
performances until February 10.

Concerts/Stephen Pettitt

Uncomfortable
chemistry

G reat Orchestras of the World,

claims the publicity promoting
the Barbican’s season of visiting

orchestras. And the Orchestra
de Paris should still be one of them, given

Its distinguished, if short history. It was
formed by Charles Munch in 19G7, to
replace the old Orchestra of the Paris Con-
servatoire. Munch was succeeded as music
director by Karajan, Solti and Barenboim,

no less. But since 1989 Semyon Bychkov
has been in charge, and the Russian can-

not hold a candle to his predecessors in
terms either of raw inspiration or of care-

fill preparation. Or so it seemed in-tbe two
disappointing concerts that the orchestra

gave last week.
In the first, with the help of the London

Symphony Chorus in its usual magnificent
voice and of the excellent singers, Eliza-

beth Norberg-Schulz and Jard van Nes,
they boldly tackled Mahler’s Second Sym-
phony, the "Resurrection". French orches-
tras are not renowned for their Mahler - a
fundamental dichotomy of spirits - and
Bychkov added to the already uncomfort-

able chemistry by sometimes trying to
make the whole work sound a bit too
much like Tcbaikovksy, at any rate when
the orchestra managed to play together.

There was too much plain flamboyance,
lacking the sense of irony which should
maintain the music’s sinister dement in,

four Instance, the Scherzo third movement,
and the reading lacked a certain vital

poise when the “Urlicbt" movement began
- not at all the fault of van Nes, whose
gloriously golden voice fully matched the
sustained eloquence of this raptly tran-

scendent music. But the finale duly
thrilled and inspired; even in the clumsiest

of hands this momentous paean of hope
and forth cannot fail to do things.

The following evening boldly began with
a new piece, Gilbert Amy’s Trots Scenes

pour Orchestre, which had its world premi-

ere in Paris the week before. Amy is a
reliable composer, solid in technique,
eclectic in influence, whose music has an
attractive surface. But during these three

dour, over-long movements, described in

the programme as “a symphony with so
development", one looked in vain for a
glimmer of real fantasy, a hint of light, a
reason for the music's being.

A distinctly shoddy reading of
Stravinsky's The Bite of Spring

followed after the interval Hear-
ing the work done like this

reminded me of the first time I heard a
college orchestra attack it, not with the

sure-footed relish with which today's stu-

dents commonly despatch the piece but
with a sense of fear that compromised
both the primal brutality and, equally, the

still underestimated lyricism of the work.
Bychkov seemed to hare decided not to
waste rehearsal time balancing the tex-
tures. so denying the music a refinement
in that department that would have
increased its impact The Rite is a care-

fully, brilliantly orchestrated work even at

its loudest moments.
Fortunately, between these two rather

depressing exhibitions there was the
excitement of hearing a marvellous violin-

ist at his best Maxim Vengerov, still only
21, delivered Mendelssohn’s Violin Con-
certo with an ecstatic sense of its beauties,
every phrase deliciously, poignantly
weighted, and freshly rethought, and with
a sound, moreover, to melt the iciest of
souls. Bychkov and the Parisians knew
what they had to do in the presence of

such a wonderful musician, and to their

credit they did it well They enjoyed the
two shamelessly exhibttionistic, sentimen-
tal and brilliant encores (orchestrated ver-

sions of Kreisler's Piece Viennois and
Piece Chinois, I am told) as much as we
and, patently, Vengerov himself did.

Theatre/Sarah Hemming

Somewhere between
Beckett and early Bond

T
he Gate Theatre in Notting Hill

has specialised in resurrecting

European classics, offering fresh

perspectives on the Europe of the

past by staging hitherto neglected plays.

This spring, however, the theatre expands
its vision to include the present and the

future. The "Gate Biennale” is a season of

six contemporary European plays all writ-

ten by young playwrights within the last

three years. Plays come from Sweden, Rus-

sia, Germany, Austria and Spain, with one
interesting addition from the UK: a play
by &egory Motion, who is British but
better known abroad.

To judge by the first double bill Gregory
Morton's Cat and Mouse (Sheep) and
Elfriede Jehnek's Services, or they all do it

(from Austria), European theatre is in a
state of despair. Both plays are savage,

bleakly funny and acidly satirical about
contemporary western society, both use
language fantastically, as if it were a
weapon against the tedium of reality, both
reveal an original mind at work. And yet

the experience of watching them is

depressing, rather than invigorating.

In tone, Motion's Cor and Mouse (Sheep)

comes in somewhere between Beckett and
early Bond. It begins with what appears to

be a slice of naturalism: we are in a run-

down living room that seems to double as
a corner shop, where the shopkeeper, Gen-
gis, serves an old lady and talks of price

wars to a battered old individual he refers

to as unde. Only the stilted delivery of the
dialogue warns you that realism is not
intended.

Then, suddenly, the play shifts gear and
we are in a fantastical, nightmare world,

where Gengis (played, mystifyingly, by a

female actress) is running the country
from this grubby room, with all the
destructive zeal of a tinpot dictator. As a
children’s game reflects the world they
live in, so this sustained fantasy allows a

bitter tour around the debris of Great
Britain and adds up to a sour portrait of

corrupt and hypocritical authority.

It is a cleverly constructed, deliberately

ugly piece, fired by anger, and yet there is

something so unremittingly grim and self-

consciously shocking about it that, for

from igniting a spark of sympathy, it sim-
ply wears you into boredom.
When a play less than 90 minutes long

feels like a sermon, some essential valve is

missing. The same is true of Services,

although this time the subject is the hope-
less mutual incomprehension of the sexes
and the ugliness of pornography. In
Elfriede Jelinek's play (translated by Nick
Grindell) we are in a bleak service station

which, along with the tasteless food,

seems to specialise in tasteless liaisons.

Here two bored suburban housewives
have arranged to meet two anonymous
men, disguised as "Moose" and "Bear", for

some rough sex in the toilets while their

pompous, chauvinistic husbands wait In
the burger bar. But a chance meeting
between the four men leads to the hus-

bands taking on the animal disguises and
trying to service their wives like beasts, to

the disillusionment and disgust of every-

one concerned.

Jelinek, like Motion, specialises in a sort

of viciously poetic, dense dialogue that

matches the bleak world she describes.

The trouble is that after a while you can-

not be bothered to care about her charac-

ters or her theories.

Both plays are adventurous In style, yet

they manage to depress, without revealing

anything new. You leave the theatre feel-

ing as if you have been closeted for three

hours with a ranting, apocalyptic dinner
guest

Both plays continue at the Gate Theatre.

London Wll to February 23 (0171-229

0706/5387).

AMSTERDAM
CONCERT
Concortgebouw
Tot 31-20-5730573

• ReskJentie Orkest: with

conductor Oliver Knussen and cellist

Anssa Karttunen perform Debussy's

Berceuse heroique, Outflteux's Tout

un monde Wntain and LutoslawskTs

Symphony No.2; 3pm: Feb 10

• Wiener PhHharmonlker. with

conductor Riccardo Mutl perform

Mozart’s Symphony No.38 (Prague),

Symphony No.25 and Symphony
No.39; 4pm; Feb 10

Staatsoper unter den Unden
TeJ: 49-30-2082861
• Roman Trekel: accompanied by

pianist Helmut Cartel. The baritone

performs songs by Schoeck, R.

Schumann and Dupare; 8pm; Feb 9

DANCE
Deutsche Opor Berlin

Teh 49-303438401
• Ballett Deutsche Oper Berlin:

perform the choreographies Duende

by Nacho Duato to musk: by Claude

Debussy, Voluntaries by Glen Tetley

to music by Poulenc, and

petruschka by Harris Mandafoums

to music by Stravinsky; 8pm; Feb 8,

11 (7pm)

Wagner. Conducted by John Flore

and performed by the Oper Kflln.

Soloists include Susan Anthony,

Regina Mauel and Ute Dftring; 8pm;
Feb 10

HAMBURG
OPERA
Hamburgische Staatsoper

Tel: 49-40-351721

• Le Nozze dl Figaro: by Mozart
Conducted by Philippe Auguin and

performed by the Hamburg Oper.

Soloists Include Natela de Carolls,

Charlotte Margiono, Hellen Kwon
(Feb 7) and Alan Titus; 7pm; Feb 7,

10

CLEVELAND

BALTIMORE
EXHIBITION
Baltimore Museum of Art .

Tek 1-410-396-6310

• Dorothea LangeiA Retrospective:

Dorothea Lange (1895-1965) Is best

known for her Depression-era

photographs- Yet she worked from

the 1920s to the early 1960s and

embraced a variety of subjects, from

her own family to Ufa in foreign

lands; from Feb 7 to Mar 31

exhibition
Cleveland Museum of Art

Tel: 1-218-421-7340

• Pharaohs: Treasures of Egyptian

Art from the Louvre: exhibition of 30

works of Egyptian art from the

Louvre. All major periods In 3,000

years of Egyptian hetory are

represented in the show, which

examines royal Images in statues,

reflefe, and steles for Insights into

traditions and innovations in

Egyptian art The works range in

size fawn five-inch statuettes to

life-size portraits; from Feb 11 to Apr

14

LEIPZIG
OPERA
Oper Leipzig Tel: 49-341-1281261

# Zar und ammermann: by

Lortzing. Conducted by KrOger and

performed by the Oper Leipzig and

the Gewandhausorehester. Soloists

Include Marita Posselt, JOrg

Schbmer. JOrgen Kurth, Victor

Sewaiey and Dieter Scholz; 7.30pm;

Feb 7

• Designing Messages: European
Stamp Design: the exhibition

explores the messages conveyed by
stamps and their design strategies,

as well as examining lettering and
composition, colour, the art of the

set. and the production process; to

Feb 11

OPERA
London Coliseum
Tel: 44-171-8360111
• Les Pdcheurs de Pedes: by Bizet
Conducted by Michael Uoyd and
performed by the English National

Opera Soloists Include John
Hudson and Elizabeth Wooltetb

7.30pm; Feb 7, 9, 13
Royal Opera House - Covent
Garden Tel: 44-171-2129234

• The Midsummer Marriage: by

Tippett Conducted by Bernard

Haitink and performed by the Royal

Opera. Soloists include Cheryl

Barker, Ullian Watson and Bddwen
Hanhy; 7pm; Feb 8, 12

8.30pm; Feb 9, 11 (3pm), 13

MUNICH
DANCE
Nationaltheater
Tel: 49-89-21851920
• Taming of the Shrew, a
choreography by John Cranko to

music by Scariatti/Stoize, performed

by the Bayerisches Staatsbaflett;

7.30pm; Feb 7.

9

Tek 33-1 42 30 22 22
• Orchestre National de France:

with conductor ion Marin and pianist

Mikhail Rudy perform works by
Prokofiev, Rachmaninov and
Shostakovich; 8pm; Feb 8

ROTTERDAM

NEW YORK

LYON

LONDON

BERLIN
concert'
Konzarthaus
Tek^-30-2030921 00/01

COLOGNE
OPERA
Opemhaus Tei: 43-221-2218240

• Der fliegende HollSnder: by

CONCERT
St John's, Smith Square

Tel: 44-171-2221061

• The Poulenc Trio: perform works

by Mozart Bush, Lane, Agnel and

Poulenc; 1pm; Feb 8
Wlgmore HaD Tet 44-171-9352141

• Leslie Howard: the pianist

performs works by Beethoven and

Uszt, 7.3Opm; Feb 8
exhibition
Design Museum
Tel: 44-171-3786055

CONCERT
Op6ra de Lyon Tel: 33-72 tt) 45 45

• Orchestre de POpSra de Lyon:

with conductor Kent Nagano
perform Takemitsu’s Family Tree

and Berlioz's Symphonic

fantast'que; 8.30pm; Feb 8

MONTE CARLO
OPERA
Opfea de Monte Carlo

Tel 33-93 50 69 31

• Le Nozze d Figaro; by Mozart

Conducted by Armin Jordan and

performed by the Op6ra de

Monte-Carlo. Soloists indude

Russell Braun, Adrianne Pieczonka

and Giovanni Furianetto;

CONCERT
AflceTutiy Hafi

Tel: 1-212-875-5050

• Steve Reich and Musicians: with

the Theatre of Voices and director

Paul HIITier perform works by Reich

and Marimbas; 8pm; Feb 10

JAZZ & BLUES
Carnegie Hall Tat 1-212-247-7800

• The Carnegie Hall Jazz Band:

with director Jon Faddis and guest

artists Ernestine Anderson, Nenna
Freelon, Tess Marsalis and Carol

Stoane fa a programme highlighting

the music and artistry of the jazz

vocalists Ella Fitzgerald, Billie

Holiday, Sarah Vaughan and Carmen
McRae; 8pm; Feb 8
OPERA
Metropolitan Opera House
Tel: 1-212-362-6000

• Falstaff: by Verdi Conducted by
James Levine and performed by the

Metropolitan Opera Soloists indude
Heidi Grant Murphy, Barbara

Daniels, Marilyn Home, Paul Pllshka

and GJno Quffico; 8pm; Feb 7

CONCERT
De Doeten Teh 31-10-2171700
• Rotterdams Philharmonisch
Orkest: with conductor Gennadi
Rozdjestvenskl and the Koninklijk

Mannenkoor ’Die Haghesanghers’

perform Gorecki's Symphony No.3
and work by Martinu; 8.15pm; Feb
B, 9. 11 (2.15pm)

STOCKHOLM
OPERA
Kungliga Teatem - Royal Swedish
Opera House Tel: 46-8-7914300

• Madama Butterfly: by Puccini

Conducted by Muhai Tang (Feb 7)

and Nikias Wilten (Feb 13), and
performed by the Royal Opera
Stockholm; 7.30pm; Feb 7, 13

VIENNA

PARIS
CONCERT
Maison de Radio France

CONCERT
Konzerthaua Tel 43-1-7121211

• Genoveva: by R. Schumann.
Concert performance by the Wiener
Symphoniker. the Wiener Jeunesse
Chor and the Wiener Motettenchor,
conducted by Heinz HolOgen
7.30pm; Feb 7,

8

OPERA
Wiener Staatsoper
Tel: 43-1-514442960
• L'Hsir d'Amora: by Donizetti.

Conducted by Antonello Allemandi
and performed by the Wiener
Staatsoper; 8pm; Feb 7,

9

WORLD SERVICE
BBC for Europe can be
received in western Europe
on Medium Wave 648 kHZ
(483m)

EUROPEAN CARLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00

European Money Wheel
Nonstop live coverage until

14.00 of European

business and the financial

markets

17.30
Financial Times Business
Tonight

Midnight

Financial Times Business
Tonight

Ci-
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COMMENT & ANALYSIS

Martin Wolf

Emu is still on the cards
Since Germany and France both still believe in the political and economic
advantages of monetary union, they will try to find a way to start in 1999

Many In the UK view the

possible fruition of the Euro-

pean Union’s plan for eco-

nomic and monetary union
with horror. At some point,

they fear, they will have to

make a painful choice. People

faced with so dire a prospect

are inclined to seize on any
possibility that it will not hap-

pen. It may. all the same.
At the end of last week. Hel-

mut Kohl, the German chan-

cellor. repeated his view that

“if there is no momentum for

continued integration, this

will not only lead to a stand-

still but also to retrogression.

Nationalism has brought great

suffering to our continent" he
warned. “Just think of the

first 50 years of this century."

Mr Kohl fears that his own
country could once again
destabilise Europe. Such fears

seem quite unbalanced, but

the fact that people like Mr
Kohl hold them is more impor-

tant than whether they are
justified. For him . Emu is

more than an economic
arrangement. It is a way-
station on the long march to

political integration.

If the political motives for

Emu remain potent, economic
forces are also in its favour.

True, the fiscal prospects

look ominous. Given the slow-

down in economic growth, the
ratios of general government
borrowing to gross domestic
product of most member
states - including France and
even Germany - may well
remain above the Maastricht

treaty's magic number of 3 per

cent next year. This is not sur-

prising when they were gener-

ally well above it in 1995. as

the chart shows.

Furthermore, discretionary

fiscal tightening may not help

on its own because it would
worsen the fiscal outcome, by
deflating the economy. Sup-

pose, for example, that tbe

induced short-term decline in

GOP were as large as the
intended reduction in the fis-

cal deficit, an outcome
suggested by many economic
models. Then a discretionary

reduction of 1 percentage
point of GDP in the fiscal defi-

cit would also lower GDP by I

per cent. According to the

Organisation for Economic
Co-operation and Develop-
ment, that would itself

increase the fiscal deficit of

larger member countries by
half a percentage point To
eliminate an excess deficit of 1

percentage point of GDP, the

fiscal tightening would then
have to be 2 percentage points.

If that were all. Emu would
probably be postponed. But
there are also interest rates.

As is noted by the German
economist Daniel Gros, in a
lucid analysis to be published

on Thursday by the Centre for

European Policy Studies, a

Brussels-based think-tank, fis-

cal contraction might grant
several member countries a

credibility bonus.
1

* If, for
exam ple. Italy had rates of
interest as low as In the hard-

currency core, its savings on
debt service payments could

be 4'A percentage points of

GDP. reducing its required fis-

cal adjustment to a manage-
able l percentage point.

Unfortunately, the credibil-

ity benefits of fiscal contrac-

tion would be negligible for

countries like Austria. Bel-

gium, France or the Nether-

lands, because their interest

rates are already close to Ger-

many’s. But they can look to

the Bundesbank, instead.

Germany is now in exactly

the same leaky economic boat

as the remainder of Europe's

monetary core: its real

exchange rate is overvalued;

activity has slowed; unemploy-

ment is close to 10 per cent of

the labour force and rising;

and its inflation and monetary
growth are low. Inevitably, the

Bundesbank's short-term rates

of interest have been declining

sharply. Its repurchase rate

has fallen by V. a percentage

point over the last month.
Further reductions should be

on the way, helped by lower

rates in the US and loose mon-
etary policy in Japan.

In addition to the slowdown,
two other powerful forces are

at work on the Bundesbank:
the political commitment to

European integration, at least

of its president. Hans Tiet-

meyer; and Germany's own
worries about the possible

alternative to Emu.
The last thing German

industry wants is devaluation

by another big European econ-

omy. least of all France, Ger-

many’s most important single

trading partner. That might be

no great risk if the narrow-

band exchange rate mecha-
nism that fell apart in August

European government budget deficits
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1993 could be made credible

once more. But it cannot.
Even France might sever its

currency links with the
D-Mark if the door on Emu
were to be shut by too tight a

monetary policy and too

restrictive an interpretation of

the Maastricht treaty. That is

not a risk it would make any

sense for Germany to run.

As for France, it remains as

desirous as ever of Emu. Here
too the reasons are both eco-

nomic and political. On the
political front, the French elite

remains convinced of the need
to co-operate as closely as pos-

sible with Germany.
Meanwhile, devaluation is

an option the country has no
desire to possess. Unfortu-
nately, so long as the option
exists it is almost impossible
to convince markets it will not
be used. A consequence Is the

need to pay high interest-rate

premia whenever markets
believe it might want to exer-

cise its devaluation option.

This is a price France does not

wish to pay. but can cease to

do so only by eliminating tbe

option. That is precisely what
Emu will achieve.

Given all this, it defies belief

that France and Germany
would let a recession-induced

failure to hit arbitrary deficit

figures in a particular year
prevent them from starting

Emu in 1999. The only good
reason for these countries to

postpone the project would be

the view that other important
countries would be able or

willing to join just a few years

later. But this would be more
likely if the core countries
were to go ahead, since that
move would put formidable
pressure on countries like

Italy and the UK.
The only question is

whether the treaty would
allow them to proceed. What it

says is that fiscal deficits

should be 3 per cent of gross

domestic product unless "the

excess ... is only exceptional

and temporary and the ratio

remains close to [3 per cent]".

And who will deride whether
they are? A qualified majority

of member states acting on

the recommendation of the

Commission is the answer.

If fiscal deficits were far

above 3 per cent there would

be a problem, not least

because of potential opposi-

tion within Germany. Prob-

lems could then also arise in

the EIT& voting. Potential out-

siders might, for example,

threaten to vote against poten-

tial insiders, unless they, too.

were included. Given the

small size of a blocking minor-

ity, there is potential for a

major row. This would be

more probable the less clear

cut were the fiscal outcome.

wui these various obstacles

be enough to halt the project?

Possibly, but probably not.

Many in France and Germany
consider early Emu a political

and economic necessity. It will

not be abandoned lightly.

As important a question as
whether it will happen is

whether it can then be made
to work. As Mr Gros warns:

“The Maastricht system,
including Emu, needs to be
accepted as legitimate by
political forces and the popula-

tion.” The danger is that it

will not be, because it imposes
insufficient fiscal discipline

for some and too much for

others, because it divides the

EU into bard core sheep and
soft-currency goats and
because it might become irre-

deemably tainted by the EfTs
chronically high unemploy-
ment. even if were not the
main explanation.

A failure to start Emu mar
expose the EU to the retro-

gression Mr Kohl fears. That
is why Emu is likely to hap-

pen. But the decision to start

would hardly be less risky.

The further members are from
meeting the fiscal targets at

the start, the greater the
potential for bitter disputes

thereafter. But the EU has no
easy way out of its dilemma. It

has to choose. In all probabil-

ity. it will choose Emu.
*Daniel Gros. Towards Eco-

nomic and Monetary Union:
Problems and Prospects. Centre

for European Policy Studies

Paper Number 65. Brussels,

1996.

Technology * Richard Gourlay

A fine point made
without needlework

r

Injectors that

push drugs
through die

skin are on the

way back
Whatever happened to the

reusable needle-free injectors

used to vaccinate children

against flu in the 1970s? The
answer is that they lost favour

as it became apparent that

patients might contaminate
p-arfi other with viruses such

as hepatitis B and HXV.

Now two British companies.

Weston Medical and Oxford
Biosciences, are developing

needle-free devices that avoid

this problem because they are

disposable.

Within two years, Weston
Medical believes, the devices

could begin replacing some of

the I3bn needles used world-

wide every year for injections.

The company says it could

have 15 per cent of a market

for disposable needles worth
Slbn a year by early next cen-

tury. Oxford Biosciences esti-

mates the drug markets tar-

geted by its system will be

worth more than $4.5bn a year.

Needle-less injection of liquid

drugs was invented more than

50 years ago after men working

with hydraulic machinery com-

plained their skin was being

penetrated by high pressure

oil Early versions, used to vac-

cinate US troops, relied on
developing large pressures

behind the drag which forced a

hole in the skin

In the 1960s. it was realised

that a similar job could be

done with far less pressure if

the liquid were struck rather

than pushed. The drug, like

any fluid, would remain rigid

on impact and drive through
fho skin like a nail

Although this allowed jet

injectors to be smaller and
more efficient, the devices to

deliver needle-free injections

remained big and relatively

expensive. Reusable models
have been available from two
US companies. Mediject of Min-

neapolis and Bioject of Oregon.

and a version is made hy a

Venezuelan company - though

spjpg have been modest How-

ever, Mediject has recently

sold a stake to Becton Dickin-

son, the US company with 40

per cent of the world dispos-

able syringe and needle mar-

ket The two plan to develop a

cheaper reusable system.

In their different ways, Wes-

ton Medical and Oxford Biosd-

ences are attempting to reduce

the manufacturing casts to the

point where disposability

becomes attractive. The two

companies are trying to deliver

drugs to the fatty tissues

beneath the skin painlessly.

Oxford Biosciences is work-

ing with pharmaceutical com-

panies to deliver a powder ver-

sion of for diabetics,

human growth hormone and
local anaesthetics. Weston
Medici is focusing on deliver-

ing vaccines, thrombolytics -

to reduce risks of blood clot-

ting - and migraine drugs.

The two companies have
very different origins. Weston
Medical, In the depths of rural

eastern England, was founded

by Terry Weston, a mechanical

engineer with several success-

ful inventions to his name. On
a flight from the US, he hap-

pened to sit beside a senior sci-

entist at Akzo Nobel, the

Dutch chemicals and drugs
company, who was having
problems vaccinating pigs.

Weston developed a

rechargeable version of the old

jet injector designed to provide

lm shots and cost £1.000. But it

was only after a local hospital

asked whether he could pro-

duce a version to deliver insu-

lin that Weston began thinking

about a disposable version.

He decided that if he could

get the manufacturing costs

down, the potential market
was big. The first models used
springs to deliver the required

force. But the latest version

replaces the spring with a cyl-

inder loaded with compressed
air. This delivers a hammer
blow to a plunger in contact

with the injectable liquid, once

the device is triggered by
pressing it against the skin.

Weston estimates that the

Intraject can be made at a cost

of 12p if 20m devices are made

a year. The company is begin-

ning two months of trials to

test sterility and “patient

acceptability''. It will then

apply to the European Devices

Directorate for approval for the

Intraject, a process that could

take up to two years.

The principle adopted by
Oxford Biosciences is some-

what different. A group of

inventors led by Brian

Bellhouse, director of Oxford

'University's medical engineer-

ing
1 unit, was injecting genetic

material into plant cells when
they recognised the application

for humans.
Instead of knocking a “liquid

nail” through the skin, Oxford

Biosciences uses supersonic

waves to help blast the pow-

dered formulation of a drug
through the skiu-

Compressed helium gas is

released in a chamber until

enough pressure develops to

rupture a membrane that

encloses the powdered drug.

The shock wave formed by this

expansion travels down the

barrel of the supersonic nozzle,

carrying with it the helium
which sweeps up the drug par-

ticles and crashes them into

the skin over an area the size

of a small coin. The particles

have the mass to penetrate the

skin but the lighter helium
molecules bounce back up tbs.

nozzle.

The company has conducted

preclinical trials in five areas

and is moving towards
approval in two areas - local

anaesthetics and human
growth hormone. While Wes-

ton Medical is working with
liquid formulations of drags
that have already received

approval, Oxford Biosciences

will need new approvals for the

powdered formulations of the

drugs it will deliver. No one

has yet gained approval to

inject powdered versions of

drugs, the company says.

There are many potential

slips before either product
reaches the market, not least

whether patients are happy to

use them. If they are, needle-

free syringes could soon
become a familiar sight in the

world's dispensaries.
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lust ask the

question
From Mr David J. Critchley.

Sir, Solve the problem of pay
far UK MPs by requiring each
parliamentary candidate to

state on the ballot paper,

alongside his party, the salary

he would wish to receive if

elected. Tbe successful

candidate should be paid that

salary for the duration of the
parliamen t.

Crazy? The electorate’s

common sense might surprise

everyone.

David J. Critchley,

46 Station Road,
Winslow,
Buckingham MK18 3EH,
UK

Distinctive view of stakeholding
From Dr S.J. New.

Sir. Samnei Brittan’s critique

“The snares of stakeholding”
(Economic Viewpoint.

February 1) rests largely on a
distaste for messy, multiple
objectives in decision-making.

Perhaps this illustrates a
useful distinction between
economics and management
thinking?

Steve New.
Manchester School of

Management,
PO Box 88,

UMIST,
Manchester M60 1QD, UK

From Mr Peter Jamieson.

Sir, Samuel Brittan’s piece

“The snares of stakeholding"

contained certainly one
passage of uncharacteristically

sloppy thinking. Management's
theoretical responsibility to

suppliers, customers and the

public at large (as well as to

shareholders and to workers)
has. he says, “no operational

meaning”.
Far from it Obligations to

these stakeholders are defined

through extensive legislation,

covering for example
employment environment,
product standards, financial

service standards, to mention a
few. Management will have
internal arrangements, backed
by audit committee, to monitor
compliance with such
corporate responsibilities, and
indeed accounting standards

require in a number of cases
the publication of compliance
statements in annual reports.

No operational meaning,
indeed.

It is self-evident that

economic growth is lessened to

the extent that stakeholders in

the community are not also

engaged and motivated as

stakeholders in the
wealth-creation process. What
Tony Blair, the Labour leader,

has yet to spell out is how he
would set about effecting that

engagement
I know where I would start

but does he?

Peter Jamieson,
25 C-opthall Avenue,
London EC2R 7DR, UK

Payment for education based on income an ’off track’ idea
From Ms Patricia Geoghegan.

Sir. In supporting charging
students (“University fees".

February 2), you advocate the

fine principle that students
should contribute toward
paying for (heir education. You
go off track, however, in

suggesting that a guiding rule

should be “post-graduation

contributions based on
income".
Student loans are a fair way

of dealing with the high cost of

education and if it is found
that students pursuing
low-income careers such as

teaching should have some of

their loans forgiven, so be it
But any suggestion that future
paybacks be proportional to

income, rather than on a
commercial basis of principal
and interest, should be avoided
in the best interests of
universities' long-term
ability to raise money from
alumni
While in the infancy stage in

Europe, voluntary

contributions by alumni to

universities are the lifeblood of

university support in the US.
My experience as a volunteer

fundraiser for my law school
has convinced me that the best
way to discourage prosperous
alumni from giving is to adopt
a policy of collecting old
student loans in proportion to
income. A programme along
those lines was tried 20 years
ago and abandoned. Many of
the students who chose it

while it was in effect (and are
still burdened by it) bitterly
resent having to pay back far
more than they borrowed. In
many cases they do not feel
any desire to make voluntary
contributions on a level

comparable to other alumni in
their same income bracket
Universities that lend money

to help students achieve their

education and prosperity
engender gratitude and future
support: universities that
become unwanted partners in

students' later prosperityjncur
resentment and reduce im-
port of future givers.

Patricia Geoghegan,
Worldwide Plaza,
38th Floor.

825 Eighth Avenne.
New York, N.Y. 10019, US

Flawed convergence criteria behind problem of Emu timetahle
From MrBrian Reading.
. Sir, Mr Douglas Hurd. In his

call for a delay in the Rmn
start date (“Hold fire on
monetary union”, January 31),

claims that the timetable for

monetary union falls at an
awkward stage in the

economic cycle. But this is no
accident of timing

, it is the
consequence of Maastricht’s
flawed convergence criteria.

Discretionary cuts in public
spending and hikes in taxation
reduce structural budget
deficits. But fiscal stringency
causes growth to slow and
unemployment to rise,

increasing cyclical budget
deficits.

The final result, on the
crucial assumption of no
change in monetary policy or
conditions, is a much smaller

fall in the overall (cyclically

unadjusted) budget deficit than
the original discretionary

tightening. In France, for

example, measures which cut
the structural budget deficit by
the equivalent of 1 per cent of

gross domestic product, would
probably reduce GDP growth
by L5 per cent causing the

cyclical budget deficit to

deteriorate by around (18 per
cent of GDP. The overall deficit

(which is the measure used in

the Maastricht fiscal criteria)

would be reduced by only 0.2

per cent. So to cut 1 per cent
off the overall deficit the

French government would

have to raise taxes or cut

public spending by an
impossible 5 per cent of GDP
which would knock an
intolerable 7.5 per cent offGDP
growth.

This is not how things

normally work. Fiscal
stringency is accompanied by
monetary ease which prevents
GDP growth from falling so
that the cyclical budget deficit
does not rise. Unfortuna tely.

Maastricht criteria guarantee
that the system cannot work
normally. France needs
(allowing for the cyclical
deterioration likely from slow
growth in 1996) to cut its
overall budget deficit bv 2.5 ner
cent of GDP between 1995 and
1997 to meet the Maastricht
target Germany needs a
smaller cut, only i per
cent.

Since German monetary
polity will only ease by enough
to offset the deflationary
congees ofits! per
cut, French monetary noliev

SUP.
1* eased by enoughto

offset its larger 2.5 per cent cut

without blowing the franc out
of the ERM, Yet without such
easing France cannot possibly
“ake the extra 1.5 per cent of
GDP cut.

European governments
cannot at any time meet both
budgetary criteria and
exchange rate stability criteria

without wrecking their
economies. This is the lesson
which should have been learnt
from Britain’s disastrous ERM
membership. The criteria must

be revised, only this thne by
economists and to include
growth and employment
objectives, without which
there will be no Emu.

Brian Reading,
Lombard Street Research,
Cannon Bridge,
25 Dowgate H31,
London EC4R2GN, UK 4 '
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Deregulation
but more rules
They eall it deregulation. The
biggest upheaval in US telecom-
munications legislation for 62
years, finally agreed on Thursday
is. widely predicted to lead to a
feeding frenzy of deals as almost
every corner of the telecoms
industry is opened to competition.
Yet the 216-page act puts a huge
new burden on the. Federal Com-
munications Commission, the tele-

coms regulator. Many wonder
whether that burden, together
with the powerful market position
of incumbents, will mean that
competition is slow to grow, and
that customers and new entrants
will remain frustrated for years.
Although, the US has spawned

some of the world's most Innova-
tive communications technology
and services, its regulation lias

languished. The 1924 Communica-
tions Act and the 1982 consent
decree which broke up AT&T left

local telephone monopolies intact,

and maintained an oligopoly in
the long-distance market, domi-
nated by AT&T. After a decade erf

fraifless debate, two factors have
provoked change. The ways of pro-
viding telephone services have

^multiplied ..while the market's
growth has reassured companies
that they could gain more than
they lost from liberalisation.

Under the new rules, the barrier
between local and long-distance

markets will fall, giving the local

market its first rail competition.

Cable will also face new entrants,

and federal price caps will be
lifted. Ironically, while commer-
cial rules will be loosened, regula-

tion of obscene content is being

tightened.

So far, so simple. But the act
leaver the FCC with tricky deci-

sions. First, it must set out
detailed rules by which new
entrants In any markets can con-

nect to the incumbents' networks.
Although interconnection terms
are perhaps the most controver-
sial issue in telecoms regulation
worldwide, the rules must be
ready within six months.
Second, the FCC has the role or

deciding whether local companies
have adequately opened their net-
works to competitors; they must
meet this test before entering
long-distance markets. The act is
also unhelpfully vague in telling
the FCC to give “substantial
weight" to the Department of Jus-
tice's views on this point
Among other headaches, the

FCC must also soon set up a new
nationwide universal-service fund,
paid for by interstate companies,
which will pay Tor telephone ser-
vices where commercially
unviable. However, the act does
not say how much companies
must pay in, nor which companies
may receive money, or even which
services must be available.
Given these unresolved issues,

customers may well be disap-
pointed by the initial effects of the
new framework. Prices may well

rise until competition arrives, par-
ticularly in cable, and competition
may be slow to come. Local tele-

phone companies are likely to find

it harder to enter the long-
distance market, given the process
of gaining FCC approval, than h is

for new rivals to enter the local

market Even in local telephony,

analysts warn that vigorous com-
petition may be tliree to five years
away.
Meanwhile, from the perspective

of new entrants, returns on the
tens of billions of dollars invested
will remain low until market
power is established. Despite the
act's prolonged gestation, it will

take years of tine-tuning before its

aims are realised.

Kiev’s choice
Sooner rather than later, the west

may have to consider how it

would
.
view a rapprochement

between Russia and Ukraine. The
prospect of ah improvement in the

often tense relations between, the,

two Slavic states was highlighted

last week by the visit to Kiev of

Mr Yevgeny Primakov, the new
Russian foreign minister. He pro-

posed that Moscow and Kiev
resolve rapidly some long out-

standing business: the division of
the Slack Sea fleet and the signa-

tuJfof a broad co-operation deal.

He came to Kiev with a mixture

of carrots and sticks: calls for a
compromise over the fleet, com-
bined with a scolding Tor Ukrai-

nian politicians who voted against

Russia's entry to the Council of

Europe. Ukraine's President Leo-

nid Kuchma had earlier secured

an agreement in principle that a
summi t meeting with Mr Boris

Yeltsin, postponed at least five

times, would take place in April.

Such signs of normalising rela-

tions should undoubtedly be wel-

comed by the outside world. But

Russia’s motives are not entirely

dear. An alarming number of Rus-

sian politicians, from all points of

the political spectrum, regard

Ukrainian independence as a tem-

porary inconvenience. Mr Malcolm
Rifland, the British foreign secre-

tary, rightly described Ukrainian

independence last week as vital to

the peace and stability of Europe.

While stressing the importance of

western ties .with Moscow, he
warned that a Russian state rein-

corporating Ukraine would auto-

matically become an empire again.

Whatever trapspireg between
Moscow and Kiev over the coming
months, the prospect of any real

threat to Ukrainian sovereignty in

the foreseeable future looks
remote. Mr Primakov stressed that
Russia recognises Ukraine's inde-

pendence; and the toughness of
Mr Kuchma in defending Ukrai-

nian interests has impressed most
westerners. But Russian-Ukrai-
nian relations are acutely sensi-

tive, and still need watching.
Mr Kuchina’s interest in

co-operation with as wide a range

of partners as possible is not in

doubt. It may, therefore, be the

western response that determines

Ukraine’s orientation.

The terms on which the Interna-

tional Monetary Fund assists

Ukraine should not be signifi-

cantly harsher than those imposed
on Russia. The security links

offered by Nato to Kiev should be

as extensive as the defence
co-operation which it has offered

to Russia. More important, the

European Union should consider

reducing the tariffs that obstruct

the export westwards of Ukraine's

metals, textiles and farm goods. If

not, such barriers may yet force

Kiev to look east again for its best

friends.

Bad debts
Paying debts late is bad enough.

Boasting about it compounds the

offence. Mr Michael Heseltine has

doaejJfiither himself nor tbs gov-

emtljat any good by admitting

that, as a young businessman, he

waited until the last moment
before paying his bills. As an
astute politician, he- should have

known better than' to make flip-

pant remarks about a practice

which many small business peo-

ple, so often the victims of late

payments, find so irritating-

To make matters worse. Mr
Heseltihe’s comments about

"stringing along the creditors"

have come at a time when the

government is consulting on

whether to change the law — and

introduce penalties in the form of
.

statutory interest payments to

creditors. .The Forum of Private

Business, a lobby group, has

seized the opportunity to redouble

demands for such penalties.

Despite Mr Heseltme's faux pas,

the government should stick by its

current opposition to statutory

interest. But It should also do

much more. to promote prompt

payments fo other ways.

The -main argument against

statutory interest regimes is that

they do not work. As a survey of

EU countries published yesterday-

by the Association of British Fac-

tors and-Discounters shows^ com-

panies in Italy and Spam - two

countries with statutory interest

m — *

laws - are among the slowest pay-

ers. The survey finds cultural

influences matter, with debtors in

northern Europe paying faster

than their southern counterparts.

Moreover, just as, under present

UK rules, big companies exploit

their commercial muscle to delay

payments to small businesses, so

they could in future avoid penal-

ties because contract terms would

continue to be set by negotiation.

So big companies could demand

longer payment times in con-

. tracts. Small businesses would

find it as difficult to object as they

do today to overdue payments.

However, the government could

do more to encourage prompt set-

tlements. Last month it intro-

duced legislation requiring compa-

nies to set out payment policies in

annual reports. It would be much

better. if companies were also

obliged to publish figures showing

bow fast they actually paid bills.

Lobby groups could put pressure

on tardy debtors.

The government could also put

its own house in order. While offi-

cials have recently improved their

payments record, more could be

done. If the defence ministry pays

over 99 per cent of bills on time,

why does the office of the national

lottery manage only 50 per cent? A
government which makes a pnm'-

ity of promoting efficiency should

not - to borrow a phrase - be

stringing along the creditors.

China’s uncomfortable embrace
Beijing hopes its aggressive tactics will dissuade Taiwan from
seeking greater international recognition, says Tony Walker

C
hina's imminent mili-

tary exercises in the
Thiwan Strait my be a
crude attempt to influ-

ence voting in next
month's Taiwanese presidential
elections. But behind the sound and
fury lies real menace.
In less than a year the Taiwan

issue has moved to the forefront of

threats to regional stability, and is

now the most dangerous issue fac-

ing east Asia as the century draws
to a close.

Mr David Shambaugh, a defence
specialist at the School of African
and Oriental Studies in London and
editor of China Quarterly, believes

a shift in Beijing's Taiwan policy is

under way, driven by the military
and the older generation or leaders
who fear that prospects for the
reunification of China and Taiwan
are slipping away.

“In their minds, reunification
should not be an interminable pro-
cess. hence their resort to coercive
diplomacy,” he says. "But the prob-
lem with this policy is that it is

inevitably escalating. They are
pushing themselves into a corner

- and might find it difficult to de-

escalate."

With the increasing frailty of Mr
Deng Xiaoping, China's patriarchal

leader, an uneasy power transition

is making China's responses less

predictable on Taiwan, the one
question that has been central to

the country's foreign policy con-
cerns since the founding of the Peo-
ple's Republic in 1949.

Chinese resolve on the issue

should not he under-estimated,
.according to diplomats in Beijing
and local foreign policy analysts.

"Taiwan is the biggest problem for

the region into the 21st century -

more than the Korean peninsula,”

says one. "For that reason it has to

be handled especially carefully."

China's immediate at™ in this lat-

est phase is to influence the out-

come of Taiwan's March 23 presi-

dential election, in which Mr Lee
Teng-hui, the current president, is

aiming for a sizeable majority to

bolster his drive for greater interna-

tional recognition.

But Beijing also has a wider
intention - to serve warning on the
international community of the
seriousness with which it views
Taiwan’s independence moves.
Judging by nervous reaction In
Washington, it is getting its mes-
sage across.

A senior State Department official

was quoted in the Washington Post
at the weekend as saying the US
planned to warn China.that “height-

ened tensions could lead to miscal-

culation and accident". The US is

also expressing concern about the
size of the planned military exer-

cises, which would be the fifth and
largest of those launched in the
Taiwan Strait since last June.

Beijing, which has no qualms
about interfering in Taiwan’s inter-

nal affairs - China regards the
island as a renegade province - is

bent on reducing Mr Lee's vote, and
maximising that of candidates sym-
pathetic to reunification. Its scare

tactics may be having an impact,

judging by opinion polls which indi-

cate that between 30 per cent and 40
per cent of voters are undecided.

Beijing would clearly like to see

Mr Lee end up with less than 50 per

cent approval. This would mark
something of a reverse for him.
because it would indicate that many
Taiwanese have reservations about

his attempts to carve out an inde-

pendent foreign policy in defiance

of the Tnatnlnnd.

In Beijing, Mr Zhao Tuosheng,
director of the Foundation for Inter-

national and Strategic Studies, a
government-supported think-tank,

says Premier Li Peng’s speech last

week, in which he blamed Taiwan's
leaders for deteriorating relations,

was aimed directly at the Taiwan-

ese electorate.

"Mr Li wanted to make the main-
land’s views clearly understood, not

just to the Taiwan authorities, hut

also to the Taiwan electorate, before

the latter’s presidential election in

March - to make sure no important
points are missed,” says Mr Zhao.

Befimg could not be accused of

leaving room for misunderstanding.
When the US granted President Lee
ofTaiwan a visa last June to attend
a reunion at Cornell university, his

alma mater, China withdrew its

ambassador to Washington, froze

most official contact with Uie US
and embarked on its series of mili-

tary exercises in the Taiwan Strait

In its present mood. Beijing is

proving ruthless in its manipulation
of rumour and speculation. When
the New York Times reported last

month that China had completed a
blueprint for a "limited attack" on
Taiwan after the presidential elec-

tions, Beijing responded ambigu-
ously, allowing worries among Tai-

wanese to linger and driving down
the Taiwan stock market
While the conspicuous harrtpnfag

of China's attitudes dates from Mr
Lee’s visit to the US, Chinese con-
cerns over Taiwan’s independence
moves had been festering since

1933, when the Taiwanese unveiled

a new formula to describe relations

with Beijing. Mr Lee began talking

about "two political entities” within

one nation to justify Taiwan’s claim

for a separate seat at the United

Nations, using as a model separate

recognition of North and South
Korea.

At the same time, the Clinton
administration incensed Beijing by
sanctioning broader official links

and approving a change of name for

Undaunted by bear’s growl

I
t is easy to forget that the Tai-

wanese have lived with Chi-
nese threats for decades; and
that relations across the

Taiwan Strait have improved dra-

matically since the late 1980s in

spite of the rise in tension since
last year. So while investors have
occasionally scurried away, the
Taiwanese are not yet reaching for

their tin helmets.

This is not to suggest that Bei-

jing’s repeated threats to use force

should the island formally declare

independence are being taken
lightly.

According to a survey published
last week by the China Times news-

paper, 44 per cent or respondents

are worried that China might
attack, while 47 per amt are not
And 45 per cent are confident that
Taiwan can defend itself, against 33

per cent who have doubts. Two
thirds believe the US would help

Taiwan in a military crisis, bnt 16
per cent think otherwise.

The ostensible reason for Bei-
jing’s heightened bellicosity is that

China's leadership wants to dis-

suade Taiwanese voters from put-
ting Mr Lee Teng-hui back Into
office in the island's first presiden-
tial elections on March 23. But it is

not clear if China's actions will

have any effect other than giving

the Taiwanese the jitters.

The China Times survey
suggested that Beijing’s aggression

cuts both ways. The survey found
that since last summer's missile
tests, support for independence
among Taiwanese fell from 15 per

cent to 10 per cent However, sup-

port for unification with China also

feB, from 20 per cent to 15 per cent
The number of respondents who
preferred to maintain the
status quo rose from 50 per

cent to 57 per cent The remainder

OBSERVER
AT&T invents

the ring
So now we know. AT&T’s

equipment business, shortly to be

spun off in the biggest public

offering Wall Street has ever seen,

is to be called Lucent Technologies.

Eh? Well. AT&Tsmarket
research apparextly showed that

people think Lucent - a posh word

for rihiwfag - suggests “clarity of

thought,purpose and vision". Its

logo will be a hand-drawn circle In

red, which wfll be called - even

more bafflingly - “the innovation

ring".

.
AT&T, it win be remembered, is

the outfit which acquired^tfCR, the

old National Cash Register, andj

changed its venerable and

historically apt title into the-

horrible Global Information •

Solutions. Four yearn on, AT&T is

handing the loss-making business

back to Its shareholders, having

re-named it - yes - NCR.
Perhaps one should not be too

negative; New names, after all,

take a while to get used to. When
ICI spun off its drugs business and

called It Zeneca, everyone laughed.

Nowit trips off the tongue. Weil,

sort at

Unfair cop?
Howevermany headlines its •

endemic violence may grab

elsewhere, Rio de Janeiro is

managing to retain its own innate

capacity for self-deception.

When the non-governmental

.
organisationHuman Rights Watch/
Americas recently released a
report alleging that Rio police

killed 191 ctvffians in the first nine

months of last year, statesecurity

secretary General Nihon Cerquira
was quick to pounce. “K I were to

become a rich vagabond, rd set up

an NG0
1
"-he opined.

Less than 24 hours later, state

industrysecretary Ronaldo Cezar

CoeDio complained that pop singer

Michael Jackson wanted to film his

latest video about poverty in one of

the city's shanty towns. Coelho

even suggested Jackson not be
granted a visa if the video's

content was deemed offensive.

Meanwhile, allegations abound

concerning the Rip police’s

increasingly inventive tactics,

including the supposed kidnapping

of the girlfriend of a kidnapper.

Just until the kidnapper released

hfc victim, of course.

The police deny the charges. But

the case has at least provided rich

pickings for Rio cartoonists as the

bne between police and bandit

becomes progressively finer.

A for effort
fc Who needs the Americans at -

credit ratingAgencies Standard&
Poor’s or Moody’s? Gazprom, the

part-privatised Russian natural gas

giant was recently asked by the

Swedish business weekly

Affarsvfirlden whether the
company was credit-rated and if so,

by whom. Yes, said Gazprom
cheerfully, "our board has rated

All at sea
Far be it from Observer to

question the whys and wherefores

of corporate sponsorship. Rugby
fans should simply make a note

that National Westminster Bank
seems to be the bank that likes to

say “yes" at the moment
Not only has it helped the ftugby

Football Union raise £35m in loans

for the redevelopment of its

Twickenham stadium. But it has

just signed over£im in a seven

year deal with the RFU lor an
executive box. Expensive viewing

area. yup. But then, with 50 seats,

the NatWest salon is. larger than

either the president's box or the

royal facility.

NatWest at least has a long

association with rugby, going back

to the earliest days ofcorporate

hospitality.

Unlike BUPA International,

which is splashing out in an

entirely new direction. It Is

backing The Sussex Challenge, a
group of unknown amateurs taking

a tilt in 2997/SBat yachting’s most
professional (which means

ave) race, the Whitbread.
• a company, which wants to

raise the profile of its international

business, should choose a regional

team to back, is a mystery. As is

declined to reveal an opinion.
Political analysts in Taipei

believe that China's behaviour may
have as moch to do with Chinese
domestic politics as with anything
happening in Taiwan! In common
with analysts in Beijing and
abroad, they believe that the risks

of a Chinese attack on Taiwan will

increase in any power struggle

after the death of Mr Deng Xiao-

ping, the ailing Chinese leader.

But not all the signals are
gloomy. Taiwanese officials think

that despite its rhetoric Beijing is

preparing to talk to Mr Lee, who is

expected to win the election.

Once the election and a cabinet

reshuffle in late May are com-
pleted, the two sides are expected

to resume the arm’s-length political

dialogue.

Laura Tyson

the supposed synergy between toe

UK's largest healthcare company
and the umbrella sponsors,

brewers Whitbread, the
overenthusiastic consumption of
whose products is a mite
Incompatible with a
BUPA-approved lifestyle.

'

Judge for yourself
Looks like the republican spirit

of egoHii still applies in some
aspects t£ French life. It is no
longer just top business executives

who are being ensnared in

corruption allegations by the

county's judges.
In a distinctly unfratemal

development, three judges, and an .

associate, risk losing their liberty

after going on trial in Nanterre

near Paris for “misappropriation”

"

of funds, ft is alleged that, white

officers of the commercial court in

Bobigny, they allowed the transfer

trf assets of a defunct company to a
company owned by one of their

number.

Broad minded
The Sunday Times of London

reported over the weekend that

there were plans to bnfid the

world's biggest legal brothel in Las
Vegas.

The Polynesian-style resort,

which will have 24 waterfalls, 12

manicured gardensand a private

airstrip, will be called Wanalejya...

Taiwan's office in Washington from
the Co-ordination Council for North
American Affairs to the Taipei Eco-
nomic and Cultural Representative

Office.

Adding to China’s annoyance was
the feet that its president, Mr Jiang
Zemin, had last year set out a new
and conciliatory eight-point pro-

gramme aimed at drawing Taiwan
into closer consultations, and even

proposing informal contacts with
Taiwanese leaders.

Mr Lee’s June visit to the US was
seen as a stinging personal rebuff to

Mr Jiang. This became a "face”
issue, or matter of honour, within
the Chinese leadership, contribut-
ing substantially to Beijing's over-

heated reaction. Hardliners sup-

ported by the military assumed
control of Taiwan policy, arguing
that the conciliaton- Foreign Minis-
try line pursued by Mr Jiang risked

further humiliation.

As a western military analyst in

Beijing says: "The military is hav-
ing a very significant effect on the
Taiwan issue. The whole leadership

was chastened by the Lee Teng-hui
episode.”

I
ndeed, Mr Jiang is said to

have read from briefing
notes prepared largely by the

military in his meeting with
President Clinton in New

York last November in which he
outlined an uncompromising posi-

tion on Taiwan. Against this track-

ground there is little likelihood of
any softening of Beijing’s position,
especially during a leadership tran-

sition with contenders jockeying for

position. No aspiring Chinese leader

can afford to be regarded as soft on
Taiwan.
The question for the new genera-

tion is how to advance the cause of
reunification, and how much pres-

sure to apply to the Taiwanese to

persuade them to agree to substan-
tive talks in place of the desultory

and informal negotiations that were
suspended in protest at the Lee visit

to foe US.
The Chinese-language press in

Hong Kong has reported that Bei-

jing is working on a timetable for

reunification. Bnt beyond remarks
recently by Mr Jiang that the
return ol Hong Kong next year
would mark the "first step” towards
the recovery of Taiwan, no such
timetable has materialised.

If Beijing did choose to publish a
blueprint, it would not only add
dramatically to tensions, it would
also mark a shift in the Chinese
policy outlined by Mr Deng himself.

Mr Deng had always counselled
patience, but a timetable would con-
firm a different approach.

Such a development would cer-

tainly draw closer attention to Chi-
na's military options. Taiwan proba-
bly has the capacity to repel an
invasion of its m*”" island unless

Beijing is prepared to pay a terrible

price. But it is vulnerable to missile

attack - Its missile defences are
weak - and would be In danger of
being strained by a naval blockade

or the mining of its sea lanes.

Ninety-five per cent of Taiwan's
imports and exports travel by sea,

and it is completely dependent on
imported crude oil of which it has a
small strategic reserve. These calcu-

lations would weigh heavily if tee
mainland chose to increase pres-

sures after the presidential election.

At the least, tee die seems to be
cast. China is most unlikely to

reverse itself, and pressures on Mr
Lee are likely to increase. The last

thing the region needs is a further

escalation in tensions across the

Taiwan Strait, but the danger is

teat Beijing's Taiwan policy may
have developed a momentum of its

own.

100 years ago
The new American loan

According to cable advice, the
new American loan has gone off

like hot cakes. The amount
offered was 100 million dollars,

while our New York
correspondent says that the
applications came to over 500

million dollars. Although we
were informed that the Morgan
syndicate had been dissolved, we
find it turning tip again with a
bid for the whole issue at

110.6877 dollars, a bid teat
reflects great credit on the

Syndicate’s knowledge of

decimal fractions - and of the

precise figure of other people's

bids.

French expenses to be axed
The French Cabinet today
decided to introduce drastic cuts

in French civil aid military

expenditure and tee gradual

suppression of economic
subsidies. These measures were

part of toe plan drawn up by Hr
Andre Philip,new Finance
Minister, to restore the financial

situation. The Government also

adopted measures for increasing

revenue. The Cabinet has

formulated a programme
involving increased taxation on
Stock Exchange operations and
sales of property and businesses,

and the general introduction of

:
payment by cheque to decrease

note circulation.
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Bosnia poised for early

World Bank membership
By Robert Chote,

Economics Editor, in Davos

Bosnin-Herceg&vina could
become a member of tbe World
Bank within months before pay-

ing its share of former Yugoslav-

ia's debt, which has been an
obstacle to its membership and to

access to fresh loans.

Officials hope the remaining
obstacles to Bosnia's membership
can be cleared - in principle at

least - by the time international

donors meet again in early April

to discuss the next stage of a

proposed S5bn European Union
and World Bank-led economic
reconstruction plan for the war-
tom country.

Bosnia is responsible for $650m
of former Yugoslavia's debt to

the World Bank, of which $455m
is overdue, and arrears will top

S500m late next month or in early

April.

Senior financial officials now
believe it may be possible to
admit Bosnia into the World
Bank without it first repaying
the arrears. They argue Bosnia
is, in effect, a new country which
cannot be held immediately
responsible for the repayment of

Senior officials see way through
obstacle of outstanding debts

its share of former Yugoslavia's

debts on the schedule on which
they were originally contracted.

They point as a precedent to

the way Bangladesh became a
member of the bank following

the break-up of Pakistan in the

1970s

A meeting of international
donors last year agreed Bosnia
would need at least $5.1bn of
international assistance over
three years to start reconstruc-
tion - with the World Bank as an
important contributor, both by
providing money directly and
through encouraging other donor
countries.

Some $500m was pledged by
about 30 donors as an emergency
package before Christmas. The
World Bank has already come up
with S150m of this, provided none
of its member governments for-

mally object in the next few days.

The bank is allowed to provide

this money without Bosnia's
arrears being cleared because it

is not being provided in the form

of a formal loan or credit But it

would be impossible to provide

the larger amounts Bosnia needs
over tbe next few years via this

informal route.

Tbe $500m of initial financial

support is to be spent on a num-
ber of emergency projects, includ-

ing critical imports (such as
seeds, drugs and construction
machinery), payment of govern-

ment salaries and a social fund to

help groups such as the elderly

and orphans.
Other emergency projects

Include help for agriculture,
power, transport infrastructure

and water and gas supply. Donor
countries have until the end of

this week to say how much of the
money they have committed will

be given to particular projects.

So far only the World Bank, the

EU and the Netherlands have
come up with their promised
shares of the initial {500m.

Russian privatisation

to be probed. Page 2

Austrian parties agree on
deal to cut deficit by $9.5bn
By Eric Frey in Vienna

Austria's two main political

parties yesterday reached agree-

ment on a package to reduce the
budget deficit by SchlOObn
<S9.5bn) over the next two years,

paving the way for formation of a

new coalition government.

The deal follows seven weeks
of haggling between the Social

Democrats and the People's party
since an election in December
provoked by their failure to agree

on budget details.

In the deal the parties have
agreed on in spending cuts of
Scb66.7bn for 1996 and 1997.

mostly through public sector pay
restraint and reductions in social

programmes, and Sch33bn in
higher tax revenues. No changes
in the basic income tax rates or
in value added tax are planned.
The proposal is designed to cut

the deficit from 5 per cent of
gross national product in 1995 to

2.7 per cent in 1997 - below the 3

per cent limit set by the Maas-
tricht treaty for participation in

the European single currency.

Mr Franz Vranitzky from the

Social Democrats called the pack-

age a “respectable result”. It

removes the main obstacle for

the revival of the coalition gov-

ernment that fell apart last

autumn.
The subsequent election

strengthened the Social Demo-
crats and left Mr Wolfgang
Schflssel, tbe People's party
chairman, little choice but to

return to the bargaining table

with his previous partners.

As the country’s budget woes
worsened after the election, both
parties were forced to accept
many measures they had
declared unacceptable last year.

Tbe Social Democrats agreed to

toughen requirements for early

retirement, to cut paid maternity
leave for working mothers from
two years to 18 months and
reduce benefits for students, the

unemployed and people in need
of permanent care - all measures
they had opposed in the past
They also conceded that

receipts from privatisations and
other one-off measures would not
be included when calculating

budget savings.

In exchange, the People's party
accepted tax increases ft bad pre-

viously rejected. Tbe tax on bank
and bond interest will rise from
22 per cent to 25 per cent, and
people with higher incomes will

lose a number of tax reliefs.

This should allow the Social

Democrats to claim that they
have fulfilled their campaign
promise and made the austerity

package “socially balanced".

Observers still expect protests

from trade unions and other
interest groups before parliament
passes a budget for 1996. A simi-

lar programme unravelled a year
ago under pressure from union,
industrial and agricultural inter-

ests.

Europe’s carmakers braced for poor sales
Continned from Page 1

this year, while Aoea has forecast

a 3 per cent increase.

However, even such limited
improvements may leave the
industry in poor shape because of

the introduction of new produc-
tion capacity.

Toyota and Honda plan to

boost output at their UK plants
before the end of the decade,
while NedCar, the Netherlands-

based joint venture between
Volvo and Mitsubishi, also

flitSSlIIfe

expects to build up output On a

smaller scale, Chrysler plans to

raise production in Austria.

In spite of the gloom, many
manufacturers believe they
can break away from the stag-

nant trend by broadening their

ranges and changing models
more frequently.

Mr Werner said 1996 should be
“a promising year" for Mercedes-

Benz because it would be launch-

ing a variety of new cars, includ-

ing a sleek and relatively inex-

pensive convertible.

Such new products should help
the company recover last year’s

0.5 percentage point foil In Its

domestic market share, he said.

BMW, Mercedes-Benz's
arch-rival, is also pushing ahead
with new cars. Mr Bernd
Pischetsrieder, its chairman, said

demand for its new US-built Z3
convertible was well ahead of

expectations.

He added that total orders
were now almost equal to this

year's planned output of about
35,000 units.

Europe
accused of

ignoring

crisis over

fisheries
By Alison Maitland and
George Parker in London

The European Union and the UK
government have failed to take

tbe fisheries crisis seriously,

risking the devastation of whole
fishing areas and communities
that depend on them, a politician

from Britain’s ruling Conserva-

tive party warned last night
Lord Selborne, chairman of the

science and technology commit-
tee in parliament's non-elected
House of Lords, said: “It's tragic

what we've done. We've reduced
a resource which is of vital

importance, particularly to the
developing world who rely mnch
more on protein from fish than
we do.

“We're depleting their fish

stocks, we’re depleting our own
stocks, for a failure of political

will. We haven’t taken the prob-
lem seriously and we're going to

regret it"
Lord Selborne, whose commit

tee will publish the results of a
wide-ranging inquiry into inter-

national fishing policy on Thurs-
day, complained to a BBC televi-

sion programme that the EU*s
common fisheries policy was left

to junior ministers to deal with.

He added that fisheries was
not the sort of issue that Mr
John Major, the UK prime minis-

ter, would take to a meeting of
the Group of Seven industria-

lised nations.

He attacked as "stupid" the
ECs system of quotas to stop

overfishing. "Quotas are fixed

for species and yon can catch the

wrong type of fish, throw them
overboard, go on fishing the
wrong fish ontil you catch your
quota of the right fish... The
fisheries industry themselves
recognise that this is a demon-
strably mad scheme."
Lord Selborne warned that

failure to take action could mean
a repeat in tbe UK of the New-
foundland crisis, when a collapse

of cod stocks led to 20,000 job

losses in the fishing industry.

“We're going to have whole
fisheries closed down. Whole
communities are likely to lose

their job," he said.

Mr Tony Baldry, UK fisheries

minister, said last night that
Lord Selborne appeared to be
making a lot of criticisms

without providing many solu-

tions.

“While quotas may not be per-

fect, they are the best system
available,” he said. “We tried

days-at-sea limits and that was
bitterly opposed by the fishing

industry. We’re trying decom-
missioning, with a £50m (877m)
programme over five years."

Mr David Scott, president of

the National Federation of

Fishermen’s Organisations, said:

“I don’t believe we've got
depleted fishing stocks around
the UK. If we had, then we
would have an awful lot of peo-

ple going out of business in the

fishing industry, and we’re not”

FT WEATHER GUIDE

Europe today
High pressure over Poland will keep eastern

and central Europe mainly dry with maximum
temperatures from minus SC to minus IOC. A
frontal system from Iceland across die British

Isles to the western Mediterranean will cause
cloud and precipitation. Ireland, England,

western France and the Iberian peninsula will

have periods of rain or snow. It will be unsettled

around the Mediterranean. A front over the

southern Balkan states, Greece and the Black

Sea will cause rain in Greece and Turkey and
snow on higher ground. The Benelux and
Germany will remain dry and sunny but gusty
south-easterly winds will make ft much colder
than In the past few days.

Five-day forecast
High pressure over eastern Europe and Russia
will keep much of the continent dry and cold
with widespread frost Most of western Europe
will be wintry. Depressions over the Atlantic will

influence the British Isles, south-western France
and Portugal with rain and milder air. The
depressions will move towards the
Mediterranean where conditions will remain
unsettled.

TODAY'S TEMPERATURES
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Situation at 12 GMT. Temperatiaw maximum for day. Forecasts by Mateo Consult of the Netherlands

Maximum Beijing sun 6 Caracas fair 29 Faro
Celsius Belfast rain 4 Cardiff raki 6 Frankful

Abu Dhabi Sun 22 Blends snow -5 Casablanca shower 18 Geneva
Accra cloudy 33 Berlin sun -7 Chicago cloudy -4 Gibraltar
Algiers rain 17 Bermuda rain 19 Cologne sun O Glasgow
Amsterdam lair -2 Bogota ctoudy 20 Dakar fair 23 Hamburg
Athens shower 13 Bombay sun 34 Delias cloudy 12 HdeWa
Atlanta fair 8 Brussels fair -1 Delhi sir 26 Hong Kong
0. Aires Ur 26 Budapest sun e Dubai sun 22 Honolulu
BJiam ram 1 CJiagen Off) -3 Dublin ram 5 Istanbul
Bangkok Pair 31 Cairo ft* 21 Dubrovnik windy e Jakarta

Barcelona shower 11 Cape Town far 29 Edinburgh cloudy 3 Jeraey

More ond more experienced travel I err.

make ue their fir«jt choice.

Lufthansa

Kasctii

Kuwait

L Angeles
Laa Palmas
Lima
Lisbon

London
LiiJubaurg

Lyon
Madeira

cloudy 19 Madrid shower 13 Rangoon far 33
sun -1 Majorca Shower 14 Reykjavik cloudy -1

fair 0 Malta shower 12 Rto Cloudy 230
lair 18 Manchester rain 4 Rome sun 8

sleet 1 Manila doudy 26 S. Froco doudy 18

sun -4 Melbourne far 25 Seoul Sun -1

fair -11 Mexico City fair 18 Singapore shower 28
fair 20 Miami fair 21 Stockholm cloudy -7

sun 28 Milan hazy 3 Strasbourg sun -3

ram 7 Montreal cloudy -10 Sydney shower 28
tfiund 29 Moscow cloudy -13 Tangier shower 17

rain 3 Munich sun -6 TelAvtV shower 20
sun 30 Nairobi cloudy 29 Tokyo far 7
sun 15 Naples fair 8 Toronto far -8

far 19 Nassau cloudy 21 Vancouver rain 9
fair 20 New York sun -2 Venice sun 4

far 27 Nh» shower 10 Vienna sun -7

rain 16 Nicosia shower 14 Wareaw hazy -TO

rain 8 Oslo snow -4 Washington sun 2

sun -1 Fads STOW 0 Wellington far 23
shower 0 Perth far 34 Winnipeg arrow -3

cloudy 19 Prague sun -8 Zurich 5U1 -4

THE LEX COLUMN

Philips gets firm
Grundig, the lossmaking German
electronics group, can no longer be

sure of Philips as a sugar daddy. That

is the effect of Philips’ decision yester-

day to end an agreement next year

whereby it automatically pours cash

into Grundig to plug any Josses.

Sach firm action combined with a

decision to cut 3.000 jobs - roughly a

quarter of Grundig's workforce - is

some comfort to Philips shareholders.

Nevertheless, the cash drain is proba-

bly not over. For a start, it is unclear

whether the job cuts will be sufficient

to return Grundig to profit in 1997

without a rebound in demand for tele-

vision sets. The DM270m in restructur-

ing costs will be sufficient to cot
annual operating costs by roughly the
cimo amount; th^t is stiff! less than

Grundig's operating losses of DM330ra
last year. If the losses continue. Phil-

ips may yet be prevailed on to inject

more funds. All yesterday’s decision

means is that such support win not be

automatic.
But even if Philips did poll the rug

from Grundig in a year’s time, that

would not end the matter. The Dutch
group would stfl] be committed to pay
the Grundig family a special dividend

of DMoOm a year because of commit-
ments Philips matte when it acquired

a stake in the company. And the fam-
ily would still have the right to sell its

remaining shares to Philips for

DM540m in 2004, even if Grundig were
then bankrupt If that looks like

bizarre financing, it only underlines

how liberally Philips’ previous man-
agement frittered away shareholders'

funds.

Fokker
Is Fokker, which Daimler-Benz

Aerospace abandoned only two weeks
ago, suddenly beset by suitors? Yester-

day's sharp rise in the company’s
share price, following the news that
British Aerospace, France's Aerospa-
tiale and Canada's Bombardier had
joined South Korea's Samsung an the
list of those holding exploratory dis-

cussions, might suggest so. However,
the bankrupt Dutch aircraft maker's
hopes of being saved in its present
form are likely to be dashed.
Rivals such as BAe and Aerospatiale

clearly want to keep tabs on what is

happening at Fokker - but mainly to

ensure that no new Fokkers are ever
built With their own regional aircraft

businesses losing money because of
cut-throat competition, the last thing

they want is take on yet more high-
cost production. Samsung, which has

FT-SE Eurotrack 200 :

1650.4 1-17.6)

Store price relative to me AEX Index

Source: FT Extel

aerospace ambitions but lacks jet tech-

nology, is in a slightly different posi-

tion; Fokkeris expertise would actu-

ally be of some use. It would also

strengthen Samsung's hand in negoti-

ations with Ghma over who should

control their planned regional aircraft

venture. That said, Samsung has no
interest in keeping Fokker’s expensive

factories open. At most, it will buy the

Dutch group's machinery and cart it

off to low-cost South Korea. Some sug-

gest that the prospect of Samsung's
establishing itself as a serious compet-

itor in the jet business could provoke

BAe and Aerospatiale to launch their

own spoiling bid. but this is probably

wishful thinking . Although the French
and British would not welcome fresh

Korean competition, it would be pref-

erable to hanging the albatross around

then: own necks.

Gold
The technical indicators beloved by

chartists point to a further rally in tbe

gold price, which reached a six-year

high last week. But this is the only

good reason for baying gold. The price

risen sharply this year because
hedge funds have shifted vast sums -

by gold market standards - into the

metal. But they have done so through
the futures market rather than by
buying the physical commodity. In

January, contracts traded on New
York’s Comex represented two years'

supply from the world's gold mines.
Such leveraged investments, which
drive up prices dramatically, can be
unwound rapidly. It Is precisely by
making short-term bets that these
funds make high returns. Low US
bond yields have sent them scurrying.

for the next big "story". Gold may te

it but not for long. The nub of tbe

problem is that there has been no

surge in physical demand. In fact,

most people buy gold as jewellery, and

many of these buyers are priceseasj.

five. So demand is, if anything, likely

to fall And higher prices win saw®
or later trigger selling by holders of

gold such as Middle East investors,'

Those who attribute the gold price

rally to a revival of inflationary fears

are courting disaster. Not only are

most economies enjoying a period of

low inflation, but gold s status as an
infla tion hedge has, in any case, been

discredited. Tbe rally may have sous

way to go, but when the market tuns

the latest gold rush is likely, as evg-,

to claim more victims than victors.
.

Hanson
A special dividend to sweeten the

pill of Hanson’s demerger would be a

meaningless bribe. Investors have

only one worry about the demerge* -

the gap between Hanson's value and

the sum of the value of its parts. From
this point of view, a small bonus to

tax-exempt investors, especially if it

exacerbates Hanson's Advance Corpo-

ration Tax problem, is at best a red

herring. Although the company could

certainly afford to add to its debts,

doing so would if anything add

investors' biggest concerns - over tie

ratings on which the demerged busi-

nesses’ shares will trade.

Moreover, Hanson's initial thinking

on sharing out its debts looks dis-

tinctly lop-sided. It is far from obvious

why the highly cyclical chemicals

business - rather than the cash-gener-

ative tobacco and energy businesses -

should take half the £3bn total Of

course, of all Hanson’s businesses,

chemicals is likely to have the lowest

rating and the highest tax charge. So

it makes some sense to maximise prof-

its elsewhere. On the other hand, it

would be surprising if even US inves-

tors were relaxed about debts of this

order in a business of this volatility.

Both the energy and tobacco busi-

nesses, by contrast, could probably
take more debt with less damage to

their ratings. The energy business in

particular, with a debt-free market
capitalisation ofaround £4bn, is expec-

ted to end up with debts of only
£375m. Even taking its ambitious
expansion plans into account, this

looks remarkably Jow.

Additional Lex comment on
Greenalls, Page 22
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Unknown investor
buys 5% of Cofide

renewin* speculation over tile
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computers concern. The shares were
behalf of « dient by theMonte Carlo branch of the Banca del Gottardo of

Switzerland. Page 18

PliA.iuada ft Upjohn plan Windsor HQ

0
Pharmacia & Upjohn, the
newly created USSwedish
pharmaceuticals company,
plans to site its world head-
quarter in Windsor, to the
west of London. Mr John
Zabrisfcie (left), chief execu-
tive, said details ofplanned
job cuts as a result of the
merger would be published
over the next few weeks. He
confirmed the workforce of
the combined company

. would fan from 34,000 to 30,000, saving about $500m
a year in costs.

•

Page 18

MetaUgesaHschaft recovery quickens
MetallgeseOschaft, the German industrial and trad-
ing company which nearly sank into oblivion two
years ago, continued Its rapid recovery in the year
to September 30 1995 with a pre-tax profit of
DMl71m <$il9m) compared with a loss ofDM254ba
the.previous year. Page 18

3M meets expectations and sons growth
. Minnesota Mining & Manufacturing (3M), the US
industrial group which is planning a spin-offof its

data storage and imaging activities, reported fourth-
quarter earnings in line with expectations brought
doom by last month’s profit warning. Mr Desi
DeSimone, chairman and chief executive, predicted
“solid sales and earnings growth in 1996”.

Page 20 .

Redlstnd considers German tile transfer
Redland, one of the UK’s biggest building material
companies, is considering transferring all or part of
its large European roof tile business to Braas, its

50.8 per cent owned German subsidiary, in return
for cash and a larger stake. Page 23

Sumitomo completes Daiwa US acquisition
Sumitomo, one of the world's largest financial insti-

tutions, has completed-dieacquisition of most of
the US branches and offices of Daiwa, its fellow Jap-
anese lender. But the deal is widely regarded as the
first move In die two banks’ probable merger this

year. Page 21

Loaders told to give food summit pledge
World leaders due to attend the World-Food Sum-
mit in November need to puttheifauthority behind
a commitment to ensure food for all, which requires
wide-ranging action beyond the capacity of minis-
tries of agriculture, according to Dr Jacques Diouf,
directorgeneral of the UN Food and Agriculture

Organisation. Page 25 -
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Virgin in talks over Belgian airline stake
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By Emma Tucker In Brussels

yhgin, the UK leisure and travel group,
is in talks with European Belgian Air-
lines, the low-cost airline, about tairfrip a
majority stake as part of its strategy to
expand into continental Europe.
City Hotels, the Belgian hotels group

which owns 51 per cent of EBA, last
night issued a statement saying it had
signed a “memorandum of understand-
ing’’ with a “well-funded European
group with experience in the airline
business”.

City Hotels said the deal involved the
sale of 80 per cent of its majority' stake
in EBA at a cost of BFtfbn (S65m). It

UK leisure and travel group poised to establish continental
European operation by taking control of EBA for $65m
toped to wrap up the deal by April so.
Mr Victor Hasson, chief executive of

City Hotels, said the sale would be made
in agreement with NE1. the Luxembourg
holding company which owns the
remaining 49 per cent of EBA. NE1
would also sell 80 per cent of its stake,
giving Virgin 80 per cent of EBA. City
Hotels and NEI would each retain 10 per
cent.

Last night, Virgin declined to com-
ment although officials confirmed that

far the past year Virgin had been consid-

ering setting up a low-cost, quality oper-
ation in continental Europe, either on its

own or via a new partner.
In particular, it needs to overcome the

problem of slot shortages at London’s
Heathrow and Gatwick airports. Brus-
sels’ newly expanded Zaventem airport
offers extra capacity with aspirations to
become one of Europe’s hubs.
EBA is Belgium’s second-largest air-

line behind Sabena, the national flag

carrier. It has exploited the liberalisa-

tion of Europe’s aviation market to spe-
cialise in charter Sights - its most prof-
itable activity - and an "EBA Express”
service of bargain flights to
such as Rome and Madrid. Any acquisi-

tion would not be licked to Virgin Atlan-
tic Airways, or the Virgin Travel Group,
but would operate as a stand-alone busi-
ness, accenting to officials dose to the
deaL

City Hotels said the entry of the new

shareholder “would enlarge the growth
potential of EBA’s scheduled flights,

while the charter activities would con-

tinue'’.

News of the talks between Virgin and
EBA comes at a sensitive time for the

UK group. This week It will find out
whether London and Continental Rail-

ways, of which Virgin is a shareholder,
has won the right to operate the Euro-
star rail link between Brussels and Lon-
don, as well as the right to build the

high-speed rail link between the tunnel
and London's Waterloo station.
Trade in City Hotels' shares was

suspended yesterday.

BA results. Page 22

GM opens Talks with the UN on limited sales of Iraqi oil have deepened over-production fears
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By Louise Kahoe
hi San Francisco

General Motors yesterday
launched one of the largest and
most sophisticated marketing
sites on the Internet - a cyber-
space showroom where prospec-
tive buyers will be able to chose
a combination of features to cre-
ate the car they want to order
and take a virtual reality drive

in GM cars and tracks.

The opening of die GM site is a
landmark event in Intranet mar-
keting that is expected to prompt
similar efforts by other large
manufacturers of consumer
goods. GM is betting that the
Internet, a global web of com-
puter networks with an esti-

mated 37m users, will become a
primary method of communica-
tions between car buyers and
sellers.

The GM site on the World
Wide Web, the multimedia seg-

ment of the Internet, would
j

eventually encompass more ftap
!

16.000 pages, with more than
98.000 links to inibnnation from
GM and other sites, the auto-
maker said.

t
Created by Electronic Data

Systems, GBTs computer technol-
ogy subsidiary, and CKS Interac-

tive, an Internet content com-
pany. the GM site makes use of
the latest Internet software. It

offers users an opportunity to sit

in the driving seat of its care and
tracks to get a 360-degree inte-

rior view and to rotate the
vehicle for a 360-degree exterior
view.

“The idea is to create a “buzz’

so that Internet users will tell

each other ‘you’ve got to check
out the GM site’.” said Mr Phil

! Guarasdo, a GM vicepresident
and general manager of NAO
marketing and advertising.

When It opened yesterday, the
GM site (http://www.gm.coin/)
included a guide to the products

of Gift’s various divisions, photo-
graphs and virtual Teality fea-

tures.

Several more features are
nudes: development Chevrolet is

building a “payment calculator”

that will enable prospective car
buyers to discover how much the
monthly payments will be on a
car loan.

Bukk is testing a “Build Your
Own Car” application that
allows users to select from
numerous options to create a car

to fit their needs. Other parts of

GM will provide information
about the location of dealers.

The group’s Saturn Internet

site soon will allow shoppers to

browse electronically the used-

car inventory at local dealer-

ships. Ultimately, the GM site

would enable computer users to

select a vehicle simply by
answering a series of questions

about their finances and life-

style, the company said.

GM has no plans to seU cars

electronically, although the

development of secure payment
systems for the Internet is soon

expected to make this techni-

cally feasible.

Mercedes embarrassed by parent,

Page 18
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T he possibility that Iraqi oil

could return to the world
market this year has

added another volatile element to

oil prices.

The talks which open in New
York today between Iraq and the
United Nations over limited oil

sales for humanitarian purposes
! come amid warnings of deterior-

ating market fundamentals. The
problem is over-production by
the Organisation of Petroleum
Exporting Countries at a time of
rising output by non-Opec pro-

ducers.

Some forecasters say prices

could soon come under pressure
even without the reentry of Iraqi

oti. Traders fear that the appear-
ence of an extra 750,0004*50,000

barrels a day (b/d) from Iraq
could tilt a finely balanced mar-
ket and trigger sharp price falls.

But a successful outcome to
the New Yoik talks is far from
guaranteed. Previous negotia-
tions on an oil-for-food deal broke
down in 1992 and 1993 over provi-
sions for the distribution of aid

by UN agencies to the rebellious

Kurdish enclaves in northern
Iraq.

There is scepticism among dip-
lomats and western oil execu-
tives that tile negotiations will

result in an agreement
But in recent days many scep-

tics have come to accept that Iraq
is not merely testing the diplo-

matic waters with its latest ini-

Baghdad fuels doubts on
prices in uncertain market
tiatrve. One senior diplomat in

Baghdad expected at least two
rounds of negotiations. The first

in New York to settle the techni-

cal details of how to implement
Resolution 966, which authorises

limited sales, and the second in
Baghdad in which a political

decision over whether or not to

proceed win be taken.

Despite the technical and polit-

ical difficulties posed by the reso-
lution. expectations in Baghdad
are high that oil sales will soon
proceed- After 5’A years of
increasing economic pressure
under strict and wide-ranging UN
sanctions, many Iraqis have been,

quick to see light at the end of
the tunnel since the surprise
announcement that talks on ofl

sales would he revived.

Egged on by the local press, the
consensus in Baghdad is not only
that Iraq win successfully negoti-

ate a deal with the UN to export
oil but that this will be the begin-
ning of the end of sanctions. An
official statement on the talks
from an economic committee
chaired by President Saddam
Hussein over the weekend said it

expected positive results from

the dialogue with the UN.
One newspaper, owned by the

president’s eldest son Uday, has
congratulated the Iraqi leader for

“compensating your people with
ample joy by dismantling the
chains of the embargo”.
The Arab League yesterday

added its voice to those calling

for a compromise that would
enable Iraqi oil to begin to flow.

A diplomat in Baghdad
commented: “Our impres-
sion is that the Iraqis are

ray serious about reaching an
agreement. But the optimism
here far outweighs any real
assessment of how successful
they're likely to be.”

If an agreement is reached ana-
lysts expect oil prices to fall by
about $2 a barreL But prices
could come under further pres-

sure if it appears that Opec is

unable or unwilling to accommo-
date an Iraqi re-entry.

“The chaotic state of the mar-
ket could last from several days
to a few weeks, depending largely

on how Opec reacts," says the
Petroleum Finance Company,
Washington-based consultants.

Finance watchdog plans

to broaden HK trading
Ely Louse Lucas
in Hong Kong

The Securities and Futures
Commission (SFC.), Hong Kong's
financial watchdog, has launched
a plan to tackle growing competi-
tion from other centres and wor-
ries overseas about China’s
resumption of sovereignty.

The SFC aims to broaden the
range of financial instruments,
including those denominated in

yuan, the Chinese currency; to

develop a liquid debt market; to

promote trading-only listings for

international and regional Issues;

to win back trading that has
migrated overseas; and to

broaden the retail and institu-

tional investor bases.

The watchdog says the most
important messages to put across

to potential international inves-

tors relate to China’s resumption

of sovereignty of Hong Kong
from July next year.

“To properly perform our role

as a facilitator of market develop-

ment, we would need to ensure

that the post-1997 guarantees
regarding Hong Kong’s status as
a Special Administrative Region
(SAR) of China are properly
understood," says the SFC.
The three-year plan seeks to

address the absence in Hong
Kong of a deep and liquid debt
market and of a depositary
receipts market. Additional
investment vehicles and products
being considered include the
development of a secondary mar-
ket and yuan futures, index
futures and other soft commodity
contracts.

In areas where Hong Kong
maintains an edge - chiefly,

mainland China issues - escalat-

ing competition has prompted
the SFC to examine ways of stay-

ing ahead.
It also aims to reverse the

trend of falling domestic activity:

in 1991-92, the latest year for

which figures are available,

about 12 per cent of trading of

the highest turnover stocks in

Hong Kong was conducted in

London and New York.
i

pygw

But Iraq is not the only unsettl-

ing issue facing the oil markets.
The uncertainty surrounding
Baghdad's intentions comes at a
time when the markets are still

adjusting to the volatility intro-

duced by a structural change in
the way some ofl companies man-
age their inventories.

Last year, a number of US
refiners adopted “just-in-time’’

techniques to cut costs. But they
have proved particularly volatile.

Haring reduced stocks to a mini-

mum. some US refiners found
themselves scrambling to secure
additional supplies at the begin-
ning of the year as a cold snap in

the north-east caused demand for

fuel oil and other refined prod-
ucts to soar.

A recent report from London
brokers Sodete GgnSrale Strauss
Turnbull noted that such tech-

niques “...dearly shift an the
short-term price risks on to the
upside, in the event of abnormal
events .

.

The speed with which prices

rose last month surprised many
traders. Within a few weeks the
benchmark Brent Blend moved
from just over $17 a barrel to the

120 a barrel barrier as record
trading volumes were set on Lon-
don’s International Petroleum
Exchange. But prices sank
almost as quickly once the refin-

ers secured sufficient supplies
and the speculation about Iraq
surfaced.

The uncertainty over price

trends has been exacerbated by
news that Opec output remains
well above its production railing

of 24.52m b/d. Industry newslet-

ters report that Opec production
last month was more than lm b/d
above the ceiling, with Venezuela
more than 400.000 b/d over its

quota. Given there are no signs

of a slowdown in production by
key non-Opec countries, such as
the UK and Norway, some fore-

casters see sharp price falls in
the second half of the year.

Even so. most analysts expect
average prices to remain within
the $l4-$20 range for Brent Blend
that has characterised the mar-
ket for the past few years. Only
Iraq could break the range ana-
lysts say. But that depends on
President Saddam.
As one diplomat said: “It will

take a hell of a lot for the Iraqis

to swallow 986. If they agree,
then the regime has finally
accepted that its system is verg-

ing on collapse."

Robert Corzine and
James Whittington
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Grace stays open to dialysis offers

By Tony -Jackson In Now York

j

Wall Street reacted coolly to the

proposed deal between

W. B. Grace and Fresenius of Ger-

many, whereby the two compa-

nies will merge their kidney dial-

ysis businesses and spin the new

company off to shareholders. Yes-

terday, Grace’s shares rose only

JH to $69* by lunchtime.

This was despite indications

from Grace that it would enter-

tain flather offers for its dialysis

arm. National Medical Care. Bax-

ter International, the healthcare

group, made a rival $3.Sbn bid for

NMC last Friday.

Baxter said its offer was still

open. It believed its offer was

superior to the Fresenius deaL

"Ours can be concluded quickly,

and it’s for 100 per cent of the

company. We will wait and see

what [Grace’s] shareholders
think of it,” it said.

The deal with Fresenius offers

Grace shareholders 45 per cent of

the new company. In addition,

NMC is to borrow S2^bn before

the deal and give it to Grace,

which will use it to buy back up

to 20 per cent of its own equity.

Grace said the spinoff would be

tax-free to Grace's shareholders,

in contrast with the Baxter offer.

Fresenius has also agreed to

bear all costs which might result

tram a US government investiga-

tion into NMC for alleged over-

pricing. Baxter has capped its lia-

bility at SlOQm.

Under the deal, the chief execu-

tive of the merged company
would be Mr Gerd Krick, head of

Fresenius.

Grace’s fourth-quarter results

yesterday showed a 17 per cent

drop in pre-tax profits to 8107m
for the business excluding NMC.
There was also an 8 per cent pre-

tax fall at NMC. Both figures

were struck before exceptional

charges of $566m after tax, which
produced a net loss of 8474m for

the quarter and $32Sm for the
year. Excluding special charges,

earnings for the year rose II per
cent to $3.33 per share.

Hat-trick, Page 20

Prove your business

closer to Europe
Move over to Dover. You’ll have 24 how passenger and freight access

by sea or tunnel to all the major European centres, and fast Eurostar

links from the International Passenger Station nearby.

You'll have efficient modern premises in a region which attracts

high quality. weJJ rained labourand you may benefit from government

capital grants and locally available incentives.

This new hub for European business has three flagship

developments offering unprecedented opportunities plus (he civic

determination to help new businesses prosper.

The details are available from Ken Welsh on f\||fW/riT
01304 821199.
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Sodra knocks $150
off the price of pulp
Sodra. Europe's largest producer of market pulp, yesterday

announced it was cuttingthe price of pulp from $875 a tonne
to $725. The Swedish forestry group said the cut was due to

rising inventories and price pressure. In particular, it blamed
North American producers selling cheaply in south-east Asia.

“That's a hell of a drop," commented Mr John Mikulski, of

Mikulski Hall Associates, paper industry consultants. "It will

send a few shudders through the industry."

Sodra, a pioneer of totally chlorine-free pulp, sells at the top

end of the market and is regarded as being in a stronger
position than some other suppliers. “It's a measure of how bad
the situation is that they've had to cut" said Mr Mikulski.

A highly cyclical and volatile commodity, pulp climbed from
a trough of $390 a tonne in late 1993 to last year’s record $1,000

a tonne before falling in response to slower than expected

economic growth and a build-up of stocks among pulp and
paper customers. Although the official price is $875 a tonne, it

is being widely traded at S800-S850 and as low as $700 in east

Asia, industry experts say. Alison Maitland

French SE transactions slip
The total number of transactions on the French stock market
during 1995 fell 9 per cent to 20.8m. still its second highest
ever, according to figures published yesterday. The figures

came at a time of disappointing performance on the bourse,

with the key CAC-4Q index falling 0.5 per cent over the year,

the SBF 120 by 0.3 per cent and the SBF 250 by L4 per cent
The newly-launched Mid Cat? index of middle-sized companies
fell 16.8 per cent.

Overall, the volume of transactions fell by 6.1 per cent to
]

FFrl,Q53bn <$2Q6.11bn), while the daily average of sales and I

purchases stood at FFr4.17bn last year. Total market
capitalisation was FFr2,446bn at the end of the year. Volumes

I

in French shares on the main market fell by 2.5 per cent to i

FFr993bn, and foreign shares on the main market by 15 per
cent to FFrl7bn. Transactions of French shares on the second
market dropped 22.2 per cent to FFr2Sbn. Andrew Jack, Paris

Sharp advance for Autoliv
Autoliv, the Swedish maker of car safety equipment yesterday
posted a sharp rise in 1995 pre-tax profits which matched
market expectations. The group recorded pre-tax profits of
SKrl.Olbn ($145m). a 48 per cent increase on the previous
year’s SKr68Gm.

Sales were boosted by higher market penetration by the
company's key growth product, airbags, sales of which
increased 18 per cent to SKr4.9bn out of the consolidated
turnover of SKrlOJZbn. Seat belt sales also showed firm growth
of 11 per cent to SKr53bn. despite an increase of only 4 per
cent in production from European car manufacturers.

The company proposed to lift dividends to SKr4JjO from
SKr3 in 1994. A one-to-one share split was also proposed
doubling the number of shares to 55m. Reuter, Stockholm

Shake-up at Michelin
Michelin, the world's largest tyre manufacturer, yesterday
announced a wide-ranging reorganisation including the
appointment ofa new executive council. The nine-strong

council will support the three managing partners who control
the business. The aim is to focus the group on its leading

products and markets, based around four geographical
regions, nine strategic business units and 11 group services.

The members of the new executive council are existing

Michelin employees. Andrew Jack

Pharmacia & Upjohn to

base operations in UK
CCTi/?PANY PRQFLE:

Pharmacia & Upjohn

By Dante] Green

Pharmacia & Upjohn, the

newly created US-Swedish
pharmaceuticals company, will

build its world headquarters in

Windsor, west of London, it

said yesterday.

The company, formed in

November 1995, also unveiled a

new corporate image, inspired

by paintings sprayed on to
cave walls by Stone Age man.

The logo is a purple stone with

outlines of a hand, a bird and
star seemingly sprayed on.

Mr John Zabriskie. chief

executive, said details of
planned job cuts forced by the

merger would be published
over the next few weeks. Same
details are likely to be released

with the company's 1995
results on February 22.

He confirmed the workforce
of the combined company
would fall from 34.000 to 30.000.

saving about $5QQm a year.

Specific cuts are being decided

country-by-country.

Mr Jan Ekberg. chairman,

said there would be cuts at

offices that were once the

headquarters of the parent

businesses - in Stockholm,

Sweden; Kalamazoo, Michigan;

and Milan, Italy. He said the

net reduction in numbers
employed by headquarters

offices would be “more than 20

per cent".

The three cities would
remain regional headquarters.

Stockholm would run the com-

pany's metabolic drugs
operations, Milan the cancer

drugs, and Kalamazoo other

areas including infectious dis-

ease and female health.

It aims to halve the number
of manufacturing sites to 30. .

Overlaps in manufacturing
mean there is unlikely to be a

large increase in employment
in the UK. The headquarters
site will initially employ about

80 people.

Mr Zabriskie, 56, will be
based in the UK, as will most
senior executives except Mr

Ekberg. 59, who win remain in

Sweden for family reasons.

Mr Zabriskie said he would

be looking at acquisitions. The

two companies have cash

resources because they merged

through a share swap, thus

avoiding the heavy borrowings

common after successful hos-

tile bids.

He said the company had

now entered the world's top 10

by sales - 1994 turnover of the

companies combined was

S6.7bn - but wanted eventually

to be in the top five.

The UK-based top manage-

ment win also be considering a

listing on the London Stock

Exchange. The company has

stock exchange listings in New
York and Stockholm.

Some details also emerged
on the origins of the merger.

The trigger was a telephone

call from Mr Ekberg to Mr
Zabriskie on February 15 1995

to suggest an alliance between

the two companies. Pharmacia

had conducted a review of its
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international activities and
concluded it needed a US
partner.

Meanwhile Upjohn, had been

examining why its research

and development had produced

so few products during the

Recovery gathers pace at Metallgesellschaft
By Andrew Fisher in Frankfurt

Metallgesellschaft, the German
industrial and trading company which
early collapsed two years ago, contin-

ued its rapid recovery in the year to

September 30 1995, with a pre-tax profit

of DM171m ($115m) compared with a

loss of DM2.54bn in 1993-94.

Mr Kajo Neukirchen, chairman, said

the target for the current year was
around DM300m before tax. The com-
pany was sticking to this goal, despite

the weakening German economy. Both
last year’s result - on turnover of
DM17.6bn against DM205bn last time -

and the forecast for 1995-96 are in line

with previous statements by Mr Neu-

kirchen, who said yesterday “the turn-

round has succeeded”. The shares rose

1 per cent to close at DM36.10.
Without a DM3.4bn rescue package

from its banks early in 1994, Metall-

gesellschaft would have gone bankrupt
as a result of heavy losses on US oil

futures and swaps contracts. Under Mr
Neukirchen, brought in after the scale

of the losses became known in Decem-
ber 1993. the company has sold assets,

cut costs and undergone extensive
restructuring. Banks have since
injected a further DM618m.
Mr Neukirchen said all activities -

mainly chemicals, plant engineering
and contracting, trading and financial

services - were in the black. Pre-tax

profits in the first quarter of 1995-96

were DM22.4m against DM14-3m a year

ago. Income from long-term projects,

especially in engineering, would be

received later in the year.

“Metallgesellschaft has become a

completely normal company more
quickly than expected after being a

problem case discussed around the

world,” he said. However, it was still

too early to think about resuming divi-

dends. This year's targets would first

have to be achieved and then “a sensi-

ble profit level” attained in 199&97.

He said accumulated losses, carried

forward from the time of the oO trading

debacle and available to reduce tax lia-

bilities, totalled DM3.5bn. Mr Neu-

By John SJmkins
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MM^ntdernnMie An nnknown buyer - has

acquired a 5 per cent stake in

a. Earnings per share. Cofide, the holding company
W of Mr Carlo De Benedetti's

- •
•

„„ family, renewing speculation
* ^ over the future of the Italian

group, which includes the

2.o troubled Olivetti computers
concern.

The shares were bought on
i-o the market on behalf of a cli-

ent of the Monte Carlo branch

Q
of Banca del Gottardo of Swit-

zerland- Ttie move follows the

recent entry of Banca Agricola

Mantovana of Italy into Mr De
Benedetti’s Cofide shareholder

i and 1980s. It concluded that it had syndicate through the pur-

a US concentrated too much on chase on the market of 4.41

chemistry at the expense of per cent of Cofide.

I been biotechnology; Pharmacia had- Analysts In London and

earch been on its. shortlist of paten- Milan said yesterday it was
duced tial partners strong in biotech; unclear if the Banca del Got-

g the nology.
*

* tardo investment was poten-

L.- tially predatory, or whether it

_ ,

;r
indicated an attempt to

s-x/fl 1 T 4-" ' strengthen the De BenedettiPSP 1 1SPnail bold on Cofide or simplify the

V>,- group’s holding structure. The
De Benedetti family holds 40

kiirhon declined to say how quickly jper cent of Cofide, which In

these would be 199485, net turn has 43.7 per cent of Or,
profits totalled DMllSbn against the maiu industrial holding

DM2.63bn. Group indebtedness at the company,
end of September was down to Speaking in Davos at the

DMl-obn, half the level of the previous weekend, Mr De Benedetti said

year. Ft also compares with DM7.5bn at the Banca del Gottardo pnr-

the end of December 1993. chase was an "act of confi-

Mr Neukirchen said capital spending dence” in Cofide. He said it

should total around DM400m this year, could not be seen otherwise, as

Metallgesellschaft was expanding its his family and the shareholder

foreign activities in engineering and syndicate - which also

speciality chemicals to be closer to fast- includes Generali, the insur-

growing markets in Asia, South Amer- ance group, Mediobanca,
ica and eastern Europe, where costs PireOi and Mr Carlo Carrac-

were also lower. Acquisitions would ciolo, chairman of the

play an increasing role in the recovery. LTspresso publishing group -

Inmet set for restructuring, Page 20 together control more than 50

1980s. It concluded that it had
concentrated too much on
chemistry at the expense of

biotechnology; Pharmacia had
been on its. shortlist of poten-

tial partners strong in biotech;

nology.

Fokker lines up ‘about’ five potential suitors
By Ronald van de Krol in

Amsterdam, Robert Gibbens
in Montreal and Bernard Gray
in London

Fokker, the ailing Dutch
aircraft maker, said yesterday

it had attracted interest from
“about” five companies around
the world, but it was not yet
clear whether any aircraft

maker would be prepared to

buy the company in anything
like its current form.

East Asian aerospace compa-
nies are reported to be inter-

ested in Fokker as a way of

acquiring passenger jet tech-

nology more cheaply than
developing it themselves. Euro-
pean competitors, by contrast,

are said to be interested in pre-

Samba achieves record results for

the seventh successive year.”

Directors’ Report

1995 saw Saudi American Bank’s profits increase for Donm
the seventh consecutive year reflecting continued Durin

success In our strategy of emphasising a process of SR2.0421

product and technology innovation focusing on socialcau

providing superior customer service.

Donations

During the financial year 1995. Saudi American Bant allocated

SR2.042.092 us donations to various charitable, educational and other

social causes.

Financial Results

Net income for 1995 equals SR 1.072 million (1994: SR 1,014

million; 1993: SR 942 million >. The font's grmilb in prefits is a

realisation of our goal of managing cost growth without sacrificing

expansion into those market andproduct niches where uv believe that

SAMBA possesses an inherent advantage. This resulted in groufb in

both ourgross rvtvnucs as uett as net mvnuefrom funds during tbe

year.

iTi? continue to bold a conservative view on managing risks and
this approach is mirrored in the increased charge for potential loan

lossesofSR U7.7 million (1994: SR 72.4 million; 1993: SR 5.1 million)

which uv consider prudent in line uitb our expansion into newer

business areas and to toiler for tbe present economic environment.

However, the quality ofour credit portfolio remains sound and wefeel
that tbe level ofour reserve* is adequate to absorb tbe impact of any

unforeseen adverse event in this portfolio

Tbe Bank's total assets at the year end >jf SR 40.8 billion (1994:

SR 43.u billion: 1993 1 SR 39-8 billion I have been relatively stable over

tbe past three years reflecting tbe Bank's increased focus on fee based

products. Customer deposits ofSR 30.9 billion f 1994: SR 31.6 billion;

1993 SR 30.1 billion i were slightly lower than in previous years while

the bran portfolio stood at SR 17.4 billion f 1994; SR 17.0 billion; 1993
SR 13 1 billion i. The Bank's Investment portfolio ofSR 15.4 billion at tbe

year end 1 1994; $R 17.8 billion; 1993 . SR 1 73 billion J continues to

reflect our bias towards investing in Saudi Government securities and
bigb quality OECD goternmerit imestment grade bonds.

Our key financial indicators remain exctileni. tilth return on
equity of 28% 1 1(194.- 29%: 1993 32%) which Is one of tbe highest

In tbe region and earnings per share ofSR 44.7 (1994: SR 42J; 1993
SR3931-

After taking into account the Bank's performance during theyear

and after retaining adequatefundsfarfuture expansion requirements,

tbe Board of Directors recommend a gross dividend ofSR 628 million

for tbe year 1 995. After deduction of Zakat, this will yield a net

dhidend of SR 25 per share to the Sautii shareholders.

Payments
Directors' remunerationfor 1995 totals SR 1.260.000. Attendance

fees for Board and Executttv Committee meetings equal SR 81.000

and SR 1 11.000 respecti/vty. Expenses including tnuvl. board and
lodging incurred by Directors for attending meetings of the Board

and Executtiv Committee amount to SR 256.160. Compensation of

Directors in their capacity as Executive Directors ofthe Bank amounts

to SR 2,714.940.

In addition to tbe abate, Directors'fees and expenses for SAAGLA S

overseas subsidiaries amounted to SR 206, 21 7.

Appropriation of Income

Tbe Board ofDirectors recommends that net incomefor tbeyear be

appropriated'distributed asfollows.

venting the cheap flow of jet

airliner technology to new
Asian competitors.

Neither group, however, is

likely to be prepared to take on
Fokker’s massive debts, manu-
facturing facilities or even the

cost of maintaining its existing

fleet in service.

“Everyone is talking to them
to find out what is in there,”

said one aerospace executive
yesterday, “but I cannot see
anyone buying the whole mill-

stone."

Aero Regional International,

the regional aircraft joint ven-

ture between Aerospatiale of

France, British Aerospace and
Alenia of Italy, which is Fok-

ker’s main European competi-

tor. has asked Fokker for infor-

mation about the company's
intentions.

Its interest is likely to be
restricted to curbing technol-

ogy transfer and maintaining

an orderly secondhand market
in regional aircraft-

Other regional aircraft mak-

ers are worried that the com-
plete collapse of Fokker would
cause the price of aircraft to

plummet on the secondhand
market, damaging the re-sale

value of their airliners.

Bombardier, whose Short
Brothers subsidiary in North-
ern Ireland makes wings for

the Fokker 70 and Fokker 100

jets, also said for the first time
yesterday that it would j meet
the Dutch company’s manage-
ment for talks. The Canadian
company has been the most
widely tipped in the Nether-
lands to acquire all or parts of

Fokker.
Bombardier is developing a

70-seater Regional Jet at cus-

tomer request, but has hitherto

regarded the 100-seat regional

jet market as too crowded
internationally.

News of the possible Euro-
pean and Canadian interest in

Fokker came yesterday when
Mr Ben van Schaik. Fokker
chairman, who has only a
month's protection from credi-

tors to find a buyer, told

reporters at a Singapore avia-

tion exhibition that the com-
pany had attracted “around”
five potential suitors.

Until now, Samsung of Korea
is the only company to have
openly, expressed an interest in
considering a deal with Fok-
ker. However, Samsung offi-

cials have tried to temper
expedfatjons'tfcfetrthfi ecSripany

fe'prepafing a bid.
• # * * *

Fokker said it would hold
talks with all interested parties

but added that it was unlikely

to be able to narrow- the field

to one candidate this week.
Potential buyers have not

yet been sent details of Fok-
keris business, which would
disclose how much of the lia-

bilities remain with the Dutch
company and how much have
been bpme by Daimler-Benz
Aerospace, the German major-

ity shareholder which with-

drew financial support for Fok-
ker last month.
Lex, Page 16

the maiu industrial holding

company.
Speaking in Davos at the

weekend, Mr De Benedetti said

the Banca del Gottardo pur-

chase was an "act of confi-

dence” in Cofide. He said it

could not be seen otherwise, as

his family and the shareholder

syndicate - which also

includes Generali, the insur-

ance group, Mediobanca,
PireOi and Mr Carlo Carrac-

clolo, chairman of the
LTspresso publishing group -

together control more than 50
per cent of Cofide.

Asked if he feared a take-

over of Olivetti, of which Cir

has 15.12 per cent, Mr De
Benedetti said it would be just

"part of the game”. He said: *T

by far prefer to be subject to a
takeover than be in hands of

nationalised hanks.”

A takeover or Olivetti, which
expects a pre-tax loss of
L500bn (S316.5m) for 1995,

potentially became easier last

month with the dissolution of

its syndicate of core sharehold-

ers. which controls 20 per
cent. Mr De Benedetti said

that the wider share base fol-

lowing last December’s rights

issue, which saw foreign inves-

tors take 70 per cent, meant
there was little logic in main-
taining the syndicate.

Most analysts said they
thought it unlikely that Cofide

itself would be the subject of af v

hostile takeover and that pred-

ators would be more likely to
aim for Cir or the companies it

holds stakes in. "The lower
down the group you wait into
the assets the less risk there
would be of finding a can of
worms in the bit you didn’t
want,” said one London ana-
lyst

Mercedes embarrassed by parent
Daimler shake-up should help carmaker, writes Wolfgang Miinchau

M r Helmut Werner. CX1MPANY PROFILE' ’
; line behind it all,” he says.

chairman or Moresd- n . . 1
. .

The recent surge in Daimlet
es-Benz, had trouble Daimler-BeilZ . Rpn?’* «hs.ro

Net incomefor theyear

Transfer to Statutory Reserve

Transfer to General Reserve

Proposed Dividend

Transfer to Retained Earnings

SROOO
1.071.683

(270.009.

i

(170.000)

0528.000)

3.674

Dividends shall be cuntlable for distribution immediately after

approval by tbe shareholders at their Annual Ordinary General

Meeting. Dividend claims may bepresentedforsettlement at tbe Bank s

registered bead office or any if Us branches.

Auditors

At tbe Annual Ordinary General Meeting of ibe Bank’s

shareholders, held during March 1995. Messrs. VTbtnrtey Murray S Go.

and Al Juraid & 'Co. were appointed as Joint auditors for tbe

fiscal year ending 31 December 1995. The forthcoming Annual
Ordinary General Meeting of shareholders shat! re-appoiru tbe

existing auditors or appoint other auditors and determine their

remuneration for tbe audit of tbe Bank for tbe year ending

31 December 1996.

FinanHal Highlights

1995 1994

Assets

SR'OOO SR'OOO

Cjsh and Due from Banks 6.521,198 62*51.985

Loans and Advances (nett 17,381,077 17.013375
Bonds and Securities 15,504,921 17.954.543

Other Assets 1,441,264 I.U84 .808

Total Assets

liabilities and Shareholder*' Foods

40,8*8,460 43.604.711

Customer Deposits 30.892,145 31,624,9513

Due lo Banks 4J79.457 6.726359
Cither Uabdum 1,600,082 1,620,066

ShdTvholdera' Funds 4,076,776 3.633.093

Total Liabilities and Shareholders' Funds 4tUtfS,46o 43,604,711

Contra Accounts 50355,318 54,100,184

Statement ofEarnings
Operating Revenue

less: Operating Expenses '

Total Operating Income,
Provision for Loan Losses

Net Income for the year epded
December 31, 1995

C729380?

1499345
(127,662)

1,071,683

1 .752,671

1 6663811

J .086310

(*72466)

1,013,9+1

SaudiAmerican Bank^ dLJt

Talk the Leader.
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M r Helmut Werner,
chairman of Merced-
es-Benz, had trouble

suppressing a smirk during a

recent news conference when
he talked about Daimler-Benz,

the German industrial group
which he repeatedly referred to

as "our shareholder”. When-
ever the name Daimler-Benz is

mentioned these days,
Mercedes executives seem to

fall into expressions of con-
tempt and pity, similar to the
way some Mercedes drivers

look down on other traffic.

Mercedes-Benz makes up
about three-quarters of the
turnover of Daimler-Benz, and
is one of Europe's most profit-

able carmakers. Daimler-Benz,

by contrast, will this year
announce a loss of some
DM6bn ($4bn). give or take a
tow hundred million, the worst
ordinary loss in German corpo-

rate history.

Given that most Germans do
not know the difference
between Mercedes-Benz and its

parent, Daimler-Benz’s difficul-

ties present a problem for the

carmaker - although Mr Wer-
ner insists that sales are hold-

ing up welL
With the appointment of Mr

Jfirgen Schrempp as chairman
last May, Daimler-Benz is

finally returning to its automo-
tive roots, after several years

of diversification. Within the
last tow months Daimler has

broken up AEG, its lossmsking
industrial group, initiated
more job cats at Daimler-Benz
Aerospace (Dasa), and pulled
out of Fokker, the Dutch
regional aircraft maker.
The abandonment of the

“integrated technology con-
cern

1” - an expression coined

by Mr Edzard Reuter, the for-

mer chairman, and disowned
shortly after his departure - as
Daimler's guiding strategy now
raises the question among

CXJMPANY PRORLE-

Daimler-Benz

Market capitalisation

Main feting
. . '\V

Historic P/E •. V V
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Frankfurt
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Earnings per share tfl94: DM198.1

Current share price
. DM801

Share price rebate (otto:

Dax Index
•

:

Net income (DM bn)
;

Sanaa: FT ext)

investors of where the com-
pany is headed now. Is it back
towards the pre-Reuter auto-
motive era; is there some other

industrial strategy; or is it

going to be a pure strategy of

profit maximising?

Mr Schrempp himselfdefines
his company as a “transporta-

tion group”, whose activities

focus on anything that moves
- cars, trucks, buses, trains

and aircraft - conditional an a
minimum target performance
for each division.

But the company could be

looked at in a different way.

AEG’s old raQ business is now
part of Adtranz, the 5030 joint

venture company between
Daimler and ABB, the Swiss-

Swedish engineering group.

Dormer, the regional aircraft

maker, may also go eventually.

MTU, the aeroengine maker.

.
* eompary Mlmata

may be scaled down in to a
component supplier.

If Airbus one day becomes
an ordinary commercial
company, rather than an eco-
nomic interest group as it is
now defined, there will not be
much left at Daimler-Benz,
except of course Mercedes-
Benz, various bits and pieces,
and some rather large invest-
ments. -

M r Georg StOrzer, ana-
lyst at Vereinsbank
Research- says a con-

centration on Mercedes-Benz
would be "the best imaginable
outcome".
"At this moment it is not

entirely clear where this

gys* 11 heade<L 11 “
t^t they are getting rid of
lossmakers, but it all raises the
question about the strategic

line behind it all,” he says.

The recent surge in Daimler-
Benz 's share price suggests
most investors have taken a
benign view of the recent
developments at the company,
hoping its determination to
pull out of lossmaking activi-
ties, combined with an internal
12 per cent return on invest-
ment target for all its business
divisions, may ultimately lead
to handsome profits.

Nevertheless, there remain
risks which are beyond the
company’s control. The Ger-
man economy has suffered M.
downturn only a couple *
years after the last recession
ended, and the outlook is
uncertain.

By contrast the D-Mark, a
curse to exporters last year,
may fall back again from its
dizzying heights and provide
some relief.

Another damaging factor for
Mercedes-Benz is the crack-
down on company car taxes,
one of several measures takon
by the government to plug the
hole in the German federal
budget. At the recent news
conference at Mercedes'
Stuttgart headquarters, Mr
Werner expressed his concern,
saying second-hand car sales
were already affected by a new
law which imposes a tax on l
per cent of a company car's list
price per month, thus hitting
the drivers of expensive
German cars more than
others.

.

Despite those risks, and
including the danger that the
company may have to restruc-
ture yet further. Daimler has
certainly taken some of the
most important, difficult and
expensive decisions that had to
he taken.

The debate about its future^
involvement in the aerospac^
and defence business, however,
is certain to continue.



It’s not every day you can talk about a genuine medical

breakthrough.

But maybe today, February 6th, is the exception.

This morning, two leading pharmaceutical companies -

Pharmacia a^-Upjbhn - are announcing to the world the merger of

• _ ti
•

'* '
- '1

•

their operations.

This will mean that two pools of specialised medical talent now

have the opportunity to work together for the first time ever.

Resulting in real, tangible benefits in the fight against cancer,

AIDS, infectious diseases and many other medical conditions.

This merger is not simply a matter of shared resources, however.

It is also about shared ideals.

Our new trademark stands as a symbol for humanity, hope and

inspiration.

Values that we intend to apply to every single aspect of the way

we do business.

You are surprised to hear such sentiments coming from a

global pharmaceutical company?

This is not the last time we’ll be

surprising you.

You can be sure of that.

Pharmacia

*
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European activities

help Goodyear rise
Ajump la European earnings contributed to a 7 per cent

increase in after-tax earnings at Goodyear, the US tyre maker,
in the final three months of last year. The effects of higher

prices and sales volumes in Europe, together with favourable

exchange rates, helped offset weakness in the US market and
higher raw material prices.

Goodyear's European activities generated 26 per cent of the

groups' operating earnings on 22 per cent of sales in 1995,

compared with 18 per cent of earnings on 19 per cent of sales

the year before. The US accounted for 55 per cent of sales last

year, down from 58 per cent, and contributed 45 per cent of the

group's operating profits, down from 50 per cent

Net income totalled $146m for the latest quarter, or 96 cents

a share, on sales up 2 per cent at S3Jbn. Full-year profits after

tax rose 8 per cent to 5611m, on a 7 per cent increase in sales

to S13.2bn. Earnings per share for 1995 were 54.02. after 53.75 in

1994. The results were in line with indications given by the

company two weeks ago. Richard Waters, New York

Hilton Hotels shares up 13%
Hilton Hotels stock rose 13 per cent yesterday, a day after the
company named former Walt Disney executive Mr Stephen
Bollenbach as its president and chief executive officer. The US
hotel chain's shares surged 89.875 to $83.75 on the New York
Stock Exchange at midday. On Sunday, the group announced
that Mr Bollenbach, formerly chief financial officer of Disney,
would replace Mr Barron Hilton as chief executive. Mr Hilton
will remain chairman. Mr Bollenbach was previously chief

financial officer for Promus Hotel, Trump Hotels & Casino
Resorts and Marriott International, and chief executive officer

at Host Marriott Reuter; JVeic York

Automatic Data unit upbeat
GSl the French-based computer services group bought last

year by Automatic Data Processing of the US, said yesterday it

expected to report operating profits of FFrl30m (525.4m) for

1995. The result comes after a loss of FFiflOm in 1994, following

substantial restructuring charges taken as part of its efforts to

reduce the payroll and refocus the business.

GSI, originally part of Alcatel Alsthom of France, was
bought by ADP in late 1995. Mr Philippe Gluntz, corporate

vice-president for ADP in Europe and one of the founders of

GSI in 1971, said it needed to complete two more sales of

businesses as part of its restructuring. Mr Arthur Weinbach,
chairman of ADP, said his group had no plans for additional

restructuring at GSI, which is absorbing ADP's previous

smaller European acquisitions in the UK and the Netherlands.

GSI hopes to extend its outsourcing activities - including

substantial business handling payrolls - towards smaller
companies in France, and the high-growth market of

Germany. Andrew Jack, Paris

Parmalat enters Brazil market
Parmalat, the Italian dairy foods group, has launched in Brazil

the first in what it hopes will become a global chain of

ice-cream parlours. The company spent $5m to start the

project, which it intends to develop mostly through franchises,

although proprietary outlets will lead the way in each of

Parmalat's 19 national markets.

The company has targeted S3o Paulo's youth market by
siting the first ice-cream parlour in a converted mill and
warehouse complex which also contains a bar and
discotheque. Mr Gianni Grisendi, president of Parmalat do
Brasil, where the idea originated, said more outlets would
open after a two-month test period.

Jonathan Wheatley, Sdo Paulo

Vanity drops Hayes plan
Varity, the North American-based vehicle parts and diesel

engine producer, has dropped last September's plan to buy in
the publicly-held shares of Hayes Wheels at US$25 a share and
will maintain its existing 46 per cent interest Hayes is the
world's biggest maker of aluminium and steel wheels for cars

and other vehicles. Robert Gibbens, Montreal

Stone Container predicts growth
Stone Container, the US pulp and paper group, forecast

another strong year in 1996, after reporting earnings of 78

cents a primary share after a 8 cents charge, up from 31 cents

a year ago. Mr Roger Stone, chairman, said the long-term
prospects remained “truly outstanding". For 1995, income was
52.63 a primary share after charges, or $4.64 a share before

charges. Reuter, Chicago

Citibank

to open

office in

Tel Aviv

3M meets expectations and forecasts growth

ByAviMachKs
m Jerusalem

Citibank is to open a

representative office in Tel

Aviv, making it the first US
bank to establish a presence in

Israel. The central bank said

the move was a vote of confi-

dence in Israel's economy and
the stability of its macro-
economic policy.

Mr William Rhodes, Citi-

bank vice-chairman, said he
had been reviewing Israel’s

economy since a 1992 visit and
was encouraged by recent

developments snch as the

opening of the economy, rapid

growth and the reduction of

inflation to a 26-year low.

Opportunities unfolding along
with the peace process also

attracted Citibank to Israel.

Mr Rhodes said Citibank's

Israel office would participate

in financing growing trade to

and from Israel. He said
Israel’s “technology base
forms an interesting future

not only in the Middle East

but around tbe world for

Israeli exports".

He added that Citibank's

presence in numerous Middle
Eastern, Asian and African
countries placed the bank in a

“unique position to put things

together” for Israeli trade.

Citibank's Tel Aviv office, to

be managed by Mr Ronny
Strauss, will also seek oppor-

tunities to co-finance regional

development projects.

Banking activities will not

be carried out by tbe Israel

office at this stage.

Citibank is currently repre-

sented in 97 countries, includ-

ing Middle East offices hi Jor-

dan and Egypt. A Citibank
office in Lebanon will open in

the near future.

By Maggie Uny
in New York

Minnesota Mining & Manu-
facturing (SM), the US indus-

trial group which plans to spin

off its data storage and
imaging activities, reported
fourth-quarter earnings in line

with expectations brought
down by last month's profit

warning.

The fourth quarter bore a

$653m pre-tax restructuring

charge, of which 5574m related

to the spin-offs and the

planned closure of the audio

and video tape activity.

Mr Desi DeSimone, chairman

and chief executive, predicted

“solid sales and earnings
growth in 1996”.

He said the sharp rise in raw
material costs, which affected

profits in 1995, was expected to

level off.

Sales volumes outside file US
rose 10 per cent in 1995, and

S per cent in the fourth quar-

ter. Domestic volume increases

were 3 per cent for the year

and 2 per cent in the last

quarter.

Mr DeSimone said interna-

tional volume growth would be

“solid" in 1996, and productiv-

ity grins would continue.

Fourth-quarter earnings

from continuing operations

were 75 cents a share, before a

12 cents a share restructuring

charge, compared with 70

cents.

Pre-tax income from these

businesses was up from 5294m

to $318m, before tbe 579m one-

off charge.

However, discontinued

operations, which include the

businesses being spun off or

closed, only broke even, com-

pared with earnings per share

of 9 cents last time. The fourth-

quarter 1995 period took a

charge of 87 cents a share. Net

income from these business

was down from 5322m to a loss

of 597m, after the charge.

That left group earnings per

share before charges down

from 79 cents at 75 cents, in

hue with the warning in arid-

January.

The shares fell 5 per cent

on the day of the warning to

$63% and were down $% at

$65 in morning trading

yesterday.

For the year, earnings _per

share from continuing

operations after the charges

were up from 52.85 to 53.U,
with discontinued operations

losing 79 cents, compared with
pamingK of 2d cents.

linnet set for restructuring

as directors launch review

US Healthcare hit

by increased costs

By Bernard Simon in Toronto

Inmet Mining, formerly the
mining arm of Metallgesell-

schaft, is poised for a shake-up
after foiling to meet expecta-

tions since it was spun off by
the German industrial group
almost two years ago.

The Toronto-based copper,
zinc and gold producer has
formed a committee of inde-

pendent directors to review its

future direction. The commit-
tee includes two new outside

directors.

Mr Douglas Scharf, chief
financial officer, said yesterday
that “we're trying to establish

what our longer-term strategy

is going to be and what metals
we’ll be in".

He added that “we're looking
for a significant core asset”.

Some existing operations could

be sold.

Besides an 80 per cent stake

in the Copper Range copper
mining and smelting complex
in Michigan, linnet's for-flung

interests consist mostly of
minority Investments in mines

and exploration properties
operated by other companies.
It owns 18 per cent of the big

Ok Tedi copper mine in Papua
New Guinea, and has interests

in mines in Canada. Turkey
and Tunisia.

Inmet was expected to gain a
new lease on life when it was
spun off by Metallgesefischaft

in mid-1994 as part of the Ger-

man group's restructuring in

the wake of its heavy losses in

US energy markets.
However, the Canadian com-

pany has languished. “It really

doesn't have much identity or
direction at the moment," one
Toronto analyst said yesterday.

He expressed reservations
about the current manage-
ment's ability to turn the com-
pany round. The management
has remained largely
unchanged since MetallgeseU-

schaft withdrew.
Inmet shares have recently

traded well below their price at

the time of the spin-off But
news of the proposed restruct-

uring helped boost them by 25

cents to CS10.75 in early trad-

ing on the Toronto stock
exchange yesterday.

Copper Range has been the

biggest headache High mining
costs and uncertainty over
fixture operations led Inmet to

suspend mining and milling

operations last September.

Copper Range's smelter was
shut last February under an
anti-pollution agreement with

the state of Michigan.

A large writedown at Copper

Range resulted in a net loss of

nyiasm (USS141-9m) in the first

nine months of 1995, compared
with earnings of C$17.9m in

the wimp period the previous

year.

Sales grew to C$822J9m from

CS579.3m. reflecting higher

metal prices, new mines and

increased output at Nord-

deutsche Affinerie, the German
copper smelter and refinery in

which inmet has a 35 per cent

stake.

Fourth-quarter earnings are

due to be published later this

month.
One clue to Inmet's future is

the appointment to the board

of Mr Paul GaguA chief execu-

tive of Avenor, a large North
American pulp and newsprint

producer.

Avenor has been through an
extensive restructuring since

being spun off by Canadian
Pacific, the transport and
resources group.

By Lisa Bransten In New York

Shares in US Healthcare, a

leading US provider of man-
aged care services, foil 10 per

cent to $43% yesterday on con-

cerns about Increases In the

company's medical costs,

despite announcing fourth-

quarts- earnings slightly ahead
of expectations.

The sell-off affected two
other leading healthcare
groups: United Healthcare, the

biggest health maintenance
organisation in the US, fell

$2!4, or 4 per cent, to $6114, and
Oxford Health Plans foil $2%,

or 4 per cent, to $63%. Oxford
is due to report fourth-quarter

results today.

Sparking the concerns was a

statement by Mr James Dicker-

son. US Healthcare chief finan-

cial officer, that thie medical
costs as a parentage of the

company's premium revenues
could go up as much as 250

basis points.

But Mr Ed Keaney, an ana-

lyst at Volpewelty, said he
believed that medical costs

would only grow by 125 basis

points.

Net income in the fourth
quarter was 5101m, or 65 cents

a share, compared with SI07m,

or 67 cents, in 1994. Revenues
rose from 5757m to 5954m.

’

For the full year, per share
profits were Oat at $2.42. Reve-

nue was up 21 per cent to

$3.5bn, reflecting a 22 per cent

growth in enrolment Medical

costs as a percentage of premia
nms rose to 74J5 per cent last

year from 69.3 per cent in 1994.

In April, the company said that

It expected medical costs to

increase as it built member-
ship.

However, in the final three

months of the year medical
costs dipped slightly to 74.7 per
cent from 75 per cent in the

third quarter.

Mr Joseph Sebastjanelli, OS
Healthcare co-president and
principal medical administra-

tive officer, said the decrease

came despite growth in enrol-

ment of older patients on Medi-
care - the publicly-funded
healthcare programme for the

elderly - who generally
require mare medical services

than younger members.
Earnings were hurt by an

increase in operating costs,

attributed to a redesign of the

company’s communications
programme.

Fresenius in line for a hat-trick with NMC deal
Merger could create global leader in renal care, writes Judy Dempsey

W hen new manage-
ment took over Fre-

senius, the German
medical technology and phar-

maceuticals company, in 1992.

it set itself three goals.

It wanted to become one of

the three leading renal care
companies in the world - sup-

plying kidney dialysis equip-

ment and treatments - with

the aim of capturing a global

market share of 30 per cent. It

also aimed to increase profits

by cutting costs, and to build

up new businesses and estab-

lish a greater international

presence, mainly through buy-

ing small companies.
Two of the goals have

already been achieved.
Between 1990 and 1994, Fresen-

ius' sales had doubled, to

DM2bn ($l-3bn). with net prof-

its totalling DM71m. Net prof-

its for 1995 are expected to

climb to DM99m, cm sales of

DM2-25bn. Total investment is

forecast at DM200m. Over the
same period, Fresenius. which
employs more than 8,900,

acquired small companies in

France, the Netherlands, Tur-

key, Spain, Italy and the US,
and set up joint ventures in

China and India. Almost all the
acquisitions had (me thing in
common: kidney dialysis

treatment.

The acquisitions pushed up
Fresenius' overall global mar-
ket share in dialysis products
from 14 per rent in 1987 to 20

per cent in 1994, in line with
the management's strategic

decisions made in 1992
But yesterday’s announce-

ment that Fresenius is to

merge with National Medical
Care, a subsidiary of
WJt. Grace, a leading US chem-
icals company, is a big step for

the German company which
has made dialysis production

its core activity. One analyst

said the deal would make the

joint company “the biggest
renal company worldwide”.
Fresenius will take a 5L9 per

cent stake in the new com-
pany, Fresenius Medical Care,

while Grace will hold 44.8 per
cent NMC will incur debts of

about S23bn, which It will bor-

row to pay directly to Grace.
NMC runs 624 dialysis cen-

tres, mainly in the US, and has
more than 45,000 patients. Its

network of centres has given
NMC a 25 per cent market
share in the US, outstripping

any competition.

Furthermore, similar to Fre-

senius, dialysis treatment is

NMCs core activity: in 1994,

NMC's dialysis centres
accounted for $L3bn of total

turnover of $19bu, while net

earnings amounted to $107m.
Turnover for 1995 is expected

to reach S2.1bn.

NMC has its own filter

production systems, a kidney
treatment in which the
patient’s blood is pumped out,

cleaned, and then pumped
bade about three times a week,
The alternative method

being promoted by Fresenius -
and used particularly in
developing countries because it

is less expensive - is a
treatment whereby the patient

can pump liquid into tbe
system to dean it and pump it

out again.

The NMC and Fresenius
merger will allow the new com-
pany to tap the growing dialy-

sis market in the industrial

world, where demand for dialy-

sis treatment is rising by
between 7 per cent and 8 per
cent a year.

Analysts also see demand in

Russia and China increasing,
although these countries will

fore financing difficulties.
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This announcement appears as a matter ofrecord only.

COMPAGN1E MINIERE DE L’OGOOUE
Republique Gabonaise

US$ 30,000,000

SHORT-TERM REVOLVING PRE-EXPORT FACILITY

Lenders

AFRICAN EXPORT-IMPORT BANK (AFREXIMBANK)
BANQUE BELGOLAISE
BANQUE INDOSUEZ
CREDIT SUISSE

ING BANK PARIS

Arranger andAgent

ING BANK PARIS

INGSi)BANK

THEBANKRUPTCY
AND INSOLVENCY ACT

(CANADA)

NOTICE OF RRST MEETING
OF CREDITORS

M THE MATTER OF THE
BANKRUPTCY OF C0NF5DERA-
TION TREASURY SERVICES
LIMITED, IN THE CTTY OF
TORONTO, M THE PROVINCE OF
ONTARIO. CANADA.

Notice is hereby ghan (hat a Receiving
Order was made In Canada by the

Ontario Court of Justice (General
Division) In Bankruptcy against

Confederation Treasury Sendees
Limited on the 1501 day o( December,
1865, pursuant to a petition Red on the

fltfidHy of September, 1994, and that

the Find Meeting ot Creditors wfl be
hetdon(he22nddayaf February, 1996,
at 11:00 o’clock In the forenoon
(Eastern Standard time) at the Royal
York Hotel 100 Front Street West
Main Mezzanine Level Tudor Room
*7. Toronto, Ontario, Canada.

DATED atlbremo, Ontario, this6th day
of February 1990.

IS1 RICHTER S PARTNERS INC.

HJ TRUSTEE
KV 90 EgBnton Avenue East
1^31 Suite 700

Tbrorto, Ontario, Canada
M4PZY3

For further information and
documentation, please contact Mr.

Robert Hsiang at (4TB) B32-622S.

NOTE; To the holders of the

Si00,000000 9H per cart guaranteed
notes due 1997 and any coupon
rawing tereto and the hoidere of the

Cdn Si 00,000,000 9K per cant

guarareaed notes due 1987 and any
coupon rotating thereto (cooscttafy

referred to as fee “Noteholder

Creators'):

UBS IncJUBS United has Sad a proof

of claim on total! of the Noteholder

Creators and wflbethegeneral proxy
voting on behalf of tie Noteholder

Credtors at the First Meeting of

Credtots. NonhoUer Credtors are

thsretore noi required toBea proof of

daira or b proxy. For further

Information, fdndy contact Ms Jute
SaMngofUBStoc(NwVbrfcjat(?l2)
821-3026 or Mr. Robert Hartang of

Richter & Partners Inc. (Tbronto) at

(416)932-6223,

December 1995

Invitation to pre-quaiify in respect of

Strategic Sale of

26% of share capital and transfer ofmanagement control of

Pakistan Telecommunication Company
Limited ("PTCL")

The Government of Pakistan, under its privatisation programme, is initiat-mg the second phase of the privatisation of PTCL (formerly Pakistan
Telecommunication Corporation}, being the strategic sale of 26% of the
equity of the company together with transfer of management control.

Morgan Grenfell & Co. Limited ("Deutsche Morgan Grenfell"), on behalf
of the Government of Pakistan, invites applications from companies

capital of
^ respect of the Purc*iase of 26% of the share

PTCL was incoiporated in December 1995 to take over substantially allthe assets and business of Pakistan Telecommunication Corporation Itwill have a 25 year renewable licence with a 7 year monopoh?on basicte'ephony sennees throughout Pakistan, including local, long distanceand .ntemational services. PTCL has some 2.2 million accel^ lines ^service and. for the financial year to June 1995, made netnrnfitf
'*

Rs 16,835 million on operating revenues of Rs 33,060 millfon.
P °fi* °f

An Information Memorandum has been prepared and is available tointerested parties who comply with certain qualifyino criteria
conditions for receiving the Information Memorandum mLh?nh,'
from Deutsche Morgan Grenfell at the following address?

7 b obta,ned

Attention: Tim TaylorM
£[9f

1

n

Grenfell & Co. Limited
23 Great Winchester Street

London EC2P2AX

Tel: +44 171 826 7047 Fax: +44 171 826 7900

--assaassasu
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t

©oor closes on Daiwa’s US network
Some analysts think Sumitomo’s
acquisition of branches is prelude
to merger, writes Gerard Baker

I
n IS cities across the US
yesterday the nameplates
to’ yet another hank were

being'- changed. Sumitomo, one
of the world's largest finanriaf

institutions,, completed the
acquisition of most of the
branches, and offices of Daiwa,
its fellow Japanese lender.
Daiwa was expelled from the

US last November after the dis-
covery of fraud at the bank’s
New York offices. Sumitomo
took ovegr the hulk of its assets
last week jusj before the US-
imposed deadline for Daiwa to
shut its doors. But for a fee of
$65m', what bad Sumitomo
acquired, and what had per-
suaded it to do the deal?
The. history of Japanese

banks., in the US in the last
decade.bas been arsorxy tale of
over-ambitlous expectstions
anij pushing disappointments,
sq Sumitomo was understanda-
bly.anxjous to put the best pos-
sible gloss on the acquisition.

“This move strengthens and
deepens our already very
sound and profitable American
operations," the bank said.

But the cynical .view in
Tokyo was that the deal was
no more than the first move in
the two banks' probable
merger this year. “There was
nothing intrinsically attractive

about fiie Daiwa US operations

for Sumitomo," says one finan-

cial analyst “The decision was
merely a necessary prelude,
orchestrated by the Japanese
authorities, to a merger
between the two banks.”
Oh the face of it, this

appears highly plausible. Sumi-
tomo is a much larger and
stronger bank in the US than
Daiwa. with total . assets of
more than $30bn, against Dai-

wa’s $L6bn.
And the circumstances of the

acquisition suggest Sumitomo
may have been a less than
enthusiastic suitor. Daiwa’s
dismissal'from the US dealt its

global reputation a potentially

mortal blow.

For the Japanese authorities,

the best hope of salvaging the
bank lay in a merger with a
more powerful neighbour, and
Sumitomo appeared to fit the

bill. -Within .hours of the
announcement of Daiwa ’s

expulsion November,- gov-

ernment fifBQafewere talking

warmly of strengthening the
strong relationship between
the two banks.

*
’

Sumitomo is anxious to cor-
rect the view? that its hand was
forced, ft sal's the move is part
of its strategy of expanding in
the US. “This was nothing to
do with any talk of a merger,"
says an official. “It was a mar-
ket judgment based on a dear
view of our own plans for the
US sector."

If that, is correct, it marks an
important change for Sumi-
tomo, one of the country's
most aggressive banks, and
may indicate an intention to
revisit Japanese banks*
unhappy experiences of a
decade ago. In the i9B0s,
backed by swelling assets at
home, and in pursuit of Japa-
nese corporations which were
moving abroad, the country's
banks headed for the US with a
brio bom of confidence at their
new found status as the
world's largest lenders.

They carved out a big stake
in US financial markets. By
1990, they accounted for more
than 12 per cent of all loans in
the US. Their glittering head-

quarters in New York marked
them out as leading players in
the world's largest market.
Their ambitions were also

spurred by a spate of acquisi-

tions. Some went for a niche in
the broader lending market -

Fuji bought the branch net-

work of Heller, DKB acquired

CIT, and Daiwa bought Lloyds
Bank’s branches. Others
attempted to storm the citadel

of US banking itself. Sumi-
tomo's was one of the most
spectacular - for a $50Gm loan
it acquired an equity-participa-

tion share in the profits of

Goldman Sachs, the invest
merit bank.

B ut in a remarkably
,

short

time, most of these
efforts had. soured..' A

rash of problem loans forced

the banks to retrench, and the

Japanese proved inept at devel-

oping more profitable business.

Sumitomo’s involvement in
Goldman Sachs was
short-lived.

With the demise of their

mor^loffy ambitions, the big

Japanese lenders werej forced

back into high-volume "hut
.'*p

Closing balance: the last day's trading at Daiwa Bank’s New York branch
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largely unprofitable business
in the US in two specific mar-

kets - syndicated loans to the

larger US companies, where
spreads have been squeezed to

uncomfortable levels; and a
range of financial services for

their Japanese corporate cus-

tomers, where relationship

rather than profit is what
counts.

In an effort to break out of

this corner, Sumitomo believes

it has found real opportunities

in Daiwa’s operations.

The trust business of Daiwa
Bank Trust Company has a

particular appeal. Though
Sumitpmn has it? own trust

banking pperation. Jit has, pot-

nujL'a/umjnana&ement aim.
cEannente:'Ranking

1082 93

Year end March Forecast

customers towards the new
fund management business it

acquired with the trust bank.

More important is the

branch network, with outlets

in cities as far apart as Miami
and Minneapolis, bought by
Daiwa from Lloyds Bank in

1989. The acquisition, Sumi-
tomo says, will enable it to
break into the more profitable

business of servicing smaller

and medium-sized companies.
Sumitomo still has a large sub-

sidiary in California, but lacks

a nationwide network.

Yet there is no firm evidence

that Sumitomo can succeed
where others have failed. It

undoubtedly has a more com-
mercially .oriented and aggres-

sive culture,,but it is not clear

whether it has the necessary
experience in the US to make a
real breakthrough in an over-

crowded market
Even bank officials are

couching their ambitions in
the most cautious terms. “We
will have to see how the
branch network operates. We
hope we will be able to expand
it, but we cannot say for cer-

tain yet whether that will be
possible,

n
the bank says.

That may be soberly realis-

tic, but it is hardly a ringing

declaration of intent. Perhaps,

after all, the cynics are right.

Last week's agreement may
not just signal the end of
Daiwa Bank in the US. Sumi-
tomo's big intentions for Daiwa
seem to fie elsewhere.

Income at

Samancor
increases

by 105%
By Mark Asfturst

in Johannesburg

Samancor, the South African

ferro-alloys producer, reported

a 105 per cent rise in attribut-

able income, before an excep-

tional item, from Rl4&6zn a
year earlier to R305.9m
(J83.8m) for the six months
ended December 31, bat cau-

tioned it was unlikely to
improve on this performance
in the second halL
The Gencor-owned group

doubled the interim dividend

to 60 cents a share. Earnings
per share rose 155 per cent to

201 cents from 79 cents.

Analysts welcomed the
results. “Demand is flat but

good. Volumes dictate profit-

ability and this Is as good as

it’s going to get,” said one.

Mr Mike Saiamon, Saman-
cor's executive chairman, said

the improvement reflected

higher chrome volumes (which
comprised 60 per cent of out-

put compared with 44 per cent

in the corresponding period of

1994), rising prices and a
slightly weaker exchange rate.

The dollar traded at an aver-

age R3.70, compared with
R3.63 in the previous year.

Turnover increased 50 per
cent to Rl.9m. Income from
associates rose 61 per cent to

R31.1m as contributions from
EMSA increased to R13xn from
RGm. Stainless steel manufac-
turer Columbus contributed
Rl&m, up from R2m last year,

bnt the final stages of its

expansion absorbed R214m of

Samancor funding during the
period, bringing the gronp's
total contribution to date to

R914m before tax allowances.

In November, the group
entered into a joint venture
between its Manganese Metal
Company and the Tosoh Cor-

poration of Japan to market
MMCs metal products through
Tosoh. The Japanese producer
had closed its production facil-

ity In Japan and transferred

its manganftSft-alnmfoinm bri-

quetting; plant to Nelsprnit in
South Africa.

The group had disposed of

its 4 per cent bolding in Ugine
of France to its controlling

shareholder, Usinor Sacilor,

for $70m in .cash. -This was
listed as an exceptional item.

ASIA-PACIFIC NEWS DIGEST

Ansett plans to add
10 aircraft to fleet
Ansett, the Australian airline owned jointly by Mr Rupert

Murdoch's News Corporation and TNT. the Australian

transport group, yesterday announced plans to add 10 aircraft

to its fleet in order to expand both domestic and international

capacity, a move it says will require a capital injection from
its shareholders this year.

Ansett said that it was looking to add two Boeing 767s, one

737, and one 767-300, as well as six new Airbus A320s.

Longer-term, Mr Ken Cowley, executive director at Ansett,

said that the airline's strategy envisaged it having a fleet of 12
wide-bodied Boeing 767s, compared with the current seven.

The upgrade is aimed at addressing the need to offer

increased peak-hour capacity on the main east coast business
routes, and should also allow Ansett retire some of the noisier
aircraft ahead of national deadlines. The Boeing 767-300 will be
used on international routes.

Mr Cowley did not specify the size of the capital injection

but said it would be substantial. He did not elaborate an how
the capital contribution might be split between Ansett’s
shareholders given that TNT is currently seeking to sell its

stake, in two stages, to Air New Zealand. That move ran into

problems last month with New Zealand’s Commerce
Commission, the country’s competition watchdog, but AirNZ
has said it is confident toe situation can be resolved.

Nikki Tazt, Sydney

Standard Chartered in Laos move
Standard Chartered Bank yesterday said it had received

permission from the authorities in Laos to open a

representative office in Vientiane, becoming toe first non-Thai

foreign bank to open in toe country.

Standard Chartered said opening the office was part of its

“Greater Mekong” strategy, which has seen offices open in

Vietnam, Cambodia and Burma in the past five years. The
representative office would focus initially on trade finance and
inward investment. Foreign investment in Laos has increased

since toe country adopted economic reforms similar to those

undertaken in Vietnam in the late 1980s.

Six banks from Thailand operate in Vientiane, mostly
serving rapidly growing trade between the two neighbouring

countries. Jeremy Grant, Bo Chi Mirth City

Seven Network warns on profit
Shares in Seven Network; the Australian television network
headed by Mr Kerry Stokes, the Perth-based businessman, fell

14 cents to A$3.96 yesterday, after it warned of a profits

downturn in the second half-year.

The company, in which Mr Rupert Murdoch's News group
holds a near-15 per cent interest, reported a jump in profits

after tax from A$78.lm to A*9l.9m (US$69.4m) in toe six

months to end-December. Earning per share were 29.7 cents,

compared with 25.4 cents in the same period a year earlier,

and revenues rose from A$334.6m to A$359.6m.

Mr Stokes said toe results “underlined the significant

progress achieved in the rebuilding of Seven's credibility with

major advertisers and advertising agencies following last

year’s mishandling of Seven's advertising rate negotiations".

He said that the main focus in the current year would be on
developing more news and current affairs programming.

But Mr Gary Rice, managing director, warned that second
half profits were likely to be down on those achieved in the

first half.

“The first half, July to December, is traditionally much
stranger in this business than toe second half ... I emphasise

toe second halfI expect to be a very good strong half, but
considerably down on the first half!. Nikki Tait

opens in
By WBEmn Dawkins
tJttokyo

'

Japanese trading companies'
investment drive into east Asia
took a step forward yesterday

when Sumitomo Corporation

announced it would open ven-

ture capital units in Singapore
and Taiwan. •

Sumitomo is the fourth1Japa-

nese trader to set up a-flnan-

cial unit in Singapore in toe

past eight months,- part ctf a

trend among Japanese traders

to increase investment ' and
consultancy in Asia's emerging

markets k a diversification.from-

their traditional exportfimport
businesses.

The group’s wholly-owned
Singaporean subsidiary, Siuni-

corp Capital Asia, will speci-

alise in taking stakes in East

growing computer-related com-

panies. Sumicorp and Sumi-
tomo will at the same time
take a 17 per cent stake in a
new Taiwanese investment
unit, Tonkong Capital tha rest

of which is owned by three Tai-

wanese local manufacturing
companies.
Substantial authority for

Asian investments is to be

transferred from Sumitomo's

head office in Tokyo to the
new units in Taiwan and Sing-

apore, said a group official

Several Japanese trading
houses have chosen Singapore

for their(hew Asian investment
businesses, attracted by its

lack of capital gains tax. Mitsu-

bishi Corporation, the largest

trading company, opened a
Singaporpan venture capital

unit last July: Mitsui followed

in December, and Marubeni
opened there last month.
The Marubeni unit exists at

first to circulate Asian busi-

ness and financial intelligence,

plus adviee, around the group's

subsidiaries and affiliates in
the region. It plans to open an
investment arm there later,

said an official

The growth in trading com-
panies’ new financial activities

in Asia accompanies and ser-

vices the expansion of Japa-
nese industrial investment and
trade in the region, the world’s

fastest growing market for Jap-

anese goods.

As testament to this, Japan's

trade surplus with toe rest of

Asia grew by 15 per cent last

year to $70.75bn, easily eclip-

sing its surplus with toe US for

the third year running.

vMarysvtlle, OH

IncmBble, 363,000 sq. tt (32fiTO m>),

fuHy air-conditiorwd, one-story

‘

9 .

-'CvmayhoIgM* to& dear

• 3fLOOQsq. tt (2,700 of) ofBiodera tfflces

• Z1 taBgmte truck docks; 11 drttm-b dams

• RgMspur served bf CoaraB

. Omtao4onerase

• taca&fost2S wkudex BBrttHvestott**tM*dHi*

BINSWANCER
„ fc

n*KWphU.PAl9«W"S9

» FAX21S-M8-«»iUI
g»mr Tw
Me 2iw iwi™«

,
—.—-—

glaSssss,
tWf.CXJ-To'oofcO'ff

tadrid • Mowo* . BINSWATCGER
. ISO Office wartfc*We imumm— «•

pJTf ; Ireland

•
' ij.sMoo,ooofi66 -
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FloatingBate Notes 1997/2000

(Coupon No- 22)
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1996
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B
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SOA SOCIETE GENERALE ACCEPTANCE N.V.

FRF 1,000,000,000 REVERSE FLOATING RATE NOTES
DUE FEBRUARY 2, 2004

ISIN CODE : XSO047009963

For the period February 02,, 1996 to May 02, 1996 the new rate

has been fixed at 6,90625 % PA
Next payment date : May 02, 1996
Coupon nr:

6

Amount : FRF 1726,56 for the denomination of FRF 100 000
FRF 17265,63 for the denomination of FRF X 000 000

The Prindpal Paying Agent

- SOCIETE QENERALE BANK A TRUST - LUXEMBOURG

DC
SEE

Export Development
Corporation ..

US. $100,000,000

CoQared Floating Rate Note*

ducFebcuavr 5, 2003

Series “YV”

Far the Jnu cst Period 5di

February. 1996 5th August, 1996

the Noras wiu cany a Rate of

Interest of 5% per annum. The

Coupon Amount per U.S. SLOW
ttxe will he US. 525.28, per

US. 5UWXJ0 Nwe will be US.

5252.78 and per US 5KXX000

Now will he US. 52,527.76.The

dcm Interest Payment .Date will

be 5th August, 1996.

BuikefiThut

Company,London AgentBuh

BUSINESSES
FOR SALE

Appear in the

Financial Times on
Tuesdays, Fridays

and Saturdays.
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to advertise in this
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or

Lesley Sumner

+44 0171 8733308
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EXCEPTIONAL PROVISIONS IN 1995
RETURN TO PROFIT IN 1996

DIVIDEND MAINTAINED

In the second half of 1995, the continuing deterioration of the

economic climate and the property market has led the Group
to reassess the criteria used for valuing its assets with a view

to writing its investments down as dose to market value as

possible. In atftftion, the accounting principles consistently

used by Bouygues require the Group to book provisions

immediately to cover the cost of setting up and expanding its

telecommunications business.

The Board of Directors therefore decided at its meeting of
30 January 1996 to approve the proposal made by Martin

Bouygues to charge exceptional provisions of approximately

FF 4.4 billion in the 1995 accounts.

These provisions are of two different types:

asset write-downs of FF 3.2 billion, reflecting the dete-

rioration in the property market on various investments, both

in property development and in property-related assets, in

addition, the worsening economic climate has required the
Group to write down the value of a number of financial and
Industrial holdings;

provisions of FF 19 billion to cover costs relating to the

Group's expansion into the hjgWy-promsmg telecommunica-

tions sector.

With this cautious approach, Bouygues is adapting to current

economic realities and strengthening its profitability in the

future.

1995 operating profits, excluding the property sector and
exceptional provisions. wiB be approximately FF 400 million.

The consolidated net loss, including the property division

and exceptional provisions, will be around FF 4 billion.

Despite the tougher conditions In Bouygues' main markets,

1995 total turnover was as predicted.

Total group turnover Is estimated at FF 8141 billion, up 2 %
on 1994 figures. The 1995 figure, excluding external growth

resulting from Colas acquisitions, is stable compared to

1994. Diversification businesses, in particular TF1 and Saur,

are pursuing their growth.

TOTAL TURNOVER: 1995 ESTIMATES - 1996 FORECASTS

(FFbUSon)
1994 1995

(estimate)
1996

(forecast)

Construction 55.8 56.0 55.6

Property 4J2 4.4 4.1
Dtverelficatjw 19.7 20.9 22L3

lotaJ group turnover 79,7 813 82-0
of wWcti international 220 243 25.0

Consolidated

turnover 72.4 73.3 73J

Return to profit in 1996
The Group Is starting 1996 in confident mood and expects to

return to profits in line with those recorded until 1994.

The order backlog at 31 December 1995 points to a slight

increase in the group total turnover (up 1%). On the

International front, the Group has achieved sane outstanding

successes.

The provisions to be booked in 1995 and the restructuring of

the property division will enable this sector to return to profit

as from 1996. Bouygues ImmobiHer will be recapitalized so as

to maintain its financial independence.

Launch of Bouygues Telecom in 1996: a promising

new sector

The Bouygues Telecom mobile phone network will be

launched during the first half of 1996. The Bouygues group,

with the new DCS 1800 technology, is entering a French

market which is lagging behind other countries and thus

offers excellent propects. Thanks to the provisions booked in

1995, the expenses linked to the development of this

business segment over tire next three years wDI not reduce
the Group's profitability.

A healthy financial structure

Despite exceptional provisions, the financial structure

remains sound. At the end of 1995, shareholders’ equity is

estimated at FF 8 billion, of which FF 5.1 billion is attributable

to the Group. Provisions for liabilities and charges are likely to

be FF 7& billion. AvaSable cash resources are FF 6.2 billion,

Le an amount equivalent to the financial liabilities.

A refocused strategy

The Group's strategy is deafly defined: in addition to its core

business, construction, Bouygues pursues its growth in three

major sectors: private management of public utilities,

communication and telecommunications. Since these
development platforms have been defined, nonstrategic

assets worth FF 3 billion will be sold in the course of the next

18 months. The disposal of GMP’s land and property, which

has already been agreed, will account for half of this

disinvestment program.

Judicial inquiries

The Board of Directors has been kept Informed of the judicial

inquiries. The group abstains from making any comment on
these proceedings as long as they are investigated

Bouygues' executive management has reiterated strict

instructions and stepped up the necessary measures so that

the group can carry on its activities in foil compliance with the

laws and regulations in force.

DIVIDEND AND NEW DIRECTORS APPOINTED

The Bouygues' Board of Directors, which has every faith in the

future of the Group, its businesses and Hs people, wfil

propose at the next Annual General Meeting of25 June 1996
that the 1995 dividend be maintained at the same level as

that of 1994, Le, a dividend of FF 25.50 per share together

with a tax credit of FF 8.50.

Michel Rouger and Georges Chodron de Counsel have been
coopted as directors.

Mr Rouger is Chairman of the "Consortium de realisation".

Mr Chodron de Courcel Is Deputy Managing Director of
Banque National de Paris and Chairman of Banexi executive

board.
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BA disappoints with 30% third quarter rise
By Geoff Dyer

British Airways shares fell 19p to 5Q2p
yesterday, despite third-quarter pre-

tax profits up 30 per cent, as the fig-

ures were at the bottom end of ana-

lysts' forecasts.

The improvement in pre-tax profits

from £80ra to £104m was achieved

after a 9 per cent rise in turnover,

which was above expectations, to

£1.9bn (£1.74bn).

However, the market was disap-

pointed by higher operating costs,

which led to a more modest 3 per cent

increase in operating profits to £152m

(£14Sm) in the three months to

December 31.

The shares were also affected by the

January traffic figures, which showed
a drop in passenger occupancy, and
the preliminary “open skies" aviation

deal struck between Germany and the

US on Friday.

Higher fares helped the third-

quarter yield, or revenues divided by
distance travelled, to rise L per cent,

after excluding exchange gains .

According to Mr Derek Stevens,

chief financial officer. “As the indus-

try has been recovering, so airlines

have had to sell fewer highly

discounted fares to fill seats.”

Group operating expenditure was
9JJ per cent higher at £1.74bn (£1.6bn)

and unit costs increased 5J9 per cent,

which was above the company's fore-

casts. The increase reflected higher
employee costs, increased customer
service staff and greater marketing

expenditure.

The January* drop in the occupancy
rate to 66.3 per cent (68.1 per cent)

was partly the result of bad weather
in the US. according to Mr Stevens,

who added that passenger numbers
had picked up in February.

Profits at the pre-tax level benefited

from a lower interest charge of £50m
(£55m) and a £12m loss last year on
the sale of fixed assets.

Earnings per share increased 42 per

cent to 9.1p (6.4p).

• COMMENT
A failing market reacted a little too

harshly to BA’s figures. The yield

increase, despite strong growth from

lower-yielding long-haul traffic, sur-

prised analysts. And even the higher

costs prompted a mixed reaction.

While some interpreted the rise as a

permanent feature in response to

competitive market conditions, others

saw it as a one-off investment in new
staff, in expectation of rising demand.

Yet BA needs to make £36m in the

fourth quarter to meet the lower end

of analysts full-year profit forecasts of

£570-S95ixl This could be hard work,

given that it made only £23m in the

fourth quarter last year. The volatile

pamingp of ?rrrirnps man that they

usually trade at a discount to the

market, and BA is now at a 10-15 per

cent discount for the year to April,

which seems about right However,

for the following year it is at a dis-

count of nearer 25 per cent, which

looks more interesting.

Hanson’s
sweetener
fails to

impress
By Norma Cohen and
David Wighton

Hanson sharebolders
yesterday expressed serious

concern at the suggestion that

the industrial conglomerate
might try to sweeten its pro-

posed four-way demerger by
offering a special dividend of

up to £600m.
Institutions said it wonld

exacerbate Hanson’s problems
rather than enhance share-
holder value. “It’s a bit odd
because 1 don't know where
the cash is coming from," one
shareholder said. “They will

have to borrow and gear np
the rump company".
A fund manager at a leading

life insurer said: “I would
really rather they had pro-
duced a durable solution for

going ahead. Are they slipping

the institutions a bung to stop

all the heckling?"
Hanson's sbare price fell

another 4Vip to 192%p yester-

day after the possibility of the

special dividend emerged.
Some analysts calcnlated

that a special dividend conld

enhance earnings per share
bnt most dismissed the idea.

"It looks as If Hanson was fly-

ing a kite and it never left the

ground,'’ said one.

Mr Christopher Collins, Han-
son vice-chairman, dismissed
the suggestion that the special

dividend was a “knee-jerk
reaction” to the poor stock
market reaction to the demer-
ger proposals.

“A special dividend was con-

sidered right from the start of
the planning process bnt at
this stage we cannot rule it in

or rule it out,” he said.

Institutions usually welcome
special dividends, not least

because tax-exempt investors

can claim a tax credit equal to

25 per cent of the net payment
Bnt in Hanson's case a spe-

cial dividend would be less tax

efficient because it does not
have sufficient taxable UK
profits against which to offset

the advance corporation tax it

pays on its ordinary dividends.

See Lex, Page 16

Pet foods problems undermine Dalgety
By Roderick Oram,
Consumer Industries Editor

Problems at the Spillers pet
foods business undermined
interim profits at Dalgety dur-

ing a crucial period when the

group was integrating its

£442m purchase of Quaker's
European pet foods.

Pre-tax profits before excep-

tional for the six months to

December 31 fell from £60.9m
to £47m. at the bottom end of

expectations and leading to

moderate profit downgrades
for the full year.

Spillers' profits had fallen by
two-thirds from their peak of

about £17m in the second half

of 1993-94, one analyst esti-

mated. “They had made some
serious marketing mistakes
and missed the move from
matrix to chunky dog and cat

foods," he said.

However Mr Richard Goth-
ier, chief executive, said yester-

day profits were recovering.

The purchase of Quaker last

spring had injected better tech-

nology, products and brands
into Dalgety's pet foods. Pet
foods in total contributed
£l6.5m (£ll.6m) operating prof-

its on sales of £387m (£160m).

As expected, Dalgety has
increased its exceptional

charge for integration to about
£70m. The combined business

would achieve annual cost

savings of about £40m from
next year, a year earlier than
first forecast. Mr Clothier said.

Charges of £29.6m for reor-

ganisation and £10m for a prop-

erty revaluation were offset by
a gain of £62m from selling

Golden Wonder snacks, Pot
Noodles and Homepride
sauces. These left pre-tax prof-

its at £69.4m (£60.9m).

Operating profits from food

ingredients fell to £15. lm
(£18. lm) on sales of £180m
(£l66m) mostly because of

sharp price rises of wheat, soya

and other raw materials. Price

increases bad since restored

margins.

Profits from agribusiness
rose to £20.7m (£16.6m) on sales

of £769m (£675m) with most of

the growth coming from pig

breeding.

Since December 1994, the
group has raised £298m from
disposals, slightly less than it

expected. The proceeds have
reduced net debt from a peak
of £45lm to £28lm last Decem-
ber. Gearing was down from
149 per cent to 66 per cent, the

likely level for the next few
years, said Mr John Martyn,

finance director.

Climbing towards recovery: Richard Gothier backed by one of its pet food brands
FmGisWOta

• COMMENT

Dalgety has done well buying
and integrating Quaker and
disposing of most food manu-
facture. By early summer it

will see bow well the inte-

grated petfood business works.

Volume is the key to its prof-

its. The old Spillers showed it

was very fallible on driving
that forward and the mistakes
cost sevoal senior people their

jobs. Assuming the lessons
have been learnt, pre-excep-

tional pre-tax profits could hit

£120m this year and £150m the

year after for a p'e of 13. Until

profits get there, the shares are

supported by gross yield

approaching 7 per cent Share-

holders who like the current

flavour of management might
try a nibble or two.

Coal Investments in

battle for survival
By Peggy Holfinger

Coal Investments, the company
founded two years ago by for-

mer British Coal commercial
director Malcolm Edwards, was
last night lighting for survival

as efforts to secure short-term

finance appeared to have run
into difficulties.

The company, which
suspended its shares in Decem-
ber pending a rescue refinanc-

ing package, needs some £10m
to keep it afloat until it can
launch a rights issue of up to
£20m in the spring.

Coal Investments is under-

stood to have sought financial

help from its largest share-

holder. the Stancroft Trust,
and about £5m from one of its

biggest customers, the genera-

tor National Power.
However, last night it was

believed that the timing of any
arrangements which Coal
Investments might have been
able to make did not meet with

the approval of all of its bank-
ers - National Westminster.

Banque Indosuez, and UBS -

which had agreed support until

the cash call

Mr Edwards was not avail-

able for comment yesterday,

but further news is expected

today.

As a result of shareholder
pressure, Mr Edwards had
already agreed to relinquish

his role as chief executive in

return for support of the rights

issue. A replacement had
recently been found, but was
not yet due to be announced.

Marsh &
MCLENNAN
COMPANIES

Results for the year ended
31st December, 1995

(Unaudited)

S million
(except per share figures)

Total Revenue

Total Expense

Operating Income

Income Before Income Taxes

Net Income

Net Income Per Share

Dividends Paid Per Share

1995

$3,770.3

3,075.4

694.9

649.8

402.9

$5.53

$2,975

1994*

$3,435.0

2,764.7

670.3

631.5

371.5

$5.05

$2.80

*RefUcts the adoption, effective January 1, 1994, ofSFAS No. 112, "Employers' Accounting

for Postemployment Benefits."

Marsh & McLennan Companies, Inc. is a professional services firm with

insurance and reinsurance broking, consulting and investment management
businesses. More than 25,000 employees worldwide provide analysis, advice and

transactional capabilities to clients in over 80 countries. Our operating

companies in the UK are:

Bowring Marsh & McLennan
C.T. Bowring & Co. (Insurance)

Carpenter Bowring

William M. Mercer

Victor O. Schinnerer & Company
The Frizzell Group

Putnam Europe

National Economic Research Associates

Mercer Management Consulting

GT Chile

defiant in

face of

Regent bid
By Richard Wolffe

The power struggle over GT
Chile Growth Fund intensified

yesterday after the board
threatened to order the com-
pulsory sale of shares held by
its opponent. Regent Kingpin

Acquisitions.

The GT Chile board has been
fighting a long battle against

Regent, part of the Hong Kong-
based Regent Pacific Group. In

October it defeated an earlier

Regent bid for the fund, which
is registered in the Cayman
Islands but listed in London.
Regent said that its new

share-for-sbare offer, launched
last month, has acceptances
from shareholders representing

more than 60 per cent of the

fund. The GT Chile board dis-

pute this figure.

The board yesterday urged
shareholders who have
accepted Regent's latest offer

to take legal advice and with-

draw their support for the bid.

Under the terms of its

articles of association, the
hoard could force the sale of

shares if it felt that the share-

holdings caused “a pecuniary
or tax disadvantage to the com-
pany or any shareholders”, the
board said.

It argues that because
Regent can close the bid with
majority support, leaving a
minority unable to redeem
their shares, some sharehold-

ers will suffer.

Mr Peter Stevens, chairman
of the GT Chile board, said: “It

is the duty of the board to look
after all the shareholders and
if the Regent offer is not doing
that, it is obligatory for us to

ensure that all shareholders
are looked after."

Regent Kingpin yesterday
dismissed the board's actions

as “ludicrous" and called on
the board to resign. It said the

articles of association were
typical of Cayman Islands

funds, and were normally used

to protect their tax position.

Mrs Sophia Shaw, director of

Regent Pacific, said: "It is

extraordinary that the board is

abusing its powers to remain
in control. The majority of
shareholders have already said

they do not want the board to

stay. They are burying their

heads in the sand.”

RESULTS

Restructure costs

behind WMI fall
By Peggy HofDnger

Waste Management
International

, the landfill and
rubbish collection group, yes-

terday admitted to a disap-

pointing performance in 1995,

as it announced a sharp drop

in annual pre-tax profits from
£165-2m to £23.1m.

Mr Joseph Holsten, chair-

man, said pricing pressure in
Italy had led to a performance
“substantially below budgeted
expectations”, while France
had also proved very difficult

He was cautious about the

trading outlook, saying the
economic health of continental

Europe remained “somewhat
uncertain". However, steps had
been taken to improve sales

and margins throughout the

group, which would eventually

“bear good fruit”, with improv-
ing cash flow a top priority.

WMI was expecting a signifi-

cant improvement in positive

cash flow this year, from £41m
in 1995 to £70m, partly due to a

a restructuring to focus on
core waste businesses and to

streamline management, he
said. This would involve dis-

posals. at least six of which
were under negotiation.

The drop in profits was
largely due to a £123.2ro excep-

tional charge, foreshadowed in

a December warning, to cover

the reorganisation. At the oper-

ating level profits fell by 7.6

per cent to £165m. on sales 5.B

per cent ahead to £1.18m.
The sales increase was partly

due to the 25 acquisitions made
during the year for a total cost

of about £23m. The purchases,
price increases and foreign
exchange gains helped to offset

an underlying 322 per cent fell

in volumes during the year.

Mr Holsten said the group
intended to expand its recycl-

ing business, adding 25-30 facil-

ities at a cost of about £25m.
Total capital expenditure this

year was budgeted at EloOm
against 1995's £178m. One of
the group's goals would be to

improve the management of its

recycling business, he said. “It

is an area where we could have
and should have done a better

job in 1995." he said.

Again, the group did not
declare a dividend. The loss

per share after exceptional

charges was 0.9p, against last

year's earnings of 27.8P-

• COMMENT
Yesterday's subdued WMI
offered little to encourage opti-

mism in this set of results.

Markets in most countries
remain difficult, with only
gradual improvements expec-
ted. But there is some comfort
to be drawn from the manage-
ment’s restructuring, which
may have come somewhat late,

but is now well under way.
This should enhance the mar-
ginal trading improvement
over the next two years. Then,
there is the fact that WMI,
once one of the most highly
rated waste stocks, now lan-

guishes near the bottom of the
league. Further downside from
its current rating of 12 times
1996 earnings - forecast at
about £165m pre-tax - seems
unlikely. Yet the npside, too, is

limited. Profit taking from
long-suffering shareholders
may well keep the shares trad-

ing within a fairly narrow
band for some time.

I,EX COMMENT

Greenalls

Oraenails Group .

Share price reiative to the

FT-SE-A Aft-Share- Index
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The transformation of

Greenalls in the 1990s has

been spectacular. Six years

ago. Greenalls was a dull

regional brewing company,

overshadowed by the gov-

ernment's campaign to

stamp out monopolistic prac-

tices in the -beer industry.

Under Mr Peter Greenall.

chief executive, it made
unfashionable moves such as

shutting Its brewery and

buying other regional pub
companies. It is the accom-

panying share issues for

these deals which have
pushed Greenalls into the

FTSE-IQQ index, rather than
any dramatic outperformance. Nonetheless, its shares have

outperformed Vaux by almost 100 per cent since 199a

However, its elevation to the FTSE-100 may have gone to

investors' heads. Greenalls is now the most highly rated

FTSE-100 brewing/pubs company, based on current year fore-

casts. of course, the benefits of its recent acquisition erf

BoddiagtODS should help boast earnings over the next few

years. And it is an obvious beneficiary of any improvement in

consumer confidence from recent tax cuts and building society

pay-outs. Nonetheless, it is trading on the same market rating

as Forte was, before Granada reared its head, without the

same quality asset base.

It is also vulnerable to a new accounting rule due next year

on depreciation of hotels and pubs. Greenalls depreciation

charge amounts to half the capital expenditure it considers

necessary to maintain the value of its operating assets.

Increased depreciation would clearly hurt its shares. At cur-

rent levels, the share price looks frothy.

NEWS DIGEST

Suter makes more
equipment disposals
Suter, the industrial conglomerate, is closing Clearplas UK,
supplier of plastic injection moulded components to motor

manufacturers, to concentrate on core operations.

The company is also selling Willmotts. which makes specta-

cle cases, to a management team.

The costs will be taken as an exceptional charge in Suter's

1995 results, which the company says will be in line with

expectations.

The disposals are part of the group's programme of shedding

its equipment side to concentrate on its refrigeration, special-

ist engineering and chemicals activities. Joan Gray

S&N director’s share sale
Mr Trevor Hexnmings, an executive director of -Scottish &
Newcastle, the brewing and leisure group, has sold shares

worth over £6m.
Mr Hammings, chairman of S&N’s leisure division, sold the

shares in three tranches on February 2. The company said the

shares were unconnected with any. executive share option

scheme and was unable to say at what price or when the

shares had been purchased.
Last month, S&N announced the closure of two breweries as

part of a restructuring which would cut 1,600 jobs. The move
was part of the integration of Courage which was bought for

£443m in August

Pillarcaisse acquisition
,

Pillarcaisse, the joint venture between Pillar Property Invest-

ments and La Caisse de Depot et Placement du Quebec, has
acquired the Mercat Shopping Centre. Kirkcaldy, for £13.25m
from Standard Life Assurance
Rental income from the centre is about £12>5m and the

purchase price represents an equivalent yield of about 10 per
cent The purchase takes Pfllarcaisse's investment portfolio to

more than £70m since it was founded in July 1994.

The new owners plan a year-long £4m refurbishment for the
centre to eliminate dead frontages and improve pedestrian
circulation.

VDC cost control pays off
Shares in VDC, the Aim-quoted animal healthcare products
company, rose 25p to 650p after pre-tax profits jumped 27 per
cent to £731.000 for the six months to November, reflecting its
increased emphasis on cost control and sales growth. Turn-
over rose 19 per cent to £30.5m.

Centralised purchasing improved gross margins and further
sales growth is anticipated from the endorsement of vets and
the Kennel Gub for Identichip, a process whereby a microchip
is injected into the animal for identification purposes. There
are currently 250,000 animals on the Identichip database.
Earnings per share are up 26 per cent to 28.44p.

Spanish sales lift Bibby
Sales of new machines in Spain enabled J. Bibby, the capital
equipment distribution, paper malting and laboratory equip-
ment manufacturer, to report increased pre-tax profits of
£8.7in for the three months to December 30, against £7m.
.

T^ie industrial and materials handling divisions also showed
improvements on last year. The result was achieved on
sales up by 15 per cent
Shares in the company, which is 783 per cent owned

Barlow Rand of South Africa, rose 7p to 128p.

Integrated Optics seeks £5m from Aim float
By Christopher Price

Integrated Optical Components
International hopes to raise

£5m when the specialist elec-

tronic component maker comes

to the Alternative Investment
Market early next month.

The company, which issued

Its pathfinder prospectus yes-

terday, is looking for a valua-

tion on the junior market of

about £2Qm. The money is to
be raised through a placing by
Henry Cooke, Lumsden, the

stockbrokers.

If there Is sufficient interest,

however, some shares may be
allocated to private sharehold-

ers. A telephone service has
been established with Share-
link, the execution-only broker.

IOC designs and makes opto-
electronic components based
upon lithium niobate chips.
Typically, they are used to gen-
erate signals to fibre optic tele-

coms networks.

Its principal product modi-
fies light passing down a fibre

optic strand to enable it to

cany information.

Pre-tax profits of £85,000 in
1995 compared with losses of
£100,000 the previous year.
Turnover in the same period
rose from £i.03m to £l.6m.
However, the results for the
final quarter show profits of
284,000 on sales of £608,000, The
order book stands at ci™
The company’s advisers jus-

tify the £20m float tag by the
high-technology nature of the
business and the expectation of
rapid sales growth.
IOC was formed in 1991 by

Mr Mike PoweU, now manag-

ing director, Mr Adrian O’Don-
nell, technical director, and Mr
Jake Dodson, production direc-
tor, all formerly with GEC
Marconi. The management
holds a 25 per cent interest in
the shares and foresees only a
slight dilution on flotation.
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Notice to Sharebolders

and Warranthoiders of

Czech & Slovak
Investment

Corporation Inc.

RegisteredOffice:
PO Box 309. Ugland House,

British Waa ladles

Report end Financial

S^snemsfarthesix months
to30th September 1995

Copies of the Unaufiud Interim
nqpoit and Financial Statements for
*e sU manta » 30th September
1995 « ww available ban the
"gowned office of the company
famRoben Fleming* Co. Limited!
250*<hall Avenue, Lottfon. EC2R
7DR and ban Robert Fiestas
M*®****"* flawy) Limited,

Dm Road,St He&r.
JerseyJE24QD.

2nd February 1996

{
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COMPANY NEWS: UK

CentreGold ‘in

discussions with
possible buyer’
By Paid Taylor

Shares in CentreGold. the
Iossmaking video and com-
puter games software pub-
lisher end distributor, were
suspended at 37p yesterday
after it announced that it max-
have found a buyer.
A brief statement said it was

in “advanced negotiations con-
cerning a possible offer for the
company", and that its delayed
preliminary results for the
period to August 4 would be
announced when the negotia-
tions are complete.
Aithough.it gave no time-

table, the negotiations, thought
to involve an overseas buyer,
are expected to be completed
within about two weeks.
Industry speculation about

possible bidders tor CentreGold
has centred on Japanese elec-

tronic games manufacturers
such as Nintendo and Sony
Computer Entertainment.
CentreGold. whose shares

were floated at 125p in October
1993, was forced to issue two
profit warnings last year, send-
ing its shares plunging.

In August it said it was
"exploring with a small num-
ber of major international part-
ners the possibility of a strate-

gic alliance which could fur-
ther strengthen the group’s
resources for the next stage of
development of the interna-
tional interactive multimedia
industry”.

Yesterday’s announcement
was prompted by Stock
Exchange rules that require
the suspension of shares in
companies which have not pro-
duced results within six
months of the end of a report-
ing period.

At the end of last year Mr
Martyn Savage, the group's
managing director, announced
that he was is stepping down.
Mr Savage was one of three
senior executives who helped
float the company. The others
were Mr Geoff Brown, chief
executive, and Mr Tim O'Con-
nell, finance director.

Since the float the cartridge

market for video games has
been “extremely turbulent

"

ahead of the arrival of a new
generation of games machines,
a fierce price war and the rise

of the PC CD-Rom games mar-
ket As a result CentreGbld's
turnover has fallen sharply
and the company has sunk Into

losses, reflecting lower mar-
gins, stock writedowns and
reorganisation costs.

NEWS DIGEST

Cray sells 75%
holding in ITMP
Cray Electronics is selling its 75 per cent voting interest in the

IT Management Programme to a group formed by its manage-
ment. for £4.5m cash.

The management group, Wentworth Research, already holds

the remaining 25 per cent of ITMP. which operates a continu-

ous subscription based research programme. In the 12 months
to April 30, it made an operating profit of £208.000 on a
turnover of £1.35m and as at that date had net liabilities of

£222,000.

Cray said it would receive a net cash benefit on completion

of £3.3m and report an exceptional profit of £4J2m in its

accounts for the year ending April 30 1996.

Cementone makes £1.46m buy
Cementone. tbepamband wood protection products group, has
-twilight thp Smnhnpe Division of Catomance, which makes
(remedial products, for£L46m cash,' subject-to the approval of,

£emenione’s shareholders: •. ; :*
t

The company also announced yesterday that it had been
experiencing "difficult 'trading conditions", particularly

because of rising raw material costs, but it still.expected to

turn in final results “marginally ahead of market expecta-

tions".

^Securities upturn at Inoco
A turnround in its securities trading activities in 1995 enabled

Inoco, the USM-quoted property group, to. report a near five-

fold growth in annual pre-tax profits to £4.01m against

£853.000. '

.

Profits from securities trading amounted to £981.000 against

losses of £2.89m on turnover of £13.6m (£3Jiim). The property

investment side, in a "generally flat” commercial property

market, contributed £7.3lm (£8.08m) on turnover of £9.04m

(£9.8m). The sale of investment properties valued at £7.21m

was the main reason for a fall in net rental income to £8A4m

(£9.7m). A £I.39ra loss (£1.33m profit) was incurred on the sale

of such properties.

In Brief
BLOOMSBURY PUBLISHING shares added 6p to 88p on the

announcement of strong January sales with three books in

The Sunday Times top 10 Bestseller lists. __ . . .' GRAMPIAN HOLDINGS has acquired, through WH Mal-

colm, transport and warehousing subsidiary, a site in

Newhouse, Lanarkshire, for £265m cash from Terex Eqrnp-

ment. The purchase comprises warehousing, workshops, office

and storage facilities.

The Financial Times plans to

publish a Survey on

, European
Stockmarkets

on Thursday, February 15.

On 2nd January, new EU legislation governing

the remote trading of stocks between European

countries was introduced. The Financial Times will

raise the many issues and choices facing the

Exchanges and securities houses dealing cross-

border within Europe as well as the role to be

played by information providers in this new and

more competitive environment.

If you would like to know in more detail what

subjects will be covered, a full editorial synops.s

and advertising costs are available from:

v Alan Cunningham

if Tel: (0171) 873 3206 Fax: (0171) 873 4296

FT Surveys

Shifting foundations for brick and tile

Redland intends to carry out a strategic business review. Andrew Taylor reports

A radical restructuring of

the European root tile

and brick industries is

on the cards following the deci-

sion by Redland. one of the

UK’s biggest building material

companies, to conduct a strate-

gic review of its businesses.

The outcome could substan-

tially increase the lead by a
large distance of Brass, Red-

land's 50.8 per cent owned Ger-
man subsidiary, already
Europe's biggest tile producer.

Redland and Brass between
them genranted sales of roofing
products of about £1.5bn in
1994 and operating profits of
£274m, the bulk of which was
generated in on the continent.

A decision by Redland to
transfer all or part of its tile

business to Brass, tor a mix-
ture of cash and shares, would
leave the German company
with a substantial empire
stretching from Scandinavia in
the north to Slovenia in the
south and from France in the

west to Hungary and the Czech
and Slovak republics in the
east
However, analysts suggest

that minority shareholders,
including Braas family mem-
bers, may be reluctant to see

Redland’s stake rise moch
above 60 per cent
The European brick industry

is ripe for rationalisation with

larger groups already wanting
to expand beyond domestic

Redland

Share price nft&ve to the FT-5E-A Budding Materials and Merchants index

no

Robert Napier: plans were at

an early stage

boundaries.

The brick manufacturing
arm of Hanson, the large con-

glomerate which plans to
demerge, last week launched
its first significant takeover
outside the UK. It has agreed

to purchase Desimpel Korte-

mark, one of the largest brick

producers in the Benelux coun-
tries. in a deal worth about
£195m including debt.

Hanson, UK market leader
with 30 per cent of domestic
brick sales, will become the
largest European manufacturer
ahead of Wienerberger, the
Austria-based brick producer,
which is market leader in Ger-

many and which recently pur-

chased brick interests in

France and Italy.

Wienerberger unsuccessfully

Profits wamaw Confirmation ot

possible sale of
buck interests90 — -
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bid for the UK brick manufac-
turing arm of Christian Salv-

esen - eventually bought last

year for £KL5m by a manage-
ment buy-out team.
Mr Lawrence Amboldt. con-

struction analyst at MeesPier-

son said yesterday:
MA pur-

chase of Redland’s brick
business by Wienerberger
would make an excellent geo-

graphical fit. Wienerberger is

seeking to expand in Europe
and is known to have been
looking to make a purchase in

the UK."
Redland is Britain's third

largest brick manufacturer
with a 17 per cent market
sbare. It is also one of the big-

gest brick producers in the

Benelux countries where it has
a 35 per cent stake in Terca.

Other companies to have
expressed an interest in pur-

chasing its brick businesses
include CRH, the Irish building
materials group, and Boral and
Pioneer, two large Australian

resources and building mate-

rial groups.
Redland *s restructuring

would leave Braas to focus on
the European roofing business,

in which the British group
would retain a large stake.
Redland would be left to con-

centrate on developing roofing

markets outside of Europe and
on expanding its quarries busi-

ness in other parts of the
world, drawing on the proceeds
of disposals.

It is particularly keen to

develop markets in south east

Asia where it already has a

foothold.

Mr Robert Napier, chief exec-

utive. said any plans were at

an early stage. The company
did “not expect to take action

in the short term".

However, a sale of the brick

division will not assist Red-
land’s recent problems over
advanced corporation tax and
lack of UK earnings. This, how-
ever. could be alleviated if

money was spent expanding
the UK quarry operations.

The group does not need to

raise money to strengthen its

balance sheet. It remains unex-

tended with net debt at the end
of last year slightly over £50Qm
compared with shareholders'

funds of about £1.4bn, repre-

senting gearing of about 35 per

cent

Granada

and Forte

downgraded
By Antonia Sharpe

Moody’s, the credit rating

agency, yesterday cut tbe
long-term ratings of Granada
Group, tbe TV and leisure

company, and Forte, the hotel

company which it took over

recently for £3£bn, from Baal
to ftaaft

About £i.lbn worth of debt
securities are affected by the
decision which leaves both
companies’ ratings jnst two
notches above a speculative

grade rating.

Moody’s said the action
reflected Its expectation that

the financial profile of Gran-

ada would weaken because of

increased debt due to the Forte
acquisition and the uncer-
tainty regarding proposed
asset sales which wonld enable

Granada to reduce debt
Granada has said it plans to

sell Forte’s Exclusive and Mer-
idien hotel chains, which have
a book value of £1.6bn.

Moody’s said it believed that

Granada’s long-term strategy
with regard to acquisitions

could result in other debt-fi-

nanced acquisitions.

Moody’s said Forte's rating

would remain on review pend-
ing a resolution by Granada of

the standing of Forte’s bonds
within the new corporate
structure.
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Profits warning sends

Ferguson down 10%
By Christopher Price

Shares in Ferguson
International Holdings fell 10

per cent yesterday after the
labels and coat-bangers group
warned that pre-tax profits for

the current year would be
about £10m. compared with
£12.8m last year.

The company blamed margin

pressure in its principal busi-

nesses of garment and food

labels. In addition, trading at

the hanger business, which
was pat up for sale in October,

continued to be tough.

The profit figure for the 12

months to February 29
includes a £1.5m exceptional

charge, taken in the first half,

relating to the closure of the

company’s German operations.

Mr Ronnie Irving, managing
director, said: “The retail and
food markets are still proving
very tough. We are having to

endure raw material price rises

without being able to pass

Ferguson International
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them on." The Food and gar-

ment label business accounts
for roughly half of group oper-

ating profits and sales.

A cost reduction programme,
introduced in October, had
resulted in a 5 per cent cut in

staff and other efficiency mea-
sures were being undertaken.
"We are taking some funda-

mental looks as to how we go
abont our business ” Mr Irving

said.

Negotiations on the sale of

the hanger business were pro-

ceeding. But Mr Irving said the

division’s problems ofhigh raw
material costs and margin
pressure continued to affect

trading.

Ferguson's difficulties had
been signalled at the interim

results in October, when the

company reported a 13 per cent

decline in pre-tax profits and a

disappointing start to trading

in the second half.

Hie company ran into fur-

ther problems in December
when it was ordered to restate

its 1996 accounts by tbe Finan-

cial Reporting Review Panel.

The panel was concerned over
the treatment of goodwill fol-

lowing the acquisition of
Elswick. a rival labels pro-

ducer, in September 1994.

The shares dosed down 21p
at 196p.

Funds under management fall

further at Henderson Admin
By Nicholas Denton

Pension funds have accelerated

their withdrawal of money
from Henderson Administra-

tion, the UK fund manager, in

the three months to December.

Their money with Henderson

has halved in less than two
years.

Funds under management
from institutions fell from
£2.9bn at the end of September

to £L35bn at the end of Decem-

ber, according to Henderson’s

quarterly results, announced
yesterday.

Henderson managed £5^5bn

of pension fund assets as
recently as March 1994, but

poor investment performance

by the group has led to clients

moving elsewhere.

Henderson had said at the

time of its half-year results

that it was on notice from
seven clients with £30Qm under

management. The actual

decline of £550m suggests that

there have been further defec-

tions.

But the decline was partially

offset by the strength of Selig-

man Henderson, the group's

US partnership. It contributed

to growth in international

funds from £L45bn in March
19% to ££3bn at the end of

December.

Henderson said that its mix

of business was changing and
that it had readied an office in

Singapore as an Asian base.

The company said that it

viewed Asia as a source of

funds as well as an area for

investment

Pre-tax profits for the nine

months to December 31 were
virtually unchanged at E14J9m -

Total funds under manage-
ment or administration
declined to £13-4bn in Decern-

ber (£13.7bn).

Marling pays $4.75m

for Southern Weaving
By Tim Burt

Marling Industries, the

industrial textiles company,

has announced an interna-

tional expansion plan designed

to make it the world's largest

supplier of seat belt webbing.

The company already claims

to have 15 per cent of the

S250m (£162m) global market

supplying automotive manu-
facturers. It will now increase

that share to 25 per cent fol-

lowing the acquisition of

Southern Weaving, the North

American seat belt subsidiary

of Woven Electronics Corpora-

tion, Hie US textiles group.

It is to pay up to S4.75m

(£3.lm) for the loss-making

business, which serves manu-

facturers including Ford and

Chrysler.

Marling is also to unveil a

Chinese joint venture to save
Volkswagen's plant in Shang-

hai, China, a joint venture in

Malaysia and a small acquisi-

tion in New Zealand.

The debt-financed acquisi-

tions are expected to lift Mart-

lug's gearing from about% per

cent to 7B per cent

Most of Southern Weaving's

production will be moved to
Mailing's existing industrial

textiles plant tn Canada.

Elf buys out

its partner

in Agas
By Robert Corzine

Elf Petroleum UK. the British

subsidiary of the Elf Aquitaine

oil group, has bought out its

50 per cent partner In Associ-

ated Gas Supply, for an undis-

closed sum.
In a move that could herald

further restructurings in the

UK independent gas sector. Elf

bought the shares from Energy
and Technical Services Group,
a company ultimately con-
trolled by CGE, the diversified

French utility group.

In a statement. Elf said the

purchase confirmed its com-
mitment to the UK gas mar-
ket, which is due to be opened
to foil competition in 1998.

Agas was formed in 1987,

following deregulation in part

of the gas market It is one of

the top suppliers to customers
in the industrial and commer-
cial markets which are now
open to competition.

Fierce competition there is

thought to be one reason why
Energy and Technical Services

decided to sell to Elf.

Sears cuts more
jobs on shoe side
By Peggy Hollinger

Sears, the UK’s largest
specialist retailer, yesterday
announced further job losses

in its shoe division following

the sale of its Saxone and Cur-

tess chains to Sheffield entre-

preneur. Mr Stephen Hinch-
liffe, for an undisclosed sum.
The company said it expec-

ted to cut 300 jobs from the

head office of British Shoe Cor-

poration and its logistics divi-

sion over the next 12 months
as a result or the disposal. The
deal will also generate positive

cash flow of about £12m.
Mr Hinchliffe's private com-

pany, Facia, has bought 134
stores, with turnover of more
than £60m and assets valued at

about £10m. Following the
acquisition, Facia will have
more than 400 high street shoe
shops throughout the country.
Facia has also agreed to

acquire many residual short
leasehold interests through the

purchase of the Saxone com-
pany when the British Shoe

restructuring is complete.

Mr Liam Strong, chief execu-
tive of Sears, said the disposal

would allow the group to

“achieve a clean separation
from our non-core shoe busi-

nesses and simplify the over-

head structure of the busi-

ness." Sears would also now be
free to “concentrate on the suc-

cessful development of new
shoe formats ” which include
the high street chain Shoe
Express, and tbe out of town
Shoe City outlets.

Mr Strong said the loss cm
the disposal and the cost of
restructuring were included in

provisions announced in the
company's January trading
statement
Analysts welcomed the dis-

posal. saying the sale price and
risk of some leases reverting to

Sears - which could force fur-

ther provisions - were largely

irrelevant.
u
ln the circum-

stances, it is better to take that
risk than to cany on with the

trading situation as it was."
said one analyst
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COMMODITIES AND AGRICULTURE

Sugar surplus in 1995-96 Summit will seek to ensure ‘food for all’

forecast at 3.65m tonnes Geoff Tansey on the heads of government food crisis meeting planned for November
By Alison Maitland , TT 7 orld leaders need to also chief of the Food Security Government action is not what the level should be, says rural development, which, hi

m
6* econon“es- ues to astound." it says. %/%/ put their political and Agricultural Policy Analy- expected to be enough, how- Ids Huddleston. implies, are now obsolete.

The world suear cumin* ___.
an 3pPoars baffled by the Its exports rose strongly last TV commitment behind sis Service in the FAO. Today, ever. AH those concerned with Price instability also affects So far. 50 heads of state havi

By Alisoil Maitland .

The world sugar surplus this
season is expected to reach
3£5m tonnes following record
output in Brazil and big
increases in Australia, South
Africa and Thailand
EJ). &F. Man, the London bro-
ker, says today.
Man puts production in the

19S5-96 crop year at 120.6m
tonnes raw value, or 1.7m
tonnes higher than its Septem-
ber estimate. This would put
production 4.4m tonnes above
the previous year.
The increased estimate

results from a projected rise in
cane sugar output to a record
84Jm tonnes. 2m tonnes above
the last estimate. Brazil makes
up more than so per cent of the
increase.

The broker also forecasts a
rise in world consumption to
ll&Sm tonnes, from last yearns
1142m tonnes, thanks to grow-
ing demand in the Asian

"Tiger" economies.
Man appears baffled by the

continued strength of sugar
prices, given this large proj-
ected surplus. It notes the Jack
of immediate supplies from
Brazil, delayed ghmn+pnjc from
Cuba and continued tight
European Union sugar export
supplies.

But it adds: “It is becoming
increasingly difficult to explain
the renewed support for prices
at a time of widening projected
supply surpluses.
“With the exception of the

Australian exports, much of
the anticipated increase in
exportable tonnage has to be
priced. The resulting producer
pricing and the availability of
new crop supplies should
depress prices."

Man says that Brazil’s com-
bined crop is now estimated at
about 12.8m tonnes, some l.lm
tonnes above last year's
record. “The pace of produc-
tion increase in Brazil contin-

ues to astound." it says.

Its exports rose strongly last

year to reach a provisional 6m
tonnes, making Brazil the

world's largest exporter.

F.O. Licht. the German com-
modity statistics agency, last

week revised its output fore-

cast to 121.9m tonnes from its

October estimate of 120.8m.

In its second outlook report
for this season, it said foiling

import requirements should
raise world sugar stocks by
4.4m tonnes to 42.8m. Stocks
were expected to reach 36.8 per
cent of consumption, compared
with 33.7 per cent last season.
• The London Commodity
Exchange reported the second
highest monthly volume of
trade in wheat futures last

month since the exchange took
over the contract In 1991. High
grain prices led to greater
interest in the UK and Europe,
pushing volume to 10.221.

nearly 50 per cent higher than
a year ago.

Eastern cuts tighten lead market
By Kenneth Gooding,
Mining Correspondent

Present
,
tightness in the lead

market can be traced to big
falls in output in China and
Kazakhstan.
Preliminary statistics from

the International Lead & Zinc
Study Group show Chinese
production fell by 12.4 per cent
or 58,000 tonnes last year com-
pared with 1994 while the sus-
pension of production at the
Chimkent smelter in Septem-
ber contributed to a fall of 29
per cent or 42,000 tonnes in
Kazakhstan.

This resulted in a substantial
cut in exports of lead - used
mainly for making batteries -

from these countries. The
ELZSG estimates net exports
from the former eastern bloc
countries to the west dropped
by 27 per cent, from the record

233,000

tonnes in 1994 to 150,000

tonnes.

The study group says this

contributed to lead consump-

tion exceeding supply by
106.000 tonnes in the western
world last year compared
with a 20,000-tonnes surplus in
1994.

World consumption of lead
moved up by 23 per cent, or
125.000 tonnes, to 5.48m tonnes
in 1995, according to the
ELZSG. Demand in the western
world alone reached a record
4.89m tonnes, up by 2.5 per
cent
Global lead mine output fell

by 1 per cent or 28,000 tonnes
to 2.676m. mainly because of

big reductions in production in

China and Australia where
industrial strife at Mount Isa

Mines had a significant impact
in the first half

World refined lead produc-
tion increased by OJ. per cent

or 5,000 tonnes. The study
group’s preliminary assess-

ments show that western
world production of lead from
secondary or scrap material

amounted to 22fim tonnes, rep-

resenting 51.9 per cent of total

output in the west, the same as
in 1994.

• The study group estimates

that world consumption of zinc

rose for the third successive

year, by 5.1 per cent to a new
record of 7.33m tonnes. In the
western world the exception-

ally strong growth in demand
in 1994 was maintained last

year, consumption was up by
5.8 per cent to 6.21m tonnes.

Mine output recovered some-
what from the steep fall in

1993-94 with the global total

increasing by 1.8 per cent to

684m tonnes. World zinc metal
production was up only by 0.9

per cent at 7.19m tonnes. Zinc

demand exceeded production
for the first time since 1987 in

the world as a whole - by
141.000 tonnes - and in the

western world the deficit was
779.000 tonnes. Exports from
the Commonwealth of Indepen-

dent States and China to the

west eased slightly last year,

from 551.000 tonnes to 410,000

tonnes.

W orld leaders need to

put their political

commitment behind
urgent action to eliminate hun-

ger and create food security at

tire World Food Summit being
held from November 13 to 1?

this year, according to the UN
Committee on Food Security.

Ending Its 21st session in

Rome on Friday, the intergov-

ernmental committee called for

the initial draft policy state-

ment before it to have a "stron-

ger, and more political charac-

ter" and for a short,
action-oriented plan to achieve
food security with specific,
time-bound objectives and tar-

gets against which progress
could be measured, it also
called for preparation of a
"hunger map” by the summit
secretariat showing just where
hungry people were - in cities,

regions and nations around the

world.
The summit is the brainchild

of the UN Food and Agricul-

ture Organisation’s director

general Dr Jacques Diouf. He
argues that heads of govern-
ment need to put their author-

ity behind a commitment to

ensure food for all - which
requires wide-ranging action
beyond the capacity of minis-
tries of agriculture.

It will be the first such meet-

ing of heads of government to

consider food in the 50-year
history of FAO.
“Eliminating present hunger

and preventing future hunger
is the aim,” says the CFS’s sec-

retary Barbara Huddleston and

also chief of the Food Security

and Agricultural Policy Analy-
sis Service in the FAO. Today,
some SOGm people go hungry,

including 200m children.

Unless the international com-
munity and national govern-
ments address the underlying
causes of under-nutrition,

namely poverty, 15 years from
now there will still be around

750m hungry and undernour-
ished people in the world, says
Dr Diouf.

For Turkey's representative

at the committee, Kemal
Bedestenci, there is a sense of
deja cti. He was also involved
in the 1974 World Food Confer-
ence, which adopted the widely

remembered but unfulfilled

resolution that within a decade
"no child will go to bed hun-
gry".

The Summit is very' impor-

tant, he says. Political commit-
ment is needed at local,

national and regional level. For
Mr Bedestenci. establishing

clear objectives and targets

and being specific about wbat
should be done, by whom and
at what level are central to

any hope of success.

A draft policy statement and
plan of action will be discussed

by a series of FAO regional
conferences between March
and July, with progress moni-
tored by a working group from
the CFS. These meetings are

expected to propose specific

objectives and targets for the
plan, which will be discussed

at the next full CFS meeting in

September.

Government action is not

expected to be enough, how-
ever. All those concerned with
various aspects offood security

at national and household lev-

els are invited to contribute to

the national reviews being
developed as input to the sum-
mit This includes private sec-

tor associations such as farm-

ers’ organisations, business

and industry groupings as well

as public interest non-govern-
mental organisations. They are

also being encouraged to con-

tribute to the regional meet-
ings and the summit itself

T he three elements that

make up food security -

availability, access and
stability - have to be examined
in today’s circumstances
according to Dr Hartwig de
Haen, Assistant Director Gen-
eral, Economic and Social Pol-

icy Department
One issue is the appropriate

minimum safe cereal stock-to-

utiiisation ratio and the contri-

bution of stock levels to cereal

price instability. Stocks have
fallen to what many regard as
dangerously low levels, 14 to

15% per cent below what the

FAO has long seen as a mini-
mum level of 17 to IS per cent
Preliminary FAO work sug-
gests lower carry-overs may be
possible but the methods used
assume one year in 20 stocks

would be insufficient This is

unacceptable to the committee,
which believes stocks should
cover all contingencies, though
there is no consensus yet on

what the level should be, says

Ms Huddleston.

Price instability also affects

food security, especially for

poor consumers. Globally,

instability is linked to stocks

and the operation of the mar-
ket, says Jim Greenfield, head
of the Commodity Policy and
Programmes Service in FAO,
For formers, processors and
millers, price instability means
they cannot plan ahead. The
challenge, he argues, is to
develop instruments, such as
futures markets, that can take
that uncertainty out but which
are not too sophisticated for
most formers to use.

For consumers, especially in

developing countries where
people buy food much closer to
its point of origin and nearer to

its raw form, unstable prices,

with high peaks, can cause
hunger. Such consumers need
safety nets, food aid and other
instruments that cushion the
effects on the poor, he says, a
theme he will be expanding at

the Agra Europe conference in
London later this month.
New guidelines are also

needed to deal with land ten-

ure problems, according to Mr
Henri Carsaiade, assistant

director-general. Sustainable
Development Department.
Land tenure problems remain
a major constraint for poor,
small formers and inhibit them
from improving their land. He
expects the summit to provide
guidelines for action to replace

those from the 1979 world con-

ference on agrarian reform and

rural development, which, he

implies, are now obsolete.

So for, 50 heads of state have
agreed to be patrons of the

summit according to Dr Diouf,

who is travelling extensively to

drum up support.

The aiza is for a “low cost
high impact summit", says
summit secretary-general, Ms
Kay Killingworth. The FAO
has a summit budget of SlJhn

and is using existing meetings,
such as FAO regional confer-

ences, to prepare for it Other

governments are expected to

provide funding for specific

activities and to support the
participation of non-govern-
mental organisations from the

developing countries. Dr Diouf

is also calling on governments
not to hold expensive recep-
tions and dinners during the
summit and to donate the

money saved to the special pro-

gramme on food production in

support of food security in low
income food deficit countries.

Summit preparation comes
at a hard time for FAO. where
morale among many staff is at

a low ebb, as activities are
being squeezed after a budget
cut of S60m from a projected

S710m to $650m for the two
years 1996-97 by the FAO con-

ference in October 1995.

For background papers and
information on how to become
involved, contact: Ms Kay Kil-

lingworth. Secretary General.

World Food Summit. FAO.
[Viale delle Terms di Caracalla]

00100 Rome, Italy. Fax: +39 S
5225-5249.

Philippines boosts incentives to foreign mine investors
By Edward Luce in Manila

The Philippines government
yesterday unveiled another
package of incentives to boost
foreign investment in the coun-

try’s once-moribund mining
industry. The presidential

directive, which follows the
enactment of a mining liberal-

isation bill last year, offers

overseas companies five extra

investment tracks in addition

to the right to make outright

purchases of government
mines.

“Until today foreign compa-

nies could bid only for owner-

ship of government mining
assets when they were ten-

dered for privatisation." said

Mr Gonzalo Santos, chief of the

Asset Privatisation Trust in

Manila. "These extra options
give foreign investors much
greater flexibility in deciding

how to enter the Philippine
mining industry."

Overseas interest in the gold
and copper-rich Philippines
mining sector, which provided

more than 20 per cent of the

country's export revenues in
the late 1970s, surged last year
when the government lifted

restrictions on foreign owner-

ship.

As well as having the chance

to take full ownership of Phil-

ippine mines, foreign compa-
nies can also repatriate up to

100 pa- cent of profits. The gov-

ernment also slashed excise
taxes on gold, copper and other
metals.

The new options announced
yesterday include the chance
to enter into joint-venture
agreements with the Philippine

government to manage state-

owned mines, fixed manage-
ment contracts to operate gov-

ernment mines, build-operate-

transfer agreements (where
foreign investors return the
asset to state ownership after

managing it for an agreed
period) a lease-purchase facil-

ity and a "securitisation" facil-

ity that allows the two parties

to experiment with various
equity arrangements.
“These new measures will

help revive the Philippine min-
ing sector," said Ms Minda
Olonan, a mining analyst at
James Capel Securities in
Manila . “Foreign interest in

the Philippines has already

risen considerably."
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,*U|MiN»u»Lw.7.euBny.ppwMnn< . . .

Precious Metals continued
WOtan CXIMEXPto.Tiqy ozjtftibyoit)

GRAINS AND OIL SEEDS
WHEAT LCE (E pv tonne)

SOFTS
COCOA LCE (CAome)

MEAT AND LIVESTOCK
LIVE CATTLE CME {4O000#»: eents/ftw)

Crab

Close 1584-5-85-5
• •' 1807-8 -

Previous • 157M -•- 1600-1

Wgtvtow 1589/1583 1616/1598

AM Official -1583^4 1605-8

Kerb close 1610-71

Open ktL 223.488

Tjal dafty turnover 43.560

fcrdJUMimUM ALLOY IS per tonne}

Close 1350-55 1383-65

Previous 1340-50 137886
High/low 1381/1380

AM Official 1350-55 1380-90

Kart does 1391-5

Open int 4,960

Total defy turnover 5.089

LEAP (S par tonne)

Close 787.50.5 765-66

Previous 768-9 766-7

HjJVtow 769/781

AM Official 782-63 761.5-62

Kart close 764-5

Open int 38,990

Total dally turnover 8.909

NICKELS par tonne)

Close 8375-85 8475-80

Previous - 8545-55 8660-65

High/low 85806460
AM Official 8400-5 8500-10

Kerb dose 8500-10

Open kit
• 4a534~

Total dally turnover 10.822

TIN (5 par tomai __
Close -. - 6175-65 6216-20

Previous' . 6220-30 8255-60

HWVtow- ‘ 6165 6240*200

AM Official 61 BO-65 6200-205

Kffb cbia 6340-5

Open ht .
1S839

Total deBy turnover 4.048

m ZMC. apodal high gratia (5 par tome) _ _

3 mttnr

1607-8
1600-1

1619/1598
1605-8
1610-71

1383-65

1375-86
1391/1380
1380-90
1391-5

i _ Stai
-

. Opra Sett oaf Qpao- Sail Day's Opra

prica rtngfa tt* tarW hit Wit* change Hflh Loot Vai tat pica ietango H* low Vol M Prica Kongo Hi* low tM M
413J0 -1J 415.0 4128 ®7‘ 1.231' Mr 122*5 -080 12300 122.70 103 277J Mar 904 -14 011 903 4711 20802 Fab 64.100 +0325 64.475 63.750 3860 14339

4169 -1.0 419^ 4158 255129804 Mwr 12*25 -a90 125.10 12485 302 3500 ItaV S25 -12 933 925 2846 16JJ33 Apr 64.600 +0875 64.700 63825 3752 328*2

4184 -L5 421.3 4182 2823 32834 Jto 12980 -080 12680 12680 B 520 Jta 94$ -12 953 940 375 10*14 Juo 62250 +0.425 62375 B182S 1897 16810

<20.1 -1.4 4218 4208 819 10802 bp 11175 -1-15 11280 11175 10 178 top 906 -10 973 9G5 205 35309 teg 01800 +0850 81.K0 01350 1716 7.702

421.9 -13 30 *243 Mm mas -180 114.00 11325 6B 1703 • Dk 904 -11 993 904 668 12805 0«l 62.425 +0875 62.450 62190 1,089 7899

423.7 -18 4268 423.6 1.142 13.147 Jra 11580 -1.00 11580 11580 50 43 Mr 1005 -* 1010 1004 358 28.607 Dk 61800 +0.600 61800 61825 568 3853

7*13222X097 Total 023 7822 Total 3584133811 Total 12818 82829

Ctoae 1053.5-4.5 1074-7S

Previous 1057.5-&S 7076-77

HJghflow *«**
AM Official - 1053-S3J 1073.5-74

Kvt> dose 1074-5

Open tat *1214
Total dasy turover 42,026

QPPPER prede Ag per tomel

0^3 2562-6* 2517-18

Previous 2576-76 2526-27

2560 2S32/2S10

AM Official 2560-63 WM*
Kart dose 2523-4

OpenhL 1«jOS1
Total daBy turnover 82.832

LME AM -Official S/S rets 1.5297

LME Cknina tft rag. 1ss/sr

Spot 14345 3 arts. 1.5311 6 BttC 13272 9 mtfc* 1-5232

m WQH QHADS COPPER (COMEX)

price change «fi I* W W
mi 11635 -MS 117.10 1lfi.« 371 *260

Ita 118*5 -095 117.40 11610 *530 2£243

w 11S3S -095 - 11890 11 jXBd

uL H4.15 -0.75 114.70 11470 389

r._. 112.B5 -0.70 - - 10 71*

JT S3 -4* •«* »’•» g
Total

2517-16
2526-27

2S32/2510
2511-12
3523-4

Oct $ —1 jt — am 30 4J2.43

Dee 423.7 -14 4264 484 1.142 13.147

Total 7*13222X087

PLATINUM NYMBt (50 T*cy oaL; 6/troy oa^

Apr *334 -14 4309 *32.1 3403 18480

M ' *354 -1.1 4365 *34.0 271 3498

Oct 437.4 -1.1 4404 4364 161 1933
An 439.4 -1.1 - 2 SB
Total 4437 224*7

PALLADIUM NYMEX flQO Troy gz4 Sftroy cc_1

Her 14340 +355 144.75 14150 3416 4.73

Jun 14520 +355 146.00 14250 479 2.429

Sap 14695 +355 - - 12 75

Dae 147.70 +355 146.75 14640 1 46

ToM X49B 7473

Sfl-VER COMEX (5,000 Troy OX.: CarnsArcy ozj

Mar 5814 -25 5800 5804 26482 6X328

am S86J -24 593.0 5864 6.182 16402

Jot 5914 —2L2 596.0 5804 4.447 MftS

sap 5354 -2.1 6024 5954 8409 9474

Oh 6014 -24 6074 602.0 235 5487

Jaa 6044 -24 6064 6064

Total 4S4361104W

ENERGY
CRUDE 06- NVMEX (42,000 US gate. Sbarrel)

Litat Day’s Own
price chop HP Um W tat

•tar 1745 -025 1743 1740 34437 74,099

Apr 17.16 -022 17/® 17.16 20487 59428

tan 1744 -0.15 1725 17.01 9,125 40496

Jra 1645 -0.11 17.10 1643 4,487 36406

JOl 16.85 -0.12 17.00 1644 1.172 29J09

jug 1646 -045 1641 1646 1.979 15481

Total 14563400478

CRUDE OH. IPS ffrtanel)

Latest Day's OpSR

price donga M* Lao Wol tat

•tar 1655 -0.16 1646 1645 20490 ».*«
Apr 1603 -0.16 1640 1603 16*53 53.444

May 15.78 -0.15 1641 15.78 2.0*5 19.711

jm 1566 -0.12 1546 1548 1450 18486

jUf 15.70 -0O1 15.78 15.70 330 8458

Ape 15.70 +04* 1570 154B 137 5495

TUli 190.111

m HEATWG Ofl- KYMEX I42J00 US sAS gflfc.1

uteat Day's Opra

price dung- l» W «
tm 51.70 -146 5340 5140 20430 36487

Apr *645 -0.77 4690 4670 6100 1549*

ibt 47.15 -OJt <740 4740 1/70 10482

jtn 46.40 -0.12 4640 4615 431 10467

jjB 4645 -047 4655 4625 478 &241

AOI 46.80 -0.17 4690 4640 27 5476

29400180,130

Qmi

VM W
371 Z269

*490 222*3

11 1483

389 84*2

ID 712

171 3451

SJBU 474«1

PRECIOUS METALS
LONDON BUUJOM

{Prices suppfed fav N M Rotted^

aotdffmyca) 3 price t SFr

Close 41440414-70

SSSX s 486465

Dey’S High 41540-416-20

Day’s LOW 414.10414.60

previous dose 41M<Wl&a>

Lota LriP Mw«St»M Lending_«***
1 mofflft .540 0

i
nttrtto

2 maltha S23 12 months

3 morths —3.16

ssv-n. US
OT^I*

,,

.•a.- ss ||
as sa
-as ks

situ -

Apr *665 -0.77 *690 o,iw

ttn 47,15 -042 *740 4740 1/70 10482

jan 46.40 -0.12 4640 4615 431 10467

JjA *0.45 -047 4655 4625 478 6241

An 4680 -0.17 4690 4620 27 5476

Si ammm
M OAS OM. fE Wntnal -

San Dayta °P“
pries doage N 1* « «

u, 1*950 +600 170.00 16325 1S31« 23410

abr 156.00 +150 15750 15450 13,755 16916

A* 14625 - ISO 75 14900 3,906 124»

tor 1*650 -650 14625 14625 586 61»

S tSs -025 14675 1*550 20S 6007

Jul 145 75 -625 14600 T4S75 189 4^
Sa, 34415 7642B

a natural pas htmEx pOJOO wmBta.; ^cmsaij^

Ulast 0^* ^ , v- ‘ST
pries rtwga M* I* “

ate 9WS -0242 2570 £180 SO.705 32203

lot 2005 -0470 2040 1480 3447 184«

£ litf -0.054 1.975 1.925 3323 17SB
m 1 ten _0427 1440 1.900 1220 11.740

S 1400 -6009 1410 IfiNj 14» 9«*
341 9210

3325*148260£ S3S UN
Total

UNLEADED OASOUNE
MWBri«24ii01Sgal6;cfiS<p»3j

ucast Oaf
pries stutF «BH uw w “
«40 -124 5*10 52.10 10.1W 23^

ST MJ0 -146 563° 5*10 4262 Ifl^O

5*40 -044 54.60 5*00 1.401 8404

J? »S 3S »» »» ®
3
*

M 5130 -045 5340 SJO *
f* MB5 JO ass 5245 106 24M
*“9 ^ 16248 RW
Total

J.

m WHEAT car iS.OOOtau min: oema/EOto b^hell

Mar 517.75 -675 52440 514.00 13JJS3 40,7®

Hay 48675 -740 *9240 48740 *471 15425

Jul 44600 -650 *5240 *4740 7J121 37,17*

Sap 44940 -650 45fi0 44740 405 6J4S
Dac 456.75 -650 45600 *5540 918 *272
M 38600 -125 39600 38600 20 168

26*8010*453

COCOA CSCE (ia tome* S/tonnes) rn LIVE BOOS CME (JOOOObs csmsAbaO

MAIZE CBT {5,000 fau rnfn; oma/S&b burtef)

Mar 3B180 -575 30580 36180 31814175801

Stay 36585 -575 36075 36*80 11027137/458

JM 36225 -475 364.75 361.00 6,486 92745

*ra 31175 -125 3HOO 31025 1,143 28,788

toe 290.75 -280 30025 29080 6878 60800

Mr
Ttata

30475 -280 30575 30125 711 48*8
587298017*8

BARLEY LCE E por tonnol

MV 11175 -0.60 11480 11480 11 720

Mv 11580 -080 11080 11680 5 309

top 10780 -0.05 29

No* 11Q2S -080 110.75 11075 36 192

Jra
TMM

11380 _ - - 32

*2 1730

a SOYABEANS CST fePOQta; write eanWSOBt taaflefl

Mar 723.75 -1650 73600 72340 23JIB 79.726

Hay 732,75 -1*40 74*40 73200 60S 37/410

Jd 737.75 -13J5 74600 737.50 5434 3S4E8

Aug 73540 -1450 74350 78S40 220 32D9
Sap 71840 -1050 72150 71600 34 1 2978
Her 70450 -1025 71140 70440 7,127 40.985

Total *5,132104563

H SOYABEAN OIL CBT (80,Q00fbs: cmta/lb)

Itar 2449 -429 2434 2448 7237 37511

ISry 24AS -42S 2448 24.45 3.784 20497

Jul 2440 -028 25.05 2440 1535 15221

Abb 2445 -427 25.17 2445 63 4,031

Sap 25.10 -025 2540 25.10 37 2436

Oct 2525 -028 25.45 2525 27 1,723

TOW 13204 87477

SOVABBAM MEAL CBT (100 tons; S/ton)

Mv 2261 -44 2325 2294 6429 39.367

May 332.1 -4.4 2354 2314 4,510 214*0

M 2334 -42 2360 233.1 2.708 1665*

tee 2329 -34 2354 2324 363 3,158

Sop 2304 -32 2312 2304 77 2A63

Oct 2234 -2.1 225.4 2218 17 1,402

MaT K270 BtJBO

B POTATOES LCE (CAom^

Mar _ . - - -

Apr 1744 +25 1744 1684 82 91

B

Itay 1974 - - - - 9

Jra 325.0

He* 105A

1MH 82 097

H FREIGHT (B1TOQ LCE RlWIndex point}

FUTURES DATA
At h/BMts data sypoBad Oy CMS,

77m was strong general demand this w«fc
reptaH me Tea taker's Araodalicn. Bri^itest

East Africans were keenly competed tor at

garmfly dune iWaa. An otrmn ramatoed Uy
firm ahhoutfi rarne mediums landed ZOpAg
easier. Offshore only tair demand «ffi prices

3-*pftg easier. Ouotolfcna; beat AusWrie: 130-

iBSp/Vg. good: 130-I45prt«g, good meddfK
I0ap-i23p/kg, medium: 96-105p/kQ. lew
medium 02-85pfkg. hi^trai prioe realised Dili

week was a l35pftg tor a Kenya pM

Mtf 1266 -2 1275 1264 6866 21069 FM» 4B.725 +0850 46825 46800 1899 5734

N*J 1291 +2 1297 1289 4817 28,106 Apr 45875 +0850 45JOO 44800 2742 13723

JM 1313 -1 1317 1308 514 10576 Jra 51.125 +0600 51.175 50.150 583 8778

0ta> T335 +3 1336 >333 201 105M JM 49850 +0575 49875 48.975 163 2JS70

Doc 1365 7 1365 1301 31 3.407 Art 40850 +0375 46825 40000 674 1891

Mv 1392 -1 1392 1392 20 78*6 Ota 45.000 +0.700 45.150 44.150 348 1501

TMM 11715 94,450 Total 5,783 37721

COCOA QCCOHSDRVtonne)

Feb 2 Mm
Daiy 93163

COFFEE LCE (5/tonne)

PORK BELLIES CME tSOOOObK cents/lba)

Mv 2046 -34 2100 2040 1735 16784

nay 1874 -18 1930 1870 1598 11,799

Jta 1819 -20 1073 1020 485 4,132

top 17S5 -20 7853 1300 79 2760
Ho* 1784 -25 1835 1800 57 1.112

Jaa 1783 -10 1785 1785 24 102

ToW 34S 334W

COFFEEC CSCE (37.5QCTt»; centaribs)

Mar 120.65 -3.10 124.75 119.75 6566 14.732

May 11625 -245 122.00 117.75 4.711 10562
Jul 11740 -2.70 12600 11640 1580 6615
Sap 11600 -340 11600 11500 233 1435

Dec 114.50 -2.50 11740 11450 *9 1.163

Mta 114.90 -3.10 11600 11629 16 225

Total 1*477 32,166

COFFEE QCQ1 (US centa/pound)

Fte 2 Fries Fra*, tey

Cusp, drty 11252 H*.4l

15day«ereps 10524 10*21

f*o7 PRStlUM RAW SUOAR LCE (conxsAbsl

Htor

Jta

Total

w»

1070
11.51

1151

TESUGA

+070
+07

0

n LCE (SAcmA)

-
-

Mv 3687 +01 3697 3677 809 Rise
May 35*7 +07 3557 3510 498 11561

teg 338.5 -07 3397 338.4 342 5529

Oct 3125 +0.7 3110 3127 175 4.001

Sec 3038 -07 30*7 303.7 25 2552
Hr
Total

yam -07 3015 3015 S 597

1812 338*2

M 1006 +13 1400 1375 60 418 Mv
MV 1383 +5 1410 1301 26 434 H*y

tor 1388 +7 1*10 1375 23 1,378 Jul

Jta 1900 1300 1280 82 1881 Ota

Oct 1350 +11 1350 1335 35 470 Dk
Jra 1375 +9 — m — » Mv
Total 229 *.1M TOW

OM Pm M CA

8R 1*81 1484 Hv

SUGJM nr (3CE (lIZDOObs; can&na)

Itar 12.18 +615 1221 1Z08 9402 66961

Mir 1141 +611 1122 1125 4440 34207

JM 16*7 +607 10.49 10.42 2.972 23564

Oct 1616 -601 1622 1615 1.396 22.710

Mtf 695 -042 1600 945 956 I£911

Hay 9.84 -602 948 686 3 1012

TOW 1057S1572B1

M COTTON NYCE (SOhOOtot; cemsribs}

May 8650 +0.12 S720 K.61 2637 15,186

Jul 8645 +030 8730 65.75 2427 6071

Ota 0610 +66? BRIO 7B.40 IT? 15*0

Dk 77.78 +0.« 7755 77.S0 1«4 12.472

Its 7650 +055 - - 20 1400

Tata! 6807 61413

W Oftfiiwe JUICE NVCE nSjOOgbK cemvtoc)

liar 121.10 -*.75 13030 11650 7,166 13230

Mtaf 1211S -335 13140 12150 i486 *.*»

M 124.75 -650 13600 12125 112 1^60

Sap 125-75 -1.75 13050 12300 185 1.438

Npr 12350 -60S 12600 USED I* 582

Jaa 12350 -005 12040 12*40 *4 1X3
6387 23475

VOLUME DATA
Open merest and Vtauma data shown far

contracts traded on COMEX, NYMEX CBT,

NYCE, CME and C5CE ana0« day to arrears.

INDICES
M BBJTg« gBM 1&3/31-1«3

Feta 5 Feb 2 month aFeb 5 Feb 2 month ago yaarago

21778 2187.5 21104 2245.4

M CRB Futures (Base: 1967*100)

Feta 2 Fab 1 month ego year ago
24840 248.11 246.70 234.76

qsq Spot (Base: l97Da1(CT

Fata 2 Feb 1 month ago year ago
195.44 19*43 207^42 17740

54.775 +0900 54425 SlISl 14® 1.433

55450 +0450 55 175 53.600 1.101 2470
5S4S0 +0590 56400 54450 255 1537

55.675 +0400 56150 54400 167 1.106

52.700 +0450 53^500 56700 9 23S

6537 9481

LONDON TRADED OPTIONS
Strike price S tonne — CeSs— — Pule—
M ALU8WIIUM
(99.7H) LME Feb Apr Feb Apr

1500 96 121 5 11

1600 6 54 10 44
1700 5 18 10* 107

M COPPER
(Grade A) LME Feb Apr Feb Apr

2500 — 72 97 5 50
2600 5 49 31 102
2700 5 128

M COFFEE LCE Mar Mey Mar May

1500— 546 388 - 14

1550 496 - -

1600 - 446 - -

M COCOA LCE Mar May Mar May

900 16 45 12 20
925 6 31 27 31

950 4 21 48 46

BRENT CRUDE B>E Mar Apr Mar Apr

1650 34 - 19 -

1700 12 20 - -

1750 4 10 82 -

LONDON SPOT MARKETS
CRUDE OIL FOB {per batrel/Mar) +or-

Dubta Sl5.51-5.58w -0.10

Brant Bend (Oared) Si6 33-6.35 -0.06

Breni Blend (Mari S1&B1-&63 -0.13

W.T.L Sl7.6D-7.61w -0295

M OfL PRODUCTS NWEprecept dtaveryCP (tonne)

tamkrn Gasoline

Gas OH
Heavy Fuel 08
Naphtha

Jet fun
Diesel

$167-189
SI 77-178

S9SM01
$168-171

S192-194
SI78-160

AKratarn Argus. TaL London torn) 3S9 4787

OTHER

Gold (per troy od* $41*40

Silver (per troy ozjk 5815c
rtatram (per troy at] S*31£0
Paladun (per troy oz.) $1*U)0

Copper 119-Oc

Leeo (US prod.) 41.75e

Tin (Kuala Lanpul iS^lm
Tm (New YdrtJ 29450c

Caflie pve wtaghttt 11B.09p

Steep (toe we&nrt* T3056p
Pigs (Urt wefghOf i0S5Zp

Lon, dsy sugar (raw) 53265
Lon. day sugar (wW) $376.6

Barley (Eng. toedl 1215u
Mace (US No3 YeDwri 1505s
Wheat (US Doric North) Unq

Rubber (MariV lOKJOp

Rtober(ApriV IQloOp

Rubber (KL RSS Noi) 38*Om
Coconut OB (PM>§ 5740Uy
Palm 04 (MaL».)§ KIOJTy
Copra (PUDS 4760y
Soyabeans (US) 2080
Comm OuttocffA

1

todes 8W)5
Wooftops (54s Super) 4*6p

Bunion mwfcot taora * Steep (Lira mW prices}.
*

Cnrg* on +•« 1 Pricesm tor pmvioia day.

\ savings n Cut. discount, economy, redaction. Ifyou qualifyfor tht WOtW I

{ mor*et* andyearebaridtybWuoner£72.000 pa. yuamtnnjey jiptificant fflviiyts. >

^
by Twitching 10 an Easton ccmaeo'foll drtallj tn-qilable cnrrtflttM. >

Ifeftistatan tar a faster Ota 0800 99 77 55 ^QBBEBSS
Bams,Santa*MR^EMaani Owe pc /el l t C T 1 I C I t 1

CROSSWORD
No.8,986 Set by AJLAUN

ACROSS
1 Rang him a month back,
about (6)

4 An old crack in the wood (8)

9 Had to have, for the next half,

two editors (6)

10 The higher commission Is a
blow (8)

12 Arrived as newspapers usu-

ally arrive in the post (6,2)

13 Claim a quarter after the
legal wrangle (6)

15 Stood the wine (4)

16 By harsh contrast, allowed
the nine incarcerated to be
tortured (7)

20 Record the times (7)

21 Consequently as a double is

not very good (2-2)

25 Catch the fish and come home
drunk 012)

26 Left in a bizarre way to mur-
der (6)

28 Is it washed on to the beach
when foe water’s an inferno?

(8)

29 Mend, or a preliminary to

mending, after the operation?

m
30 Fooling and giving foe slip to.

the day before (g)

31 Right to support the reigning
monarch (6)

DOWN
1 The opposite of easy to get

along with] (8)

2 High-minded person's contri-

bution to the suggestions
box? (8)

3 When people retire one by
one? (6)

5 They came before "Hooray for

fruit!" (41

6 Not buying a drink; shy about
it (8)

7 Marked stolen (6)

8 Seem about to collapse in
summer (6)

11 Said it’s a funny thing for foe

skeleton to have (7)

24 A last bitter ordered that
went to lather's head (7)'

17 Find he is to be bound over
(8)

18 What he has on the field

when foe batting team stays
in? (4.41

19 As one had got up at three,

about (81

22 Lifted up the sun-top - was
curious about it (6)

23 A clue for “ay” might, but
you’d deplore it (6)

24 What’s wrong? He’s getting
all tangled up (6)

27 Intend to make it clear I must
enter (4)

Solution to Saturday's prize puzzle on Saturday February 27.

Solution to yesterday’s prize puzzle on Monday February 19.

6>B5
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INTERNATIONAL CAPITAL MARKETS

German sell-off drags down European prices
By Martin Brice in London and
lisa Bransten in New York

European government bonds
were dragged down by a

sell-os’ in the German market
yesterday that was largely

caused by technical factors,

although investors kept one
eye on the possibility of a

delay to European Monetary
Union.

Analysts pointed to com-
ments from Mr Wolfgang
Schduble, the parliamentary
leader of the ruling Christian

Democrats In Germany, in

which he said that they had
been thinking about the possi-

bility of postponing monetary
union, as being of particular

importance.

The high yielding markets
produced mixed movements,
with the spread of Italian

bonds over bunds tightening
while Spain moved out
slightly.

Swedish bonds underper-
formed bunds on the back of
continuing jitters over eco-

nomic policy, which were com-
pounded by an old story that

its debt might be downgraded.

German government bonds

of all maturities fell yesterday

as they continued their weak
tone of Friday, during which
the future bad fallen through

the psychologically important

level of 100.

Traders reported selling by

speculative investors yester-

day, and the bund future on

Lifie fell 1.26 to 98-30 in very

GOVERNMENT
BONDS

heavy volume of 322,000 con-

tracts. The spread over 10-year

Treasuries widened by 6 basis

points to 34 points.

The vield on two-year bunds
rose by 23 basis points, and

that on 10-year paper by 13

points, with the spread
between the maturities settling

at 225 points.

Ms Mary Bloem. a bond
strategist at Paribas Capital

Markets, said around DM20bn
of supply due in February was
a concern. She added: "We
think it is merely a correction

and there is no doubt In our
minds that the Bundesbank

will cut the repo rate by 50

basis points In March and go
back to a variable repo."

French government bonds
avoided much of the sell-off in

Germany and outperformed
bunds, with the spread in the

10-years tightening by 6 points

to 44 points.

On Matif, the March future

settled at 121.66, down 0.76

while March Pibor fell 0.12 to

95.43- The yield on one-year

paper rose 11 basis points

while that on 10-year bonds
rose 8 points, with the spread

between the maturities at 1%
points.

Italian government bonds
outperformed bunds and the

spread tightened by one basis

point to 421 points, as some
progress was made towards
political stability.

On Liffe the March future
closed at 111.50, down 0.62,

while in the cash market the

yield on two-year paper rose by
10 basis points and that on
nine-year paper by 14 points.

SBC Warburg reversed its

stance of being long on Italian

Issuance restricted to FRNs
By Conner Middelmann

Sharp sell-offs in most
government bond markets put
a lid on primary eurobond
activity yesterday, restricting

issuance mainly to floating-

rate note issues and one retail-

targeted D-Mark deaL
The day’s largest floater was

a £150m issue of three-year
notes for Compagnie Bancaire.
Hie all-in cost was 1&5 basis

points over Libor, and the
paper was selling inside fees,

said lead manager Goldman
Sachs. “Everyone's looking for

decent Libor-plus coupons." a
syndicate manager said.

Another dealer was more
sceptical, noting that "French
credits are going through a dif-

ficult time - not a lot of people
feel comfortable buying them."

It was this sentiment that

prepared the ground for the

World Bank’s FFr500m. six-

year issue yesterday, which got

a friendly reception in France
despite its fairly aggressive pri-

cing. lead manager BNP said.

INTERNATIONAL
BONDS

The offering - whose pro-

ceeds will go towards the
World Bank's single-currency

loan programme - was priced

to yield 2 basis points over
French government bonds.
However, French investors

have been so rattled by the
poor performance recently of

several French borrowers’
bonds - especially Credit Fon-
cier, the troubled property

lender - that they bave been
keen to buy franc-denominated
bonds by highly-rated, foreign

issuers.

This enabled GECC of the US
and Austria's OKB to execute
successful deals in the French
franc market in recent weeks.
Lehman Brothers became

the sixth US investment bank
to tap the FRN market this

year, with $100m of five-year

notes. The bonds were sold at a
yield of around 63 basis points

over Libor, attracting banks
and funds keen to pick up
yield.

In addition, lead manager
Lehman Brothers said: "The
industry fundamentals are
looking good: earnings in the
securities business have been
relatively stable lately, the rat-

ing agencies have got some

bonds to being underweight

Mr John Hall, head of Euro-

pean economic research, said

prime minister-designate Mr
Antonio Meccanico had been

having difficulties with the for-

mation of a new government
"Over the next few days that

will permeate the market and
we trill be exposed to uncer-

tainty," he said.

The European-wide sell-off

included UK government
bonds, which ignored domestic

statistics that pointed to sub-

dued January retail spending

and a slight increase in the M0
measure of money supply.

The March future on Liffe

closed at 108'A, down 1ft
-

although traders reported very

little business in the cash mar-
ket. The spread over bunds
was static at 175 basis points.

The yield spread over bunds
on Swedish bonds rose by 12

basis points to 255 points on a
combination of continuing
doubts over domestic economic
policy and a re-run of Standard
& Poor's views first expressed

last January that Sweden

Germany

1 0-year minus 3-mooth raws

2.B —

1998 Fab

Source: Datassream

risked being downgraded if it

deviated from its tough fiscal

programme.

US Treasury prices were
lower in early trading as the

dollar weakened and the mar-

ket braced for a wave of new
supply tills week. The Trea-
sury Department will be con-

ducting its largest-ever quar-

terly refunding starting today.

Pressure was greatest at the

long end of the maturity spec-

tram. which is where the new

debt is set to be released. This

afternoon, the Treasury will

sell Sl&5bn in three-year notes;

tomorrow it will sefl $l4bn in

10-year notes; and on Thursday

$l2bn in 30-year bonds.

Near midday, the benchmark
30-year Treasury was down ft

to IQS *, yielding 6-176 per cent,

while the 9^-year notes -

whose maturities are closest to

the 10-year paper to be sold on
Thursday - were ft lower at

101*4 to yield 5.697 per cent
At the short end of the mar-

ket. the two-year note fell ft to

100ft, yielding 4.933 per cent

Also weighing on the market
was a drop in the value of the

dollar against the D-Mark and
the yen. Traders attributed the

decline to profit-taking on tbe

heels of last week's gains and
on a new consensus that the
German economy might not be
as weak as many had believed.

In early trading, the dollar

was down nearly 2 pfennigs at

DML4657 and more than a yen
at Y104.93. A weak US cur-

rency is bad for Treasuries

because it discourages interna-

tional investors from holding
doflar-denominated securities.

NEW INTEEVtATIONAL BOND ISSUES

Borrower
US DOLLARS
Fbnerungsbankanf
Flruncre Ona<bj§
Lehman Brothers Holcftngslctf

Amount
m.

ISO
too
100

Coupon
%
(W

(2-2H)
(Cl)

Price

99.870
100.00
99.4560

Maturity

Nov 2COO
JU 2001
Feb 2001

Fees Spread Book-ramer
% bp

0.153 - Chemcal Investment Bank
280 - Lehman Brothere M

0.375R - Lflhmsn Brothers IriU

D-MARKS
Toyota Motor CrecBt Corpfs) 250 5X75 99.65R Dec 2001 Q25P. -vtSBlsH-OI) CSF&'Safamon Brothers

YEN
Credit Local do France* 30bn 2.60 100.19 Feb 2002 0275 - Nomura International

srmuNG
Compagnie Bancaire{dtt 150 (dl3l loojjan Mar 1999 0.1291 - Goidman Sachs Inamational

FRENCH FRANCS
World ay* 500 5.75 99.344* Mar 2CC2 (L27SR *2Si Banque Naoonale da Parts

ITALIAN LfftE

European Investment Bankfeft 350bn |eT-s) 99.98R Dec 1998 0.05R - EC1/BNL/JP Morgan Secs

Final terms, non-calfable unless stated. Yield spread (over relevant government bond) at launch suppEed by lead manager. +Unfcsted.

IConvertfcte. t Floating^ate note. tSreiri-areiual coupon. Ft fated re-offer pnce fees shown sc re-effar level, a) 3-mtn Libor tiSbp. U
Fixed by Thursday. Conversion premfryn. 54%. Callable from Feb^fl street to 1405% tunfe. Radempdon premium to yield Treasuries

50bp. 20% greenshoe. c) Callable on coupon dates from Fetx99 at par. cl) 3-nch Liber -SCbp. d) CaBable on coupon dates from Mar
98 at par. dl) 3-mtfi Ubor rlObp. e) FungiWe with LfihObrv. al) 3-nCh Liber -30bp Q Over interpolated yield, si Short 1st coupon.

banks on positive outlooks,

and low US interest rates are

always good for these types of
companies."
Toyota Motor Credit Corp

issued DM250m of long five-

year bonds targeted at German
and Swiss retail buyers which,

despite the soggy underlying
market, saw good demand, said

lead managers CSFB and Salo-

mon Brothers.

Meanwhile, Belgium is set to

launch its long-awaited 8500m
issue of five-year bonds today
at a spread of 15 to 18 basis

points over Treasuries, via

Morgan Stanley.

Net redemptions

at European funds
By Antonia Sharpe

European mutual foods had a

difficult year in 19S>, with an
estimated $7.5bn net with-

drawn over the year because of

a poor result in France,

J.P. Morgan said in its monthly

review of European mutual
fund flows.

The figure grows to $17.8bu

if the UK is excluded. French
Sicav fluids alone suffered

$49bn of net redemptions, cor-

responding to 15 per cent of

total assets held at the start of

1395.

Money-market Sicavs were
responsible for a large part of

the outflows, but bond and

equity funds accounted for

almost 40 per cent of net
redemptions.

Italy saw total outflows of

36.4bn from bond, equity and
balanced funds, which is mare
than 8 per cent of the total

asset value.

By contrast, Germany and
the UK stood out as the two
European countries which
received new investment
across the different categories.

Germany took in a total of

$38.6bn net, almost 11 per cent

of assets, and the UK took in

$10.3bn. 6.9 per cent of

assets.

Meanwhile. US mutual funds

took in a net $175.9bn in. 1995.

or 2U1 per cent of total assets.

In December alone, flows into

US equity mutual funds

reached a new peak with set

subscriptions nearly doubling

those of the previous month to

*25.4ba.

International and- global

equity funds also saw record'

inflows, taking in $2.7bn and
$libn respectively.

J.P. Morgan said the increas-

ing proportion of US flows into

international funds should
benefit European stock mar-
kets to some degree.

In the UK, flows into foreign

equity funds bounced back to

£252m in December after a

weak November. The bulk of

the new investments went to

the Far East and Japan Hinds.

JR Morgan added that' lust

under half of the institutional

money was directed at Far

.

East (excluding Japan) funds.

Italian bonds register

best return in January
By Martin Brice

Italian government bonds
shrugged off investors' worries

over political uncertainty in

January to register the best

return in local currency terms,

according to J.P. Morgan.

Its Government Bond Index
showed all markets producing
a positive return except Japan,

which fell 0.38 per cent in local

currency terms.
"In Europe, an outlook for

weaker than expected growth,

the prospects of central bank
rate cuts, and a hefty appetite

for risk, helped make the high-

yielders, particularly Italy,

attractive to investors." said

J.P. Morgan.

After Italy, France and Bel- #
gium were followed by the.:

high-yielding markets of Spain

and Sweden. Germany, the US
and the UK were ranked 15th,

17th and 18th respectively.

"All European markets
posted gains through most of

the month, with some profit-

taking and corrections -

reflecting jitters about Emu -

occurring late in the month."
Morgan said.

In US dollar terms, most of

the European markets posted
negative returns with the
exception of Italy, while New
Zealand turned in the highest

return, of 4.47 per cent on the

month, after a very poor
December.

WORLD; BOND PRICES

BENCHMARK GOVERNMENT BONDS

Coupon
Red
Date Pnce

Day's
change Yield

Week
ago

Month
ago

Australre 10.000 02706 112.5850 -0.590 8.14 8.11 895
Austria 6.500 11/05 1087000 -1.100 840 691 6.41
Belgian 6JOO 03/05 99 8000 -0.950 633 6.39 676
Canada ' 8750 12/05 111.1900 -0.860 7.14 7.13 727
Denmark 8000 03/06 104.6600 -1.240 7.33 7.14 7J6
France BTAN 7.000 1000 1057500 -0800 5.56 650 590

OAT 7.250 03/06 104 8100 -1.090 6.58 644 672
Germany Bund 6000 01/06 99.0900 -1.040 6.12 694 610
ualarm 8000 08/06 103.1000 -1.400 7.55 795 7.59
Italy 70.500 09/05 1025000 -0810 lO.OBf 10.17 10.73
Japan No 126 6400 03/00 117.4460 -0.080 1.83 1.74 1.52

No 174 4.600 09/04 111.2830 +0.110 2.96 294 2.77
Netherlands B.00Q 01/06 98.7000 -1.460 6.18 5.95 610
Portugal 11.875 Q2/05 113.7600 -0.310 9.53 9-80 997
Spain 18150 1/06 102.1900 -8130 9.80 9.74 974
Sweden 8000 02/05 83.6760 -1.520 8.69 8.45 658
UK Gits 8.000 12/00 103-28 -17/32 7.03 6.79 697

7.500 12/06 98-08 -35/32 7.74 7.47 7.53

9000 10/08 108-29 -3S/32 7.87 764 798
US Treasury 5.B75 11/05 101-07 -28/32 5.71 687 5.73

6.875 08/25 109-11 -39/32 6.18 607 8.08
ECU (French Govtl 7.500 04/05 103.5700 -0.940 696 687 7.05

Lontn ckxdng. thru York mo-day
r Gross BndMtnq wtthhoktng u> at 1Z5 par

US, UK m 32rMs, other; <n Oacana

1

US INTEREST RATES

Yields local ratal standard,

i bf irvrkMv
SOvcA' MIS tooratforar

Latesi Treasury B8s and Bond Yields

month 128 Tree yea
Prtmer** —- 5% TYm north 508 Three year...
tatter krai rite 7*« Tina irenti 60? H*e vew
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BOND FUTURES AND OPTIONS

France
NOTIONAL FRENCH BOND FUTURES (MATIF) FFr500,000

Open Sett price Change High Low EsL vol. Open inL

Mor 122.00 12196 -0.76 122.10 ,21.50 176437 137,113
Jun 12296 122.04 -090 122.46 121.96 3.479 16968
Sep 121.14 120.84 -0.78 121.14 120.80 4 2997

Mar Apr
CALLS —

May Jin Mar Afri

PUTS
May Jun

078 0.62 097 107 0.44 1.10 135 195
0.50 0.43 096 96 0.66 1.41 1.64 1.81

099 099 0.49 068 0.95 1.77 197 2.16

BUND FUTURES OPTIONS (UFFE) DM250.000 points Of TOPS

SWte CALLS —— I

Pnce Mar Apr May Jrai Mar Apr

9800 0.78 O.S2 067 107 0.44 1.10

EsL voL KM. Cats 85065 Puts 37920. Previous days open mL. Cats 2S9278 Pub J1Z32S

NOTIONAL ITALIAN GOVT. BOND (BTP) FUTURES
ftJFFET Lka 200m lOOtta of 100%

Opan Sett price Change ttgh Low Est vol Open fat

Mar 111.70 111.40 -0.72 111.70 110.83 54412 63804
Jim 11101 110.02 4169 111.01 11060 308 4448

ITALIAN GOVT. BOND (BTP) FUTURES OPTIONS flJFFE) Ura200m lOOtte of 100%

FT-ACTUARIES FIXED INTEREST INDICES
Pnce Indices .Mon Day's Fri Accrued xd adj.

UK Gflta Feb 5 change % Feb 2 interest ytd

1 Up to 5 years (22)

2 5-15 years (21)

3 Over 15 years (8)

4 Irredeemables 16)

5 AH stocks (57)

6 lip la 5 years ft)

7 Over 5 years (11)

8 All stocks (12)

-0.15 1ZL47
-0.90 150.42

-1.31 165.48

-1.43 189.61

-0.73 144.06

-0.18 106.16

-0.94 188 77

-0.92 188.85

0.45 5 yrs

000 15 yrs

1.02 20 yrs

0.00 lned.T

0.34

0.00 Up to 5 yrs

0.00 Over 5 yre

0.00

— Low coopan yield—
Feb 5 Feb 2 Yr. ago

— Medium coupon yield —
Fob B Fob 2 Yr. ago

— FEgh coupon ytoM~-
Feb 5 Feb 2 Yr. ago

7.10 697 857 7.14 7.03 658 7.22 7.09 675
794 7.79 846 798 792 658 8.07 7.90 676
604
8.12

790
7.99

642
8.47

606 7.94 856 8.15 7.97 669

inflation 5%—
Fab 5 Feb 2 Yr.

Inflation 10%
Feb S Feb 2 Yr. ago

Average gross redoncOrei yields are SUM anew. Coupon Bands Lcjar. OK-TH*. Medure Hgti- 11% and oxer, f Rat vwkt yW Yew ID data.

Strike

Price Ms
CALLS

Jun Mar

- PUTS
Jut

11100 1.13 122 0.73 2.30
11150 096 1.97 0.96 295
11200 064 1.74 1-24 2.82

FT FIXED INTEREST INDICES
Feb S Feb 2 Feb 1 Jan 31 Jan 30 Yr ago High' Low*

GILT EDGED ACTIVITY INDICES
Fab 2 Feb 1 Jan 31 Jan 30 Jan 29

Et*. vol. total Cafe 2743 Puts 4MG. Previous day's open **, Cads 8SS38 Puts 7SW7

Spam
NOTIONAL SPANISH BOND FUTURES (MEFF)

Open Sett price Change High Low EsL vd.

Mar 95.60 95.22 -1.04 05.77 9520 78^99
Jun - 94.08 -

UK
NOTIONAL UK GH.T RJIURE8 (LIFFE)' E5QJ00 32nds ol 100%

Open Sett pnce Change Nigh Lo*r EsL vol

Mar 109-11 108-16 -1-06 100-14 108-10 97186
Jun - 107-25 -1-05 0
LONG BUT FUTURES OPTIONS (LIFFE) E50000 B4ttra ol 100%

Govt Secs. (UK) 9419 94.88 9529 9521 9556 01.37 9634 9022 GSt Edged bargains 91.5 862 138.4 1196 94.5
Rxed Merest 113.43 113.88 113.85 114.07 114.12 105.57 11523 108.77 5-day average 106.0 1072 108.4 97.6 93.4
Ha 1905190. Govemnwni Seasons Wgh rtrere cprepiabon: 127.40 (9/1051 lore 4a10 (3(1/751. Rod bnerasl high once canvrfenorc I336T (210*4) . low S0J3 071/7S . Baste left Oovemrngnt Secufan IS'
1<V28 and Rraa lineml ISCR SE sanity ndees retreerej 1974

Open int

52.564

1

Open InL

140774
1452

FT/ISMA INTERNATIONAL BOND SERVICE

Listed ae the blast 1 efanaf borxfc far rehrfa there is oi

Issued Od Offer Chg.

Strike

Pnce Mar Apr
CALLS —

May Jun Ma Apr
PUTS —

May
108 1-06 1-09 1-33 1-52 0-38 123 1-47

109 0-37 0-47 1-05 1-22 1-05 1-81 2-19
110 0-17 0-28 0-47 0-62 1-48 2-42 2-61

EsL vol total, Cafe 8075 Puts 6217. Pranas day’s open fat. Cafe 35902 Puts 29371

Ecu
ECO BOND FUTURES (MATER ECU100,000

Open Sett pnce Change High Low Era. vol. Open int

Mar 9024 90-58 -0.76 9024 9046 2,238 8297

LONG TERM FRENCH BOND OPTIONS (MATIF)

US. DOLLAR SniAIGHIS
ftbay tad Traasuy 5 97 _
Ptobay fed Traauy 6% CO _
ABN Amo Bank 7% 05

African ft* Bk 7% 23

MwnPnMrcs 75*98

Adoi Dev He* 6*4 05

Anna 8% 00

Badan-WuwttL-ftiBlaOO-

Bartt Ned ftmaentan 7 99 _
Bayer Varan** B% 00

Belgium 512(0

BTCE7%87
&t«i CoUrfaie 7% EC

BtttiQas021
C*Hda6%97
OwngKiingFfaftgB
China 6*2 Os

C«8 Fonder9% 99
Denman 5* 98

- 1000 99%
- 1000 102%
- 1000 108s!
- 500 105*2

. 1000 105%

- 750 101%
- 400 110%
. 1000 toe*

. 1000 105%

- 500 IOPb
. 1000 97

- 150 102*8

- 500 109V
1500 14*4

.2000 101%

-500 97*8

.1000 98

-300 111*4

.1000 101%

100 -l*

102*2 ft
108%
106 -1

1064 -4
1CB

-h
10ft ft
10ft ft

10ft ft
flft ft
102%
lift ft
1ft ft
102 ft
9ft ft

9ft ft
lift ft
10ft ft

adequate seconday maket Latest prices at 705 pm
VWd feaued BM

Sesd*TB97 2500 10ft
S2S Unfed Kfrigctom 7l* 97 S500 10ft
610 Udoaagen HI Fh 7 03 1000 10ft
6A0 WaUBa*015 2000 2ft
692 World Bank ft 03 3000 9ft
525
608 SWISS FRANC STRAIGHTS
655 Asian Dsv Bar* 0 10 500 36

on Febnuay 5

Otter Chg. Yield

107 ft 385

10ft 382

10ft ft 633

2ft -ft 638

9ft -1 593

Strike —

—

- CALLS - —“ PUTS — us EastJepoiRPreayftU 600 102% 103 ft 633
Price Mar Jun Sep Mar Jun Sep US TREASURY BOND FUTURES {CBT1 $100,000 32nda dl00% BB 604

.

500 100% 100% ft 596

120 1.88 _ _ 094 0.88 _ SB 9% 97 1000 107 107% ft 561

121 1.08 2.19 1.95 0.46 1.15 2.17
Open Latest Change High Low EsL vol. Open inL Bac dB Frances 96 200 107% HP% ft 520

122 0.55 1.66 . 098 T93 . Mar 119-14 119-02 -0-15 1,9-14 1 IB-28 428918 329.050 E*-fai Bark J**re B 02 _ 500 lift 111% ft 583
123 092 1.15 . 196 299 . Jui 118-30 118-17 -0-17 119-20 118-12 2.305 36676 toot Dev Cop 0% 96 150 109% 109% ft 533

124 0.06 0.76 - - Sep 118-04 117-3, -0-16 118-04 118-15 519 6112 Fed Home Loai 7% 99 1500 105% 106 ft 535

1 33 814 Puis 34,410 . Previous (fey's 1 tt. Cafe 196483 PUIS 17947a

Germany
NOTIONAL GERMAN BUND FUTURES (UFFET DM25000Q IQOths of 10098

Open Seapnce Change Htgh Low EsL vol Open Int

ar 9926 9&34 -122 9934 9B.15 330246 241819
n 9846 9752 -1.20 9846 97.33 3314 13474

UK*GlfcTS>RICES

Japan
NOTIONAL LONG TERM JAPANESE GOVT. BOND FUTURES
(UFPE) Yioom IQOths of 100%

pen Close Change High Low Esl vol Open InL

Mar 12005 - - 120.13 12000 2847 0
Jon 11852 - - 11858 11849 1235 0
' LIFFE fatures rtao traded an APT. Al Open Interest figs, ae (or previous day.

_1Wd_ _ SEeesk-
fetea tn Bea Flfest-ra- Mgh Lae

_VMf— _52wa*_
Hotss lot Red PrtaE+or- ngi Low

— YtoU— -Swrak-
Notss (II BPitel +w- Ugh law

Berfe" (Uvea ap to Five Years)

I5%pc1«*tt. 1483 605 UEi -A
EH* I3%pe 1996# 1100 599 10115
Cnmerabn Ufec 1996.— SL/1 5.37 103 -4
Trasc 13'«pc 1337# 1242 698 lose
EreJi l0%pc 1S07 1005 001 104H -d
Hare Cm 7pc 1997ft 691 614101%al S.
Tnss B3»pc 1007# 8.43 018 103H ft
Em* I5pc 1997 13.15 B24 »i*A -A
9%pc 1998 910 033 106%

TreaEJi^ciggett 7.13 039 101% -4
TmsBVpc 1995-96TT— 074 066 100i
Tress 15%jic — — 1278 058 1214 ft
Emu 12pc 1998 1058 6M 113a -A
rreaigijpc 1999ft 684 069 WH -4
Trees HgttaU 1990 - - 1004
Enh12%flC 1999 1062 077 1154 -A
Titas iota*: 1999 9.48 6^0 11034 ft
Tim 60c 1999« 6IS 083 97BH -U
Ckmoatoi lO%pc 1099- 374 033 11015

Cmv9pc2000# 041 098 1074
TreasltoZHU 1063 7J03 1224 Hi
14pc 1966-1 1210 650 115% Va

FhafoRTtenVaas
TrsasSpc 2DOOB 7.70 7.03 103)2

10pc20Q1 722 111))

7pc 3001 ft 707 722 BBJi

M*DC2002 8.71 741 HIE
fee ZOOM* 7 77 7.46 103
ItaSan 8.76 751 114£

Tra® ll'jpc 2001-4 8.7B 722 lift
FinAgftpc I93&-4 420 6.41 8ft
CniMrafan Stoc 2004 ._ 823 728 lift
DbbiEIidc2004^ 716 7.87 94/,
Can* 9 1* sc 2005 653 7.75 1I1U
Trea* 12)jpe 3003-5 9 78 764 128&
• Tap 1

stoc*t tt 7n4re« la norwee*»#nJo an

Treas 8 i»lt 2005L4

’"S ySaoS 1
10GS 8pc2002-8ft

I0*i Treas11\pc2003-7

—

Wl TiBU ftpsMW8
J™* 131*pg 2004-8

jJai Tre»ta20Q8»

BES Trass BpC 2009

W’i
121ft

109)i

10a
Oft
HI* DwrBtea Tsora

105^ Tress 8 IFtpc 3010

90i Com floe Ln Mil tt
lOft Tress 8pe 2012#
,0® Trass 5*a»: 2006-12ft-

1T4 *
ThBa8pc20J3«

7tpc 2012-14*

ape 2016

TreatUipc2017**
ExdiT2pc 2013-17—

807 7.71 105&
753 7J3 88<4

778 778 SQfi

7.92 758 101/,

061 757 1221,

609 752 KE/4

1800 754 134fl

827 757 106%

743 752 10045

7.36 850
829 801

827 851

852 7.75

HIP 802

756 803
852 853

820 856

652 812

-1i 1080

-li 1010

-11• lost.

Hi 1040
-1 125i

-14 1O0«

-ia 1380

-ft 1 1212

-IA 104 'i

"i*a 88,'.

-iH nai
-l.

7
. 113d

-0 3ft

-ft 10312

-10 1010
-1% 104A

-HI lift

-Hi 14113

to '96— (875
ftpem* (1355)

- 2.10 21ft — 21ft
ftpc-88**—(1355) Ml 253 1120 ^ IlH
2‘lfe'Ol (782) 257 146 17W. S ISO*
2^113 (78q 3.16 3 54 1747, -11 ir*
4trt*'0«**_.(I35J) 119 354 1 1 4 12 -H Hi
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rlzPcIM (78® 3.40 352 16«U -IA \57\ 1520
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ftpelE 4815) 354 171 148H -ik 152U ira
2>W20 (SLQ 358 173 1420 -ft 148/. 1310
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356 371 118,; -IB 12ZA 10ft
350 3.73 118:2 -10 120U 10ft

PnapwA® red redemption rata on projected rftatton d 11)

10W and 0 Sfe. lb) Figues hi parenthoeas show RP1 base far

fadering |ie 8 months poor to rasua) end have been adfasted to
reflect raboalng of RPI fa 100 n February 1387. Convosion
tenor 3545. (W far May 7995: 149.7 and far Dseem&re 1996;

150.7.

Other Fixed Interest

FMandft 97

Ford Motor CraS ft 96.

tadBk JapaiRnft 97 .

N Francs ft 38
kte**nerDar7l205_
H Ffaenos ft 99
Uy8 03

Hyft23
Japan Da* Bi ft 01

Kraaa Sec Feme ft 03

.

hbtsutfte Bk ft 02_
Rawayft 97

Onariofttn --
Qsaer Kortootenk ft 01

ftHugrtft03

OrtbacHydoftaa
aaxcRw99B
SAS 1099
sNCFftea
Sp* ft 99
Sweden ft 03

Temas6eeV*y6 00 __
Tevnsfea Vrtfay ft 05 -
Tokyo Bee Fomtft 03 .

Toyota Motorft9e
Unfed ttrgdomrU®_
Wortd BanhftQ5
Wad Bar* ft SB

WafaBoi. ft B7

- 1500 10ft
- 3000 103

-1500 101%

_aoo ke%
- 950 9ft
- 500 100*2

- 500 10ft
-2000 aft
-3500 9ft
-500 lift
- 1330 9ft
. 1000 107%
. 1000 102%
-3000 107%
_ 200 112%
. 1000 98%
-ISO KB%
_ 200 106%

-200 111%
_ ISO 10ft
. 1500 103%
.2000 10ft
.1000 10ft
.2000 102%

.1000 100%

.1500 101%

. 3000 10B%

.1500 103%

.1500 110%

.1503 104

-H ion 9SA Bnu11%pc2012

-fi 114 104JJ

-a im^ «ni

-ii 1174 1M% Csnsobfec 819 - 48!2 -a sou 45%

1!
aiH - 43% -% 45A 40H LOCtoaftk

7? ,2? Ow3%BCW*. 560 - 60% -JJ 82% 574 Mmdsafe 1ftpc2007.

~'i 'g T™3pc««L-._-. 8,2 - 36U 384 34% Jggjgj—
-14 1MB 103% Con**ftPC 858 - 314 -% 322 2ft 4%Kta24Z___
-14 131% 110& Tiea*2lipc 815 - 30B -B 32A 2ft UdHaSMfa,G>zpc200e

afeifcalfan. E Auction fan. ad E» *4*nd, Ckrtfag nddprlcaa are aho*?n fa pgwids per 0100 namfasl d Sfacfr.

Notes u M Prices a- H* Lee

Mian Iter 10%|K2Da8— 080 617 11043 -1% 120 ires
BTiu11%pc20t2 974 070 124% -1% 128 iii%
irdandOpftpeio— 604 - 105% 108 07

9pcfa1096 055 - 104 104% 100%
lapcw-z 1172 - 1 10% 111% 107

Hyero0rabjci5pc20ii- 1015 613 14731 -Hi IS4U IS*
Leeds I3bsc 2008 1013 — 133m -1% 136% 126%
Lherpod 3%sc tat*L 664 - «% 41 33

LCC 3pc TO Aft. 670 — 34% 35 27%
Nbndnto 11 %pc 2007. 9.40 659 121% -1% 12ft 113%
IfeL Wtr.to "51 - 603 7X5 7ft ft 75 eft
Wfelde Ante 3%(K 2021. 0JB 448 139 ft 1431] 130%
4%pc 02024

UdHa3ton1G%fc2008 036
442 131

123% -S
1*0%
136%

125%
113%

DEUTSCHE MARX STRAIGHTS
A*tift34 2000 93%
BattHlfawttL-finana 69S_ 2000 i0*%
Oadt Fonrte- 7% 03 2000 97%
tomartft B8 2000 104%
Dapfe ftisnee 6% 03 1300 101%
Dnflrfe Bk Rn 7% 03 2000 105%
ffiCftOO 2900 105%
mfl%00 1500 104%
Fttrelft oa .3000 100%

5000 103

LKB Bzkn-Wurtt ft 08 2Z50 98%
Nnwy6%98 1500 10ft
0*»lo6% 04 15D0 9ft
SP*7% 03 4000 106%

W1% -%

102%
100% -%
103% -%

100% -%
9ft -%

06% -1%
111% -%

90% -%
107% -%
1«V% -%
10B -%

112% -%
59 -%

110% -%

107% -%

112% -%

109% -%

103% -%

103% ft
102% ft
102% -%

100% ft
,01% ft
108% ft
103% ft
110% ft
104% ft

04 ft

104% ft

0ft ft

104% ft
«1% ft
108% -1%
105% ft
105 ft

10ft ft

106% ft
Bft -1%

104% ft
Bft ft

10ft ft

ferefaa ft m imn
Coud Brope4% 38 250
Dermal; 4% 99 _ 1000

BB 3% 09 _ 1000

fp r% nr an
Friand 7% 99 300
frretreriT^m 100
faterAraar Dev4% 03 — 000
Dncrt>6% 03 400

Quebec Kudo SOB 100

SNCF704 . «S

B

Sreedan 4% 03 . 500

Warid Bar* 0 21 700
Wrrtt Bar* 7 (tt _ GOO

YEN STRAIGHTS
Be%ton599 - 75000

Cedi Fcrefer 4% ® 75000

BB 8% 00 ,00000

Eh-kn Ba* japen ft 03 105000

fafer AmerDe* 7% 00 ynm
»a^r3»2 0l

stoanDe*a599 100000

Japvi Dev Bk8% 01 120000
NcMey 5% 07 150000
SNGF6% 00 -33000
Sfah 5% (E
Sweden ft 98

129000

150000

HtoUBartr5%02 250000

OTHBl STRMQHTS
F**nd Sm 1 Fr -5000
Gnrfcan Uk 9% 99 IA 1000
•B Dart tadustok ft 03 IFr - 3000
AHN Anrc 6% 00 R _ 1000

38 ft 5l3<

105% 4% 299
104% 245
104% ft
103% 252
113% ft 451
113 342

1,3% ft 4.19

,00 ft 500
117% ft 451
102% ft 431

26 ft 536
114% 176

Abbey tt* Tianuy 8 03 C
A*a«eL*s1l%97£
EWBh Land 8% 23 E

Damarit6%08E -

SB 8 03 E

ftBa1ft97£
Haraon 10% 97 E
HSBC Hfehgs 1150 CCC .

My 10% 14 E

Jqm Dhv Bk 7 00 E

Land Sbcb ft 07 E
Ontario 11% 0! E

Pdwoganft Q3£
Sevan Trent 11% 99 E
TOqo Sac Power 1 1 01 E _
Tt3Cfti9% Q2NZS .

Wold Berti 12% 97NZS—
CrecSUxdSm FFr

Bee da Franca 8% 22 FR _
SNCFftWFr

FLOATING RATE NOTE

. 1000 100

- 100 105%
- 150 91

- 800 99%
. 1000 101%
- 100 101

- 500 105%
_ 153 116%
- 400 111%
- 200 99%
-200 104%
-100 113%
-250 103%
- 150 112%
_ 150 114%
- 75 108%
-2» 106%

. 7000 100

.3000 115%

Otter Chg. Yield

100% ft 799
106 ft 852
91% -1% 1007

100% ft 878

101% ft 7.78

104% ft 839
105% 881

116% ft 835
112% -1% 816
99% ft 718
105 -1% 882

lift -% 758

103% -1 818
112% ft 735

114% ft 7j65

109% ft 754
106% 738

100% ft 539
115% -1% 742
105% ft 478

118 ft 207
109% ft 30B

300000 104 104% ft 2.71

560 Bd Canada lift 90 CS ISO 112%
874 MBi Cduitoo 7% 03 CS 1250 103%
530 Canada MfaSHsg6% 98 CS_ 1003 108%
544 EE 10% 98 CS 130 108%
597 Bsc da Frans 9% 99 CS 275 110ft
555 WWW Fin 10 01 CS 400 113%
503 Mpptxi Trt Trt 10% 99 CS 200 112%
605 Ortaio 8 03 CS 1500 104%
SIM CtatoHydo 10% 90 CS 500 112%
577 Qstar KorWBxric 10% 99 CS — 150 112
803 Qjrt»cHy*i7«CS 1000 98%
532 OrfuKRw W% 96 CS 200 110%
4B3 COUTCI&KP9901 Ecu 1100 112%

Qsdlftnfar8%04Eeu 1000 97%
Dennafc B*z 02 Ecu 1000 110%

7D1 EC 6 OD Ecu WOO 100%
452 BB 10 37 Ecu 1125 105%
765 Fane ddSW 10% 98 Ecu 500 108%
ISO Rafy 10% 00 Ecu 1000 116%
810 Unfed Mngdom 9% 01 Ecu 2750 ns
645 AIDC 1099A5 100 106%
801 Ccttui& Ausvtea 13% 90 AS _ 100 117%
*32 ffl7%99« 350 101%
505 NSW Tree&iy Zero 020 AS_ 1000 12%
4D8 R&lb*7%03AS 125 98%
866 State Bt NSW 9 02 AS 300 104

338 S9iArtQwtni9(BA9 130 103%
821 LtafawAustatalZHAS 150 108

606 Weston i*tBl Treffl 7% 38 AS — 100 93%

114% ft 284

107% ft 879
112% ft 651
104 ft 7*

105% ft 621
109% ft 870
11H| ft 625
,13% ft 879
112% ft 838
1«% ft 729
113% ft 627
112% ft 828
96% ft 7.76

111% ft 621
ii2'z ft am
»% ft 875
110% ft 842
«n ft 5ai

105% 851
109% ft 829
”8% ft 619

ft 805
108% ft 780
118% ft 780
Ifift ft 725
Jft ft 670

ft 632
104% ft aia
104 ft 855

Abbey ttffl Tnsasuy ft 99 _
Bartered % 98
Belgum 97 OM
Capda ft 9B

CCCE006 6HI

Oonrnenbk CVS Rrt ft 98 .

Oafl Lyurroc ^ 00

OedJLypnnasOaoaB
OenriBrt ft 97

Dwrtiar Ftaove i 98 DM .
Fanodal Strt 0.10 37

FWarfa 0 07 .

fintoidft 99

MBa*ktt%99
Wri99
Wy% 98
LKB BsknAMian Ffa ft 98

.

Lkvte B»* Ffap S 810
M*ywi05
NmZotondftga
Nona San A 09

QrfcnoO®
ItoiteaiB

State 5k Vkferta QOS 99
SwdenOOB
SwrtnftOI

CONVHTTBU BQK3$

Oarer.

fated Prim Bd

Gcfa K^tofa 7% 00 eg IJ7 ^jgL

S^**" 81* 00 -7)0 457 113
^0nftQ6E 500 248 100%
HrecnAnsmaamOl 420286375 83
hkmghongiaKUOi 410 3VQ5 9?%
U«lSaM6%02€

84 872 97%

Jfaa Bat* 2% 03 200 233^ ^
oa Fn 6>2 97 100 •yym qoL

J«Rfeer8%0BE 250 433 107%
2***?°2 — 65 39077 95b
P«»™j*%03

500 588097 103
SaffH ®fl France 7% 02 .250 78 85%
Snfam Bar* ft 04 3J0 36089 87%
Sun f*rce 7% 0B E 155 33 ,oft^*rtel^g1 ftO0 S:_2So 585 77%nuKonuton oioUte - m>faua <Wb nfar
t OMy one iwm intoaiBfei a pfe

Bd oar Ccpn

9682 9960 67500
9679 9993 56375
10(100 100X17 4/4375

9654 9650 5.(250

9043 9608 62812
89.75 9953 67500
9787

10006
9624
10614

inn

10000 10006 68675 .

10102 10611 34688
70105 10Q24 67500
100.14 10020 64482 ;

9679 9687 61875 '

100.79 10629 61250
9992 0999 65025 •

100X17 10615 56375
9892 10600 56875

'

8233 non 56B55 l

8681 9686 66000
9690 9MB 64805
9096 10007 hQKyi

9688 9695 66750
9677 9661 56250
9997 10611 56873
10003 10610 60750

'

9670 9678 6raoo ..

SIHflmTBQIPte 'nreyfefclBBreylildfa mteurtuiiotfrebd-glBrt awrenaret breredbiair^are tf cwrencvnfei.CtvT ftmTIwin.R4HTm HATE NOTES Dauiamd h defers u*m Ohanaa mdcoad Capon rtrew is mnsnan SpneMfe^] ZZ—

.

fa ^^"faJ^WsBbTOnto&toogBnreiraraMt.rB^- /- —
CCWUwiaa£ BOmSDreifrttSau reafep>irfeiioBign»BBlnJcraaa. Cnv. McertfeitortaTsaisa boid irecmre

omn toaenra pn n scaring shares via dn bend raw dfe moat recare erics a fas rtran “rrtney a acre a caMfe ms faed at Bare, rvtrreavimn^. ftattum jfim
4? Tbs Flnancto Three Lkl. 1398 Ffanaai in vnete or In pat « ay lain na panned sOna merer com rw^ suafesi *» -

. _1 °r «»ni™™i Bsculao feu Assocaui.

115 -021

127% *11.73

113% . M747
101% 12883

84 *6B£S

8ft -1227

100 4808

31%

87% «.

9

100% *7807

10B% +1 J4
B7% 484D4

104 +1483
97l4 i63JB

8ft *2884 -

>05% *&S7

7ft +1556
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CURRENCIES AND MONEY
MARKETS REPORT WORLD INTEREST RATES

Dollar slips on profit-taking and growth worries
MONEY RATES

By PtiXp Qawrth

The dollar's New Year rally
ran Into the buffers yesterday
as a reassessment of US and
German growth prospects
prompted heavy selling in
bond and currency markets
The dollar fell to its lowest

level in two weeks, closing
nearly two pfennigs lower in
London at DM1.4693 from
DML4872 on Friday. Against
the yen it finished at Y105.12
from Y106.6B.

The catalyst for the dollar’s
fall was an unexpectedly
strong set of German output
data, which prompted some
reassessment of the likely faff
in Gentian interest rates. Lon-
ger dated euromark futures
contracts fell by more than 20
basis points and short sterling
contracts also fell across the
board.

From a technical perspec-
tive, the dollar’s losses do not
represent a break of the
Upward trend, underway since
October. This caused some

observers to describe it as no
more than a healthy correction
before the upward move is con-
tinued. Others maintain that
the dollar's inability to break

hey resistance levels
casts doubt on the sustainabil-
ity of the rally.

Sterling benefited from the
weaker dollar, closing at
$1.5327, from $3.5389. but lost
ground against the D-Mark to
close at DM2.252 from
DM2:2589.

In Europe the D-Mark was
stronger against most curren-
cies. It closed at FFr3.44
against the French franc, from
FFr3.435.

The dollar’s correction was a
continuation of the move that
started in the yen last Friday,
amid talk that the US autbori-

Pound In N*w York

Fab 5 —Lure

—

-PlW. O0M -

Era 153*5 1-5255
i mm 15334 15244
3 mth 15311 15221
1R 13188 1.5100

ties, under pressure from US
auto manufacturers, would not
sanction a move above Y110.

Yesterday’s move flowed
more from the German indus-

trial production data, read
together with last Friday's US
jobs report, which was much
weaker chan the market had
expected. Mr Michael Burke,
economist at Citibank in Lon-
don. said: “It is difficult to

build a dollar rally an a story
of economic slowdown.”
He said the market had

recently focused on the prob-
lems in the German economy
to the exclusion of develop-
ments in the US. “The idea
that it is only Germany that it

is going to be cutting short
rates this year is misplaced.”
He said the dollar's inability to
break above DM1.5050 and
SFrl.2260 repeated the pattern
of recent years whereby the
dollar was unable to sustain an
initial rally.

Many investors, especially In
the speculative community,
were also ready to take profits.

Dote

Agetatthe D-Mark (DM per Sj

1JBO

U4 -1-

Jan 1906

Source: FT Exrat

They had become very long of
the dollar last month, follow-

ing positive comments from
senior finanrial officials, such
as Mr Hons Tietmeyer, presi-

dent of the Bundesbank.
Mr Jim O'Neill, chief cur-

rency economist at Goldman
Sachs in New York, said a sus-

tainable dollar rally needed
falling German bond yields,

and this was not happening.

instead, he said, the Bundes-

bank's decision last week to fix

the repo rate suggested it

wanted to slow the rate of fall

in interest rates. "They are

sending the wrong message for

the dollar,” said Mr O'Neill.

Mr Brian Martin, currency
strategist at Barclays in Lon-
don, said it was too early to be

making definitive prognoses
about weak US growth, espe-

cially given weather distor-

tions. And even if growth was
slowing, he said this would
shrink the US's trade deficit

with Japan, which would be
dollar supportive.

Mr O'Neill said fears about
the US Treasury capping the
dollar against the yen were
quite widely held, but probably

misplaced. He said establishing

a fixed ceiling for the dollar
would be a serious disincentive

to foreign investors buying US
bonds, which is not something
the Treasury can afford to

encourage. He did not rule out,

however, a short term correc-

tion to Y103-1OL

The Indian rupee fell to a
historic low of 37.8.38.00

against the dollar, from 36.79/

82 on Friday. Mr Chakravarty
Rangarajan, the Reserve
Bank's governor, said the fall

was at odds with economic fun-

damentals. “The balance of
payment position of the coun-
try continues to remain strong,

underpinned by robust growth
in exports,” he said.

He said the rupee's faff

needed to be seen in the con-
text of an overall dollar rally in

January. The rupee was stable

against other leading curren-

cies.

The weakening trend has
acquired a self-fulfilling aspect,
with exporters cancelling for-

ward sales, and importers
rushing for cover.

Ftbnmys Over
right

One
month

Thrat

mths
Sx

firths

One
year

Lamb.
net.

Dis-

rate

Rapa
rat*

Mgkm 33 3* 3M 34 3& 7J30 3.00

uroric ago 3» 3A 32 32 32 7.00 3-00 -

Fraroe 4h 4a 42 43 4.05 060
weak ago 4JJ 4? 4G 4* 420 . 5.60

Gonnony 3i3 sa 314 3i 34 5.00 3.00 320
week ago 3k 3U 33 3i « SOD 300 325

omoa 5 43 Si 54 54 - - 625
ware ago 5% 43 s% 5U 64 - - 625

Italy B£ S3 BA 9i 9* - 690 9.88
wok ago 93 9B V% 9 VS _ 9.00 926

Notbartooda 3i 3b Zfi 2b 3£ - aoo 320
ware ago 3» 3i 34 34 34 - 3.00 320

SWttZMtMd 1W 13 1» iff 34 5.00 1.50 _
ware ago 1% 13 13 ia 13 5.00 1^0 -

us 81 84 6V. S'.i 5 _ sno _
week age sv» Si 54 5% 54 - 525 -

Japan l V A « *» _ 050 r
weak ago A H U s 5!

- 0.50 -

$ UBOR FT London
imarbank Fbdag m 5% 54 64 64 - _ -

ware age ~ 5M SQ sa Si - - -

US Deflar CDa - 523 5.19 5.12 459 _ _ _

week ago - S23 5.19 5.12 4.99 - - -

ECU Linked Oa - 43 4i 4Vk 42 - _ -
ware ago - 4fl 4R 4% 44 _ _ -

SOR IMradOa - 3i 33 3i' 34 - _ -
ware ago “ H 33 33 3fi - - -

* UBOH tatarcank tong nt ora offeree ram lor flOmgmo to to raw b» tour rtkrtnx »»I|« i»wn eacfl worting day. rn» carta are: Bartoya Trust Hart, of Toayo. Bstsm and Nasenal
Mtoaninstar.

Ud ram ars tor ms aomasic Monty Ram. USS CD*, ecu & gdr bread Deccrsra (DA

EURO CURRENCY INTEREST RATES
Fab 5 Shot 7 davs Qno Three Su. On*

Caeca Rp <13917 - <i .<zs

ltaganr 215J54 - 21601S

ha 4593130 -4S72D
KMl 1450-04583
fWoW 33308 • mass
fexu 72S41S - 72SL85
UAL 30370- 36307

27-0110 • 27.0210

140360 • 140910

330300 - 33X00
03981 • 02996
25325 -23355
473200 • <73X00
36720 - 36730

Belgian Franc

Danish Krone

D-Warx

Dutch GuOOer

French Anne

POUND SPOT FORWARD AGAINST THE POUND DOLLAR SPOT FORWARD AGAINST THE DOLLAR
Feb 5

Europe
Austria Pdfl
Balgkm (BFr)

Denmark (DKr)

Finland. m
Franca (FFd

Germany (DM)

Closing Change Bid/offer Day's MM One month Three months One year Bank of
mkl-point on day spread high low Rite 96PA Rate %PA Rale %PA Eng. Indre

Cio&ng Change BW/offar Oay'a tod One month Tbrm months Ona yaor SP Morgen
nad-pant on day spread high tow Rate %PA Rate %PA Rate 9tPA index

{£>} 37a 136 *0.728 B10 - 362 374378 372804 - - - .

(EJ 0.9690 +0.0003 682 - 696 09716 08676 0868 12 0.9664 1.1 08609 08W 240*32 +531 320-644 241433 240232 2411.72 -SA 243072 -3.5 247732 -33
LaemOowO (Lfd 46J182 -0.1131 015 - 349 46.7200 462680 462082 23 45.9832 2.9 45.0832 2.7

Europe
Austria

Belgium
Denmark
Rnkmd
France

Germany
Greece
Ireland

Italy

(Seri) 103320
(BFi) 302200
(DKr) 66863
(FM) 4.5216

(FFr) 5.0555

(DM) 1.4683

(Dr) 243.450

0£) 1.5816

(L) 1568.01

Shan 7 days Ona Three Sir. One
term rctSco morwi /norths months year

3*8 3t* tia- 31* tis -3<4 tii -31+ ti* 3>« ti. -3L
4i'a iU 4ft - 4A 4h 4& 413 4ft 4ft - 4ft
3?* 3h 3lj- tia 3k 34 3ft -3ft 3ft 3ft 3ft -3ft
3.’. 3It 3>b • 3 3** -3k 3k -211 3ft 2li 3ft • 3*b
4* iU 411 - 4A 4ft - 4U 4ft -4h 4ft *h 44

{

4B
8f. • 8 Ws - 8 tia - a til - 8 ti* 8 Bit -8ft
9A 9k 9A- BIS 9 - 6% 8* •ti* <H1 e±i ail - m
&\ tit 6A- ti

4

6h 61* sk Bft 6ft 6ft 6ft -6ft
1* i*« 1%- 1*8 1% -lit 2- 1^ 2- 1^ 2U - 2^
5t* 5i 5ii - Si* 51* St

1

51* ti, ti< ti, 51* 51,
• 5 6A - Si* tia -til Si'* ti. 5ft - 5 5ft -4%

101b-91* 9^- 9*8 9L -91b aft -9ft 3ft 9ft ti| ti.

a- U »2- U h * h !2 h n -ft
& k iH - 1 2A 2k 2A 2ft 211 2ft 2

a

-2il

Nethariands

Norway .

Portugrt

Spain

Sweden

(FI) 2.5229 -0.0066 220 - 238 23390 2.5208 2.5168 29 28032 3.1 2.4521 2.8
(NKi) 93416 -00174 339 - 492 59589 93324 93349 03 03208 08 07815 08
(Es) 33332B +0.017 798 - 058 235346 233.785 234353 -22 235358 -2.3
(Pta) 190/400 +0285 324-475 132.761 190117 190.845 -2.3 191.665 -2.7 194.89 -2.4
(SKr) 706471 +00385 391-551 107214 r05756 106468 -02 106532 -02 108626 -0.1

Luxembourg (LFr) 302200
Netherfenda (Fi) 1.6461

' ••
i:•:: Switzerland • (SR) 1.8400 -02113 389 - 411 12598 12380 12337 4.1 1.8208 42 1.7712 3.7 113.6

• v ic UK fl - - - • - - . . . 83.7
- ...... Ecu - 12273 -02011 272 - 284 12403 12266 12264 1A 12232 12 12103 1.4

. . ‘J- SOftf * 1-04367 . - - -

Amerlcn
Aigeritna (Paso) 1.S325 +0.0143 321 - 328 12332 12269
Bradl PS) 1.4982 +0.0135 987 - 997 1 .4998 1.4837 . - . . . . _

Canada (CS] 2.1101 +02232 093 - 109 2.1129 2.1005 2.1085 02 2.1054 as 2-0839 02 8X4
Mexico (New Peso) 112497 +0.1023 244 - 749 112789 112188 - . . - .-- .2 USA (S) 12327 *0.0138 324-330 12335 12271 1.53)6 0.9 12293 02 12777 1.0 95.6
PacMc/Mddto East/Africa

Auatraia (AS) 2JQ2B1 +021SB 270-291 22318 22071 2.03 -1.1 2234 -12 22529 -12 882...
K Hong Kong (HKS) 11.6493 +0.1055 462 - 524 IT2559 112063 112414 02 11228 0.7 17.7766 a.6 -

(NKr) 6.4211

(Ea) 152.825

(Pta) 124225
(SKr) 6.8467

Switzerland (SFi) 12005
UK
Ecu
SORT
Americas
Argentina

Brad
Canada

(Q 1.5327

- 12484
- 0.68708

-0.1299 296
-035 150 •

-00652 845
-0.028? 178
-O.OS33 547-
-00179 690 '

-1.74 350
*0.0138 808
-1081 826
-03S 150

-00193 458
-007 173
-128 570
-0945 200 •

-0.005 428 .

-00184 OOO •

*0.0138 324 -

+00124 480 -

344 10 4130
250 30.5160 :

880 5.7268

253 4.5630

56? 5.0880

866 1.4807

550 244300 i

828 15647
978 1576.46

250 305160 :

483 1.6600

248 6.5023

680 153.370
250 126.700

90S 7.0015
010 12140
330 1.5335

487 1 2490

12 10282 1.9

2.0 30.07 20
0.9 5 6738 0.S

12 4.S086 12
0 9 5.0457 08
12 1.4622 1.9

-72 248375 -7.6

-02 1.5827 -02
-42 1586.11 -4A
2.1 30OB 1.9

22 1.6385 22
0.4 8.4106 0.7

~2S 153.77 -3.0

-32 125.355 -32
-22 69832 -2.7

32 1.1901 3.4

02 1.5293 09
-03 1249 -02

10162 1

6

29.715 1.7

5.6338 -0.1

4.4321 07
583 0.5

1.4448 1.7

762.75 -7.9

1.5757 04
163321 -4.1

29.775 1.5

1.6143 18
03936 0.4

15727S -3.1

128245 -3.7

7.1307 -2.6

1.1645 3.0

12171 1.0

12497 -0.1

Swing 6A - ft B*j • 6^4 62,-6* 6* • 6* 6* - 6
Swss Franc l* iH - l*s 1% - 1% 2 - 1^ 2 - 1^ 2V . 2
Can. Daflar 5^-5i SU - SU - 51* SU - 51* 5^ - 5l* 5V - 5
US Dote 5*4-5 S *, - 5|« 53a -54 5,*. • 54 5,*, - 5 52,-4
Itauan Lira 104-94 94-94 94-94 9& - S,

7
* 9,’« - 9,*. 94-9

Yen H-J3 4-4 4-4 4-4 4-4 ii-il
AawSSng A- 5 14 - 1 2A - 24 2* - 2A 2J1 - 2\ - 2
dor tarn, rases are cal tor to US OoCar ana YWL ettvrs: two days' notice.

8 TWMEKMOWni PWOH FUTURES (MATIF) Pans Imertank offered rate (FFlSm)

Open Sett price Change High Low ESL yot Open (nt

Mar 95u4S 95.43 -0.12 95.49 95.40 33.388 53.792
Jun 95.68 95.64 -0.11 95.70 95.61 11236 54.012

Sep 95.69 9523 -0.12 9529 9520 6,611 42278

Ttnsa MOUTH EUROHAHK PUTtHntS QJFFEp DMIrtt points at 100%

Open Sett price Cfrange Hlsft Low Eat voJ Open mt
Mar 96.78 66.73 •0.03 96.79 96.77 30066 175825

Xn 9625 9620 -0.08 9627 96.70 48532 174022
See 98.74 98.63 -0.16 96.76 96.59 55151 159188
Dec 9622 9624 -022 96.52 9620 66638 146777

; MOKTH KUftOURA Flimna (UFFQ- LlOOQm points Of 100%

Incfia (Re) 582804 +2272 48t - 307 583310 58.1970 - - - -

Israel (Shk) 4.7961 +0028 903 - 998 42052 4.7855 - - - - -

Japan M 161.118 -0213 (MO - 195 182200 160.710 160368 52 158253 52 152.718 52 1382
MeOyeta (MS) 3.9023 *02254 007 - 038 3.9120 32872 - - - -

New Zaotarx) (N2S} 22631 +00184 618-644 22695 22557 22687 -12 2274? -2JQ 22037 -12 106.1

Phspplnes (Peso) 40.1108 +0.3594 799 - 416 401420 39.9871 - - - - -

SaaS Arabia (SR) 5.7484 +0.0516 470 - 498 5.7512 5.7280 - - -

Singapore (S3) 2.1876 +0.0138 654 - 687 2.1714 2.1633 - - -

South Africa, (R) 52851 *02401 828 - 873 52916 52752 - - -

Soudi Korea (Won) 119222 +529 205 - 298 1197.73 118BL56

Argentina (Peso) 02999
Brad (RS) 0.9782

Canada (CS) 12768
Mexico (New Peso) 7.4050

USA (9)

Padftc/Mkkfta East/Africa
Australia (AS) 12231
Hong Kong (HKS) 7.7310

India (Rs) 37.9000

Israel (Shk) 3.1285

^pan (Y) 105.120

Matoyss (MS) 2.5460

New Zealand (K2S) 1.4785

PMlpptoes (Peso) 28.1700

Seucfi Arabia (SR) 3.7505

Singapore (S3) 1.4142

South Africa (FI) 384+0

*0.0003 998 - 999 02999 0.9996
- 780 - 783 0.9785 0 9780

+02028 765 - 770 12783 12751 1.377 -0.1 1.3771 -0.1 12821 -0.4

Open Sett price Change High Low ESL vol Open Ira.

Mar 9020 902* -0.15 9020 90.45 8151 44562

Jin 9120 91.14 -0.15 9121 01.05 4638 30410
Sep 91.46 9129 -0.16 91^6 91.38 1059 17240
Dec 91.48 91/43 -0.15 91.48 9129 914 10120

- 900 - 200 7.4200 72900 7.4073 -0A 7AID* -02 74153 -0.1
! MONTH EURO SWISS FRANC FUTURES (LUTE) SFrtm points I

-0.0016 228 - 236 1 2249 1 2143 12251
-0-001 305 - 315 7.7317 7.7304 7.7317

+1.15 500 - 500 382500 36.7500 38.05

-0.0101 260 - 310 3.1366 3.1259

-126 090 - 150 108540 104200 104.895

-02065 455 - 465 22539 22455 22489
-0.0013 780 - 771 1.4799 1.477D 1.4796

-12 1.3286 -1.7 12473 -12
-U1 7.7335 -0.1 7.7605 -0.4

-4.7 38.365 -42 39.825 -6.1

97.3 Open Sett pries Change High LOW Est vol Open tnt

Mar 9826 9822 -027 9627 9726 5403 24143
90.1 jun 8722 9724 2.11 9723 97.77 12052 31880

Sep 97.7S 9727 -020 97.75 97.48 5579 11036
Dec 9745 9727 226 97.45 9729 2373 5623

42 10323 42 100295 42 1372
' MONTH ECU FUTURES (UFFE} Eculm points of 100%

Taiwan (13} 42.1025 +02768 920- 130 42.1268 412555 - - -

Thailand (Bt) 3&7313 +02512 084-542 382380 382560 - - -

t ftefrw tar Feb 2 BWtoflw sorearfr in to Pound Spa nine show crty to tost Ore* dooms) ptacm. Fornert odea era nor dreedy Quoted to to mwtat but

are bipfad by curant rmsmt cbm. Storing tamx csta—ed by to Bank of Bgknd. Bose average 1090 - 100. todre rafrrei rt V2/90. Bid, OHsr end
Md+ares In Bam Mi end to Ckdar Spot tobtoe dattoed ton HE WMrRBJTBtS CL08FJQ SPOT RATES. Same values «e inuncM by to P.T.

South Korea (Won) 778.060

-02065 455 - 465 22539 22455
-0.0013 780 - 771 1.4799 14776
-a002 550 • 850 28.1850 26.1550

-0.0001 503 - 507 3.7508 3.7502 X751
-00038 137 - 147 1.4170 1.4135 14106
-00068 432-447 32475 32428 32728
-325 900-200 780700 777200 78125

-00025 680 • 710 27.4730 274670 37.4895
-0285 600-800 252830 252550 25.3687

preedi to to Ooiar Sort ttoe show only to tost three di

e* rate*. UK. ketand 6 ECU we quoted to US currency. JJ>,

-2.5 1.4854 -2.4

Taiwan (IS) 274695
Thailand (Bt) 252700

t SOfl rm per S tor Fob 2. BkMtor
medal but ora lmp»»d By eurrenr into

-Ol 3.7517 -Ol

-9.5 3.7243 -82 32475 -82
-42 784.55 -32 80325 -32
-0.9 27-5296 -09 - -

-4.7 252725 -12 26456 -4.7

etotal place* Forwardmm ere not <*ecty quoted m to
Morgen nominal todtoee Feb 1: Base average tgeOctOD

-12 - Open Sett pries Change High Low Est wri Open Int

-22 Mar 9245 95.45 -024 95.45 95.41 730 S28i
-

Jun 9525 9525 -025 9527 9652 616 4945
-0.1 Sep 85.55 9521 -0.09 9625 95.48 165 3064
22 Dec 95.42 9523 -0.14 9642 9629 248 3114

UFFE figures atoo toted an APT

EUROUM OPTIONS (LfFFE) LI000m palnm oM(XWb

Strike

Price Mar
- CALLS -

Jui Sep Mar
— PUTS -

Jun Sep

9050 021 0.81 1.19 0.17 ai? 020
9075 an 023 120 022 024 0.36

9100 025 0.47 022 0.51 0.33 043

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
Feb 5 BFr ’ DKr FFr DM

Belgium
Pen«na«fc
France
Germany

Norway
Portugal

Spain
towden
Switzerland

UK

Ecu
Denton Kroner, French Franc. Nortogtan Kroner, and 8**t

D-MARK WTURES (1MM) DM 125,000 perOM

(BFr) 100
(DKr) 53.15
/FFr) 59,78

(DM) 0027
0Q 4720
(U 1.926

(FI) 1826
(NKr) 4726
(Es) 19.80

(Pta) 04.33

(SKr) 43.49
(Sft) 25.17

(E) 4822
(CS) 2195

(S) 3022
(V) 28.75

37.72

16.73 4262
8290 2.584

10 2207
3440 1

7296 2224
0222 0294
3271 0293
7272 2288
3213 0.963

4269 1.183
7275 2.115

4211 1-224

7.748 2252 •

3272 1267
5254 1468
4.B09 1298
8309 1.634

and Seedtoh Kronor

2292 5192 5.447

1.112 2760 2295
1261 3104 32S6
0.430 1068 1.120

1 2482 220*
0240 100. 0.105

0284 9532 1

0285 2*44 2264
0.414 1028 1279
0209 1283 1225
0210 2258 2289
0-52? 1307 1 271
0.969 2405 2223
0459 1140 1. 196

0.832 1560 1.646

0.801 1493 1.566

a789 1958 2255
per ia Belgian Franc. Yen. E

rftTTtrv
SA1NT-GOBAIN

SAINT-GOBAIN IN 1995: NET INCOME OF 4.2 BILLION FRENCH FRANCS

> VSN FUnmS (IMM) Yen 122 per Yen in

Consolidaicd net income for the Satni-Gobain Group amounts to 4,2)0 million French Francs in 1995. It shows a 16% increase

compared to 1994 fiscal year, which profited from the capital gain recorded on the disposal of the Paper-Wood Division. Excluding

the net results of sales of non-current assets, it amounts to 4.030 million French Bancs, showing an increase of49® on that of the

previous year. This improvement is due to a sustained level of activity in roost of the Group's businesses.

Based on current estimates presented to the Board of Directors on January 25th. 1996, the bey consolidated figures are as follows:

Open Latest Chang* Htoh Low tot vol Open Int

Mar 02770 02820 *02053 02826 0.6770 24247 88241

Jun 0.6830 02851 +0.0052 028S7 a6830 182 3205

Sep 02850 06884 +0.0056 0.6884 03650 15 1286

SWISS FRANC FUTURES (IMM) SFr 125,000 par SFr

-• ‘
-

Mar 02283 02362 *02094 Q.B36B a8287 14,919 44.515

Jun 0.B337 0.8431 *0.0097 02435 0.8393 261 1.457

Sep 02465 02490 *0.0070 02490 02460 87 174

Open Latest Change High Low Eat vri Open W.
Me* 02451 02585 +02137 02582 02451 18234 79270
Jun 02820 02699 +0.0142 02706 0.9620 148 5297
Sep 0.9700 02780 *0.0734 0.8780 02700 49 728

l (IMM) 862200 per C

Mar 122B0 12316 02092 12320 12280 7294 50.443

Jui 1.5250 12300 +02108 12300 1.5250 10 256
Sep - 12250 0.0084 1.5250 - 4 5

UK INTEREST RATES
EMS EUROPEAN CURRENCY UNIT RATES

LONDON MONEY RATES
Fob 5 Over- 7 days One Ttw» Sbr Ona

night notk» month months monlre ygor

Martyr* etaOrg. 65* - 5 5% - Bft *A - 6ft JA-W ^
Storing CDs - .

- 6* - 6t» Al -^ ‘

Treasury B& - - ^ ‘ & S' "
2 stt" SU *

reto one - - fita-SjjBfc-eSft-Bli
Local authority d«8. 6^ - ti. - tis 6^, - 6i tin - 6»i

- A* 6»* - 6

Disccunr Markot daps . 8% - 5V 6A - 6A

Batghifn

Austria
Otormony
Portugal
Denmark

UK cUato bar* base lancingm 6^« par ewa tom Jararory 18. 1996

Up to i 1-3 -3-6 6-8 9*12

month montfi months mortfo morgha_

Carts r^toe dtp. £100300) 2h &2 * 5

tMa«MO4fm8TI»IIWFtrtOB^gJFFE)£50A0ropol^ —

Ecu can.
rates

Rata
BQalnatEcu

Change
on day

54*7- from
can. rata

H ipreed
V weakest

Dhr.

tad.

182.493 158290 +0265 -1.79 424 12

2.1S214 2.11587 +000307 -128 423 13

382960 38.6501 -02324 -129 391 10

13.4383 132862 -02146 -1.13 3.64 8
1.91007 128933 -020208 -129 320 11

195.782 196249 +0253 023 223 -2

728580 720674 -0.00678 021 2.15 -2

620608 8.50085 +0.003® 1.48 0.96 -12

0.782214 0211794 +0200911 2v47 0.00 -17

MBERS
382267 313250 . +0.877 629 -4.14 —

2106.15 2016.00 +529 -428 725 —

0.796652 0238022 +0200931 623 -521 -

In miOioas ofFrench Francs
1995

(estimates)
1994

- Sales 70,270 74.494
• Operating income 7,830 7.295

Financial charges, net (610) (1305)
Reorganisation and other costs (560) 0.123)

« Income before tax and before results ofsales of non-current assets 7,060 5399
Results of sales of noo-currem assets 150 1.962
Income taxes (2,430) (2.084)

• Net income before minority interests 4,700 4,750
- Net income 4.210 3,625
• Net income excluding net results of sales of non-current assets 4.030 2.706
Resources from operations (cash flow) 9.210 8.115

* Capital expenditure ou plant and equipment 5.700 3,778
• Acquisition of investments 3.900 2,762
- Net indebtedness 3.790 2313

Feu Ctotart iMaom by to Europaon ComnfcatoA Cwranetos ora to dsscwkbip rtmn Mrwgrh.

Pv-Mtto enrara icr Ecu a pcrilM ctong* dwiotM a wMk cuntoncy. Otogtrca to
rado pwwton too opraoto to p-eanagn dUntoWtow to actari nwrto and Ear cortral rtoos

tar a curancy. «nd the madnun denrinad pwcoraaga OMoItan ol to curancy*! motot rare ton ns

aid ttaSm Lta ouaponood from ERM. MlreWK crietotad by to FtoncM Umre.

Open Sell pries Change High

Sep W-09 9423 -oaw

Dec 9320 9181 *0.11

Mv ,
9327 9322 -0.11 9337

MK> totad Ol APT, fit opan tomsl figs. *ra to prariow <fcy.

High Low Est VOI Open Ira-

9329 3925 11087 84196

94.11 9425 21664 80*74

94.09 94-00 17265 86605

9320 9320 11962 40010

9327 93/48 5672 32906

a PHHAP” to* SG era OPTIOWS Qiao jeena per poind)

i>Mtore«rlRltJMOiniOW«(UR^e5(».TO
POTS —
Aai Sep

a08 021

0.16 0.31

028 0.44

Strike

Price F«0

- CALLS -
Mar Apr Feb

— pure —
Mar Apr

1.500 2.32 2.60 025 025 083 1.35

1.5S 2.1S 2.64 OAO 1.18 185

069 1.B3 ii6 0.67 1.61 2.11

0.41 1.18 1.70 124 2.17 2.G1

aw 082 1.32 187 287 022

i-ase 0.10 OC4 1.00 2.77 JL29 380

Ptotius aojrs wL COi WA Pvm w« . Ptwr. a*fa opan tat. Cm wam mm

Tt«e£ilO»iniBUHO«HH*J»(|W^SimpO>nl3pf100W

&LMt toU, Cttfi 8510 FWS 21» R»*u« *»* op« to* <» 13«91 144508

Open Latest Change High Low Esl vol Opm int

9481 84.79 -082 9481 94.79 125879 406813

95.17 95.13 -084 95.17 95.12 180803 441842

95.33 9627 -0.06 9580 6527 10S80* 3151460

B us TTgAWRV MLL PUTUWBS jWM) Slrri per 100%

BASE LENDING RATES
0&29 9588 -0.02 95,30 9538 2.889 11,068

.bin 9Sj58 9588 -0.04 9586 8586 1,062 7J)06uw 1

Sap 95.70 -0.04 - 95.71 53 764

The accounting principles used are comparable to those applied in the previous year. They are also m accordance with international

accounting principles ( IAS.). with the exception ofdie new IAS 22 standard on the amortisation period ofgoodwill, whose application

has been deferred as permitted by the Commission des Operations de Bourse. As a result, the amortisation periods concerning good-

will as applied in 1994 have not changed in 1995.

Group sales are down by 5.7% in real terms, due to the disposal of the Paper-Wood Division as at November 1, 1 994, Sales of the

glass packaging company Ball-Foster are consolidated from September 15, 1995. On a comparable structure basis, they show an

increase of 03% in French Francs and of 5.1% in local currency. Sales are split: France, domestic market 19%, exports from France

10%, other European countries 40%, countries outside Europe 31%. Despite a slight slow down during the last quarter, sales volumes

remained at a good level in Europe as well as in the American comment

Operating income is up 7_3% and represents 1 1.1% of sales, against 9.8% in 1994.

Income before tax and before results of sales of non-current assets increased by 33% after dividends from non-consolidated sub-

sidiaries which decreased slightly. Net interest expense and reorganisation and other charges are less than half the amounts of the

previous year. Results of sales of non-current assets amount to ISO million French Francs, against 1.962 million French Francs in

1994 which was due to the exceptional capital gain on the disposal of the Paper-Wood Division. Minority interests decreased signifi-

cantly to 490 million French Francs, because of die non-recurrence of the capital gun on the disposal of ibe Paper-Wood Division, of

higher Group shareholdings in Vetr.L and Oberland, and of the reduction in the results of the subsidiaries located in Latin America.

Net income amounts to 4,210 million French Francs. Earnings per share based ou the number of shares issued at December 31, 1995

(83,540,84$ shares) are FF50.4 against FF44.6 at December 31. 1994 (&1,192,658 shares).

Cash flow amounts to 9.210 million French Francs. It represents 13.1% of sales and covers almost all capital expenditure and invest*

mem acquisitions.

The Group’s net indebtedness of 3,790 million French Francs remains at a low level and represents approximatively 8% of share-

holders' equity, including non-voting participating securities.

The review of results by business activity shows that Building Materials and Pipe declined while Flat Glass, Insulation and Kbre

Reinforcements, Containers and Ceramics and Abrasives improved significantly.

The review by geographical areas shows that the results of the countries outside Europe declined due to the lower results in Latin

America. Those ofFrance and the other European countries improved significantly.
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LONDON STOCK EXCHANGE
MARKET REPORT

Weak international bond markets hit Footsie
By Philip Coggan,
Markets Editor

Share prices in London dropped
sharply yesterday in line with

falls in international bond prices

and weakness in European stock

markets.

By the close, the FT-SE 100 index

had lost 3*1.7 points to 3,746.6. wip-

ing out al! of Friday’s gain. The
junior FT-SE Mid 250 index did not
suffer as badly, relinquishing 15.3

points to 4.136.4.

Shares were led lower by gilts,

with the benchmark 10-year issue

falling more than a point to yield

7.73 per cent. German government
bauds also fell in excess of a point

Analysts were divided about the

cause of the weakness in interna-

tional bonds. Some said it was due
to a feeling that governments’ refla-

tionary policies, designed to stimu-

late a slowing world economy,
might eventually create inflationary

pressures. Mr Richard Jeffrey.

Charterhouse Group economist,

said: “What is happening in the

gilts market is the reaction I expec-

ted after the last base rate cut."

But Mr Keith Skeoch. chief econo-

mist at James Capel. pointed to ner-

vousness ahead of the US Treasury

auctions today, tomorrow and on
Thursday, and to concern that the
Bundesbank might not reduce rates

as quickly as some would like.

Whatever the cause, the recent

weakness in gilts has pushed up the

yield ratio - the relationship
between bond and equity yields -

from 2.04 at the start of the year to

2.16 at the end of last week. A
higher ratio makes shares look rela-

tively less attractive.

Add in the effect of a weaker dol-

lar on European bourses - shares in

Paris and Frankfurt fell by 1 to 2

per cent - and London had little

hope of escape.

Domestic news did not help. Brit-

ish Airways’ third-quarter results

were at the lower end of the range
of expectations and the shares were
marked down accordingly. Voda-
fone suffered after Cellnet reduced

its mobile phone charges in the

face of an increasingly competitive
market.

There was. at least, some contin-

ued bid speculation to lighten the

gloom. Pearson, the media group
which owns the Financial Tunes,

was one of the few Footsie gainers

on the back of a weekend story that

Viacom, of the US, was a potential

bidder volume was light, however.

Traders marked shares lower at

the opening in response to Friday’s

fall on Wall Street in both bond and
share prices. The Footsie began the

day 18.3 points off at 3,763.0.

The malaise which affected inter-

national bond and stock markets
prevented the Footsie from staging

a rally and shares received a far-

ther knock in the afternoon when
Wall Street opened weaker. At its

worst, the leading index was 3&2

points down at 3,743.1.

There was a general feeling that

equities, which have had a very

good start to 1396. were due far a

breather. That serais true on Wall

Street, which has regularly been

setting records, and by the close of

trading in London yesterday the

Dow Jones Industrial Average was

around 19 points lower.

Trading volume was reasonable

for a Monday, with 734.7m shares

having been traded by the 6pm
count Customer business on Friday

was a healthy £L96bn.
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Pearson
hi©ks the

Pearson. the media
conglomerate which owns the

Financial Times, jumped
against the trend, with specu-

lation of a possible takeover
mooted in the weekend press.

The shares, up 23 at one
stage, ended the day as one of
the strongest performers in the

Footsie with a rise of 15 at

670p. They were boosted by
talk that Viacom, of the US,
might be interested in making
an offer for Pearson.

Rumours about Pearson
have circulated for some time.

Late l2st year Henderson Crus-

tbwaite produced a break-up
valuation of 900p a share. It

was said that Granada had
been prepared to pay that price

but was rejected by sharehold-

ers and went for Forte instead.

Turnover was slight yester-

day and there was no reason,

apart from the market’s cur-

rent search for likely bid candi-

dates. to think an offer was
being seriously considered.

Ms Lorua Tilbian of Pan-
mure Gordon said she had a

fair value target of 665p a
share for Pearson and yester-

day's rise was easily justified.

BA grounded
Transport leader British Air-

ways slithered to the bottom of

the Footsie rankings in heavy-

volume following a negative
change of stance and a mod-
est profits downgrade by top

brokers.

BZW, which has had doubts
about the shares for some
weeks, moved from bold to sell

on the grounds that BA had
slipped to a yield discount to

the overall market of almost 20
per cent
And Credit Lyonnais Laing

trimmed current year profits

estimates by £15m to £565m on
the back of a costs spurt in the

third quarter.

The shares dropped 19 to fin-

ish at 502p in turnover of llm,
some five times more than an
average day’s volume for the

stock.

There was talk that one
large broker had grossly over-

estimated the third-quarter
results.

BAe nosedives
British Aerospace went into

a nosedive in modest turnover

amid news that it was partici-

pating in a consortium which
is interested in buying Fokker.

the troubled Dutch aircraft

maker. The shares, one of last

years strongest Footsie per-

formers. closed 24 off at 875p.

Not helping the stock was a
change of stance by Kleinwort
Benson, which switched from
buy to hold. The shares have
outpaced the market as a
whole by more than 50 per cent

over the past 12 months. One
top engineering analyst said:

“It is a fairly clean cut case of
profit-taking.”

IMI and GKN. both of which
have suffered from worries
about the German economy
lately, moved up against the

market trend. The former put

ou 12 at 332p and GKN gained
7 at 858p.

Lasmo. the exploration and
production group, finned a
penny to 167p as Kleinwort

Benson raised its net asset
valuation. Tbe broker
Increased its estimate by 13p

to 184p following encouraging
figures from Anadarko. one of

the operators of the Algerian
field in which Lasmo has 25
per cent.

Other oil issues were weak
ahead of the UN meeting to

consider allowing Iraq to begin
exporting again.

Vodafone fell back in heavy
volume on news of tariff

changes at rival mobile phones
operator Cellnet. which is part

of the BT group.
Analysts said talk of a price

war between the two market
leaders was mostly misplaced.
The Cellnet move was
described by one sector
watcher as bringing the com-
pany into line with the rest of

the industry- Vodafone shed
6Vs tp 237’ip in 20m traded.

Securicor, which has a 40 per
cent stake in Cellnet. contin-

ued to move ahead, adding 8 at

928p following a move from
undervalued to buy at Hoare
Govett.
Bardon hardened a penny to

40p in 7.1m traded as the com-
pany fuelled hopes for further

rationalisation within tbe con-

struction sectors.

It confirmed recent discus-

sions with rival building mate-
rials group CAMAS but said

the talks had been discontin-

ued. CAMAS softened a penny
to S3p.

Broadcasters benefited from
active buying again on the
hope of more takeovers or
mergers within the sector.

Scottish Television was
boosted last week by its inclu-

sion in the FT-SE Mid 250
index and some speculation
that removal of monopoly con-

straints could prompt a bid by
Mirror Group.
Yesterday, the shares were

up again, closing 36 higher at

566p. However, the company
was keen to disassociate itself

FINANCIAL TIMES EQUITY INDICES
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London market data

from bid talk and pointed
instead to its 20 per cent stake

in HTV, which has gained in

value as the latter has increas-

ingly been considered a target
Also. SBC Warburg is

believed to be preparing a note
recommending the shares np
to 600p - or 800p in the event

of a bid. HTV rose 5 to 34Tp
anrt Carlton Communications,
seen as a possible buyer,
slipped 3 to 1067p.

Meanwhile, Mirror Group
gained 4 at 195p as it raised the

price of the Daily Record in

Scotland gnri the Saturday Mir-

ror. More importantly', the Sun
followed suit for its own Satur-.

day paper, giving rise to the
possibility that the price war is

well and truly over and Mirror
would soon be able to raise

Monday to Friday prices.

Retailer Dixons was among a
handful of stocks that man-
aged to beat off the downward
pressure in the market yester-

day. The shares closed 2 ahead
at 422p, having touched 425p
on healthy turnover of 7.3m-

The news last week that
Hanson is closing 195 Power-
house electrical retailing shops
in the south and midlands was
cited by analysts yesterday as

being positive for companies
such as Dixons and Kingfisher.

Mr Robert Snaith at Strauss

Turnbull believes Dixons to be
the most attractive among the
leading retail stocks. King-
fisher followed the markpt
lower and eased 4 to 528p.

Not even news that Hanson
is considering offering share-

holders a special dividend
could banish continued doubts

retailer relinquished 7 at 447p,
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British Gas floated 6 higher
to 244Vap on weekend newspa-
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Brown, the chief executive who
has attracted heavy media crit- ...
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might be resigning: MARKET REPORTERS:
Ferguson International, the P*tsr John, Joel IQbazo,

labels and hangers group, Jeffrey Brown,

dropped 21 to 196p on a profits

warning
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further by a negative note
from NatWest Securities.

There was profit-taking in
Lloyds Chemists as the market
waited to hear if German
group Gehe is to launch a
counter-bid to UniChem’s
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51% 3J%AUSg 078 1 5 17 2740 1)51

7

a 50% 51% %
10-% 9% Aiumr 084 79 79 10% 10*2 10%
44% 23% AUsle 0.78 13 116641 43% 43 43 -%
32% 23% AUBS Crp 1® 32 17 1616032% 31% 32% *>3

6% 4%»jnae 15B 188 47g 4% 4%
27% 16% AJjtaamuA 0 1 3 0 7545 150 27% 27 27% +%
277c 23% Aliana 6 639 32% 32 32% -%
60% 36% Ama 1 CM 16 12 7676 56 55% 55% -%
23% 18% Ala Cp A 33*5aOu29% 28 29% %
7% 5% Amtovtac * 0 72 UP 691 6% 6% 6% *%

147* 7% Am Preen 0 26 2.0 20 56 13% 12% 127i %
9% 4%ahetwJ DOS Of M 6330 u9% 9% 9% *•%

34% 23% AM Into

51% 3J% AH5q
10-% 9% Aiumr

44% 23% Aisle

32% 23% Aim Ct>

6% 4% A»jaae

334 a ib% Ala Cp A

7% 5% AmGovtac 1

1*7* 7% Am Preen

9% 4% AirerCO

22% 16% Amcajt tnd 056 3 0 9 87 19 18% 13% -%
55% 43% Amtfatfc 0 60 1 1 I? 1198 S4% 53% 53% -%
47% 36%Am3rnd 200 4 3 15 1613 46 45% 46 +%
29% 13% Am Bud Pro 0 56 1? 16 253 25% 24% 25 *%
7% 6% An Can Inc 0 64 9 0 87 7% 7% 7%
20% 16% Am Ca> Bo 1 51 7 8 34 33 16% 19% 19%
21% 18 Am Cap CV 1 36 6 3 0 46 21% 21% 21%
44% 31 % AirBP.e Z40 55 15 3695 44 4J% 44 %
46% Z9% AmExpr 0 90 20 14)1109 45% 44% 45% +%
39% 77% AnGenl IJ4 1? 14 1349 27% 36% 37% +%
5% 4% Am Goel In 1 0 6*1 lit TB7 5% 5% 5%
23% 17% Am wm Pi 2.0? 37 11 408 23% 23 23%
rrf 16% Am Hcrtge 072 Uli 6 23 22% 22%
103% 61% AroHome 3 03 3.0 15 5057 ID? 100% 102 +%
3% 2~e Am Host 075231 18 S 3% 3% 3%
97% 64 4mlnd 03J Od 19 5239 95^ 94% 95% *.%

7% 5% AmOpplnciO«115 589 5% 5% 5% +%
31% 20% Am Preaa 0 40 1.3 9 1873 CT% 21% 21%
9% 6% Am Real Es 544 4 a 6 71 9% 9% 9%
30% 23% AmSW 036 2.1 II 2540 26% 25% 26% +%
21% 17 Am 5* 13 EJ 2 20% 20% 20% -%
d0% 26% Amwatri I 40 3 6 14 155 39 38% 38% -%
337j 24% Am fin 100 31 14 578 3273 31% 3?% -*2

33 19%AmShid 53 2927 297e 28% 29% -%
81% 39% Amncn 2.12 34 17 3821 uG1% BD% 61% *1%
39 29% Amtran He » IJS 2-J 11 7 37% 37% 37% -%

44% 31 % AmeP.i

46% 29% AiuExpr

39% 27% AnGenl

16% Am hwBge
103% 61% Airttoree

3% 2% AaHouis
97% 64 4m bid

19% 15% Amedi

72% 56% Amato

11% 7% AmpcoMi 010 10 13 26 10% 10% 10% ->i
18% 3% ADiiemc d!2 07 73 865u1B% 17% 16% *1%
41% 25% AnnoolTi 1^2 3.3 13 525 33% 33% 39% »%
54% 35% AibBWKO 030 0 6142 1776 51% 50 51% *1%
26% 13% Analog 78 4400 24% 23% 24% !%
27% 19% Angelica 096 4 8 15 206 20% 20 20%
70% 50% Ar*di 1.76 25 IE 2660 69% 68 69% *7c
22 16% Ansov 25 162 20 19% 20 +%

23% 1

5

3
s Arrtflonjr In 0.44 ZD 16 64 2? 21% 21% -%

55% 31% Ann CO IJ6 Z5 16 627 u5S% 54% 55% .%
31 22% AcadieCrp 023 10 64 3227 27% 27% 27%
9% 8% Apw r-lun f 0 64 6.7 361 9% 9% 9% *%
30% 18% APH 17 1671 3% 23 23% *%
19% 2% AhAJ Mag 16 2817 16% 15% 18% *\
35%22%AP0IPWA 012 04 15 69 31% 31 31% +%
20 14% AldOn* 0J0 11 12 6640 19 18% 19

53% 41%An»Cteml 2J0 5« 9 130 52% 51% 52 %
50*3 41% Arnica 4 5P 450 12 2 46% 48% 48% *%
7% 5% Arnica 48 5355 5% 5% 5%
26% ZOAraicoZIP Z10 6 6 4 24% 24% 24% +%
64%38%Araeatt 144 2,4 131611 60% 59% 60%
59%35%AhwDk 11 2454 42% 4141% *%
6% J% Area Grp 0 80 6 5% 5% -%
24% 16% ArMnM a76 36 24 2379 21 20% 20% *%
36% 33%Am DM IS T 2407 32% 31% 31% Jj

30% 20% Asttd Coal 0.46 Z1 9 29 22 21% 22 t-%

36%30%As«)i 1 10 Z9 43 1483 37% 37 37% %
17% 11% ASaPacF 064 02 108 16 15% 18

024 14 1? 348

Z40 14 18 7433

16% 16% *%
70% 71% -%

59% 35% Anw Bee

6% J 1* Ana Grp

24% 16% AranM a76 36
36% 33%Am OM ZS
30% 20% Asttd Coal 0.46 11

17% 11% AslaPacF 064 02 108 16 15% 16

3% 1% Asset Imr 038115 4 368 3% 2% 2% -%
68% 47% A14T 1 33 2072530757 85% 64% 65% *%
260 C42AU«Wi2 180 1.0 4 270 270 270

20% 15A(htaGx 1.06 5.4 39 574 19% 19% 19%
14% 5%«mtaSK DIB 19 B 20 10 9% 9% -%
20% 17%AJWcEgv 1.54 79 16 457 19% 19% 19% %
Il7%100%A«cn 050 4 8 13 4699 115% 114% 115% +%
2% 1% Adas 1 1283 1% 1% 1% •%
23 16% ADm Engy 09? *2 17 124 21% 21% 21% *%

24% 14% Auga 016 06 15 1616 19% 19 19% *%
9% 7% AidnaFd 003 03 302 U9% 9 9%-%
41%38%Auftna 040 14 27 4190 40% 39% 39% ->2

30% 22 AutoZone 27 7715 28% 36% 28%
18% 14% AMSKd 048 12 IB 39 15% 14% 15 -%
10% 5% Antal 004 OB 1D1347D G% 8% 6% *1%
55% 35% Awiat 060 1.4 12 5448 44 42% 44 +1

83% 54 AmnPr 120 17 2B 2085 U83% 80% 82% +1%
19% 1l%Aj*lCon> 17 78 15 14% 14%
10% 5% ACT 71 1052 B% 8% 6% +%

- B -

36% 29 BCE 172 7.6 19 711 35% 35% 35% -%
8% 6% BET ADR 027 33 7 22 8% 8% 8% -%
8% 3% BaHico 010 19 9 183 7% 8% 5% -%
18% 13% Baker Fert 040 12152 319018% 18% 18% +%
26 16% Batortlx 0.4E 1.8 33 6593 25 24% 25 %

28% 17% Bakkir Be 036 1.7 18 120 20% 20% 20% %
38% 25% OallCp 060 11361 1535 28% 28% 28%
18% 10% BJWMd 048 0 5 19 631 15% 15% 15% -%
15% 6Baly 46 8427 u15% 14% 15% Hh%

29% 23 Banff 156 54 14 1856 28% 28% 28% +%
40% 25%Bnc0nr 146 3.7 11 41B7 37% 38% 37 %
37% 23%Bra>av 1.13 11 12 48 36% 36% 30% -%
12% B%BCH 0J6 14 7 100 10% 10% 10%
37% 24% BcrpHanai 1.12 12 12 973 35 34% 35 %

28>i 17% Bator Be
38% 25% BaOCp

18% 10% BMW
15% 6 BaBy

29% 23 BaAff

40% 25%Bnc0nr
37% S^jBanoav
12% 9% BCH

33% 19% ERUId
23% 7ABBT|(Re)
12% 7% BS9*
44% 30% Bauch
461* 26% Bator

65% 49Bandag 080 1 6 13 913 50% 50% 50% %
68% 39% BaiMn 184 17 1013266 68% 67% 68% +%
84% 74 Bank Bast 54B6.fi 4 83 82 83

50% 25% BMtin x 1.48 34 10 3354 45% 45% 45% -%
47% 40% Eb Boon P 340 64 3 46% 46 46%
51% 28% BanWY 1.60 32 11 4489 50% 49>« 50% +%

51 4?Ba*Am* 325 6 4 162 u51 46% 50% 4-1%

95% 71% BanMmB 640 64 43 92 9|74 93 *%
72 49% WiTsC 4.00 6 1 32 487? 65% 64 65% *1%

SO3* 36Bdaw 154 12 10 13 48% 48% 4S% < %
37% 25% Bard fC H 044 1.7 24 1829 UJ7% 34% 37% +2%
45% 35 Barnes Op 1 60 34 g 67 41% 40% 40% •%
62% 38% BamSc 148 12 11 5510 60 58% 58% -2%
3?% 19% BreUU 0.12 0 4 41:5598 032% 31% 32% *%
23% 7ABBT|(Rej 31 57 17% 17% 17%
12% 7% Baa* 005 0.4162 9959 11% 11% 11% +%
44% 30% Bauch 144 16 42 1601 39% 39% 39% +%
46>« 26% Bator 1.13 18 1717027 «2% 40% 40% -1%
29% 22% BstSIGbs 140 54)4 14 29% 29% 29% -%
46% 27B8H 10 1047 30% 29% 29% -%
22% (9 Bdlr 1838 144 7.3 31 u22% 22% 22% +%
B% 6% BEAktcfd 1 0.72 84 440 118% 8% 8%
9% 8% Bob SM * 0 8i 94 73 9 8% 9

23% 15% Bear Sims 050 17 B 2750 22% 22% 22% -%
44% 40% BeaSBYA Z75 6.3 4 43% 43% 43%
29% 12% Beartigs 056 II 15 10 28% 28% 28% +%
35% 26% Hartman h 044 1 3 20 113 34% 34% 34% -%
67% 46 BecbC 092 1.1 23 1431 «87% 64% 67% *2%
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1986)90 YkL F/ SM atm Pm.
Up LM Stack OM % I 100* Up In ObhM Dm*

7% 6% BdbdPrap O.ti 55 22 18 a7% 7% 7% -%

71% 40% BalAS ZOO 4 0 16 8106 70 68% 69% t%
25% 17% Bef In 040 14 10 92 22% 22% 22% -%

45% Z7BEG81 256 6.7 27 5320 43% 42% <3% +1

38% 27% Beta A 032 09 21 HI 35% 35 35%+%
30% Z3BSOH 0.72 24 18 74Zu»% 29% 30% %
B7 49^2 Bamf 4JF 430 65 2 68 66 B6 -%

55% 37 Bad 1.88 35 17 1206 48 47% 47% +%
24% 16 Benton A 031 15 14 39 23% 23% 23% *%
% %BsnpatB 004 53 37 237D 0% % % -A

29% 19% BagBr* 048 14 IB 405 26% 26% 26% -%
3340020100 Bott 75 1 317003160031700 -200

10% 8%BenyfWr 040 4.1 21 % 9% 9% 9% +%
33% 12 Best Buy 12 1310 16% IB 1B% *%
28% 34% BaOi St 2 250 U 17 28 27% 26

55% 46% Bathha FT 5.00 92 20 54% 54% 54%
19% 12%Bc«S 040 Z5 12 8880 15% 15% 15% +%
46% 38% BrtZ Li 148 35 16 405 42% 41% 42 Jg
16% D3* BavEnt IS 1551 11% 11% 11%
22% 12% Bkxnfl 0.10 05 70 2074 20% 20% 20%
22% IdBkinmgmS* QUO 14 13 405 16% 16% 16%

38% Z3B8JKfc 040 U 18 31)8 34 31% 33% +1%
26% 79%BMHn. 154 5.4 T4 74 25 24% 24% -%
9% 7%BUfl0<Adv 0.82 7.0 175 9 8% 8%
7% 6% Hckrektr 056 8.6 652 6% 6>2 6%
9% 8%9cknhT|(l 057 65 748 9 B% 8%
46%31%Btad( 128 35 36 3453 37% 35% 37 +%
31% 25BtountA 0.44 1 5 11 248 30 29% 29% -%

8% 6BtoCUp 116 ZD 133 8 7% 8
24% 771BUGM 0.05 02 31 1590024% 22% 24% +1%
81% 44% Baton 150 15 69 7792 79% 78 79%+!%
47% 26% BobsC 060 15 6 1551 39 38 3B% +%
18?e A%Oto»rOl 13 587 5% 5% 5% -%
25% 1Z% Bank)

Q

ubit 656 485 3 302 13% 13% 13% -%
28% 19% BOOT CM 150 84 26 25 22% 22 22 -%

51% 16% BusSd 147 2B01 49% 48% 48% -%

54% 26% Burnt 0.60 15 7 2626 40% 39% 39% -1%
30% 17% BmdFad 1 34 54 606 25% 24% 24% -%
36% 29% BfEPrap 152 6.7 17 164 37% 37% 37%
29 16 BreadTfldl 020 14 7 376 17% 17 17% -%

44% 32% BrtgS 1.04 24 15 487 43% 43 43%
20% 11% BAfttaU 23 XT1Q 13% 12% >2%
89% 57% BrUySq 350 14 27 4968 u89% 67% 89 +1%
W%58%AAk 106 17 14 B?3 77% 76% 77% -1%
50>j J4%BrtGas 243 65 29 54 37% 37% 37% +1%
103% 75% BP 156 IS 17 1370 100% 80% 1001* *%

46% 38% Betz Li

16% B% Ba«EnC

22% 12% Bhxntft

26% )9%Btad[HPL 154 5.4

9% 7%0UodMr 0.82 7.0

7% 5% Bfcfcrekfcc 056 8.6

31% Z5B1ouniA

6% 6BtaaQifp

24% 7.71 SMCM
Bt% 44%Bntog
47% 26% BobsC

4% Boday Oa

51% 18% BosSa
54% 26% Burnt
30% 17% Brezl Rid

38% 29% Wt Prop

20% 11% BOiMU
69% 57% BrUySq69% 57% BrMVSq
60% 56% BrAIr

a:% »%BrtGaa
103% 75% BP

13 BP PmUhoe 154 IDO 9 197 15>2 15% 15%
30% 22% BSBWI 147 4.7 4 469 27% 28% Z7%
65% 52% BT 193 5.3 11 336 55>a 54% 55%
29% 32 BMlrtJ 143 55 14 327 29% 27% 28% +%
33% 12% BremGp 150 75445 796 13% 13% 13% *%
12% 5% BnsnStl 052 34 14 75 fl% 9% 9% +%
40% 29% BnfnB 104 26 16 177 36% 36% 36% *Jg

40% 27% Brfteff 068 U 15 7476 29% 29% 29% -%
4% 3 3«BR7 11 71 4% 4% 4% *%
24 19% BmSMk D50 11 17 4945 23% 22% 23% +%

23% T4%BrashUMI 040 11 IS 128 19% 19% 19 <-%

38% DObduyaPI 160 7.4 9 114 38 37% 37% -%
14% 8% Bttl Coal 35 153 10% 9% ID 1-%

64% 70% Bum 110 15 49 3239 83 81% 82% +%
42% 33% Butin (tec 055 1.4 17 5421 39% 36% 38%
14% 9% BmAaniPc 1 50 95 14 143 10% 10% 10% ^
3?t< 23% BushSosha

33% 19 ca
31% 22% CUSEn
123*4 64% CtiAFn

74% 51% CPC

22% 13% CPI Cap
46% 34% CSX

38% 27% CIS Cup

18 310 30%

DM IS 27 217 32% 32% 32%
196 11 13 5986101% 30% 31% +%

10 422112% 110110% -2

152 11 20 1203 73% 71% 72% %
056 17 12 196 15% 14% 16 *%
154 25 15 1779 48% 45% 45%
060 1.6 11 77 38% 38% 38%

22% 16% C**s&Wrtj 046 11 22 2331 21% 20% 21%
67% 37% C4Mar 28 3021 80% 76% 80% +2%
60% 28CUM1C 072 1 2 12 285 68% 57% 58% -%

17 12% Cato 06£ 0.16 15 41069 16% 18 16% <-%

«2% 12% CaktoOSQI 34 3665 u42% 39% 41% t2

16% 9% CdadBcp 111175 15% 14% 15 -%

1% 1%CalRsdE 020 145 45 20 1% 1% 1%
13% lOCabUiCtm 050 Z7112 1697 11% 1D% 17% +%
50% 35% Casya 1380 3S% 38 38% +%
21% 15% CaEnv 171042 20% 20% 20% »-%

22% 11% ClWZySI 054 1.1 15 5070 21% 20% 21% 4%
31% 16% Calmal Go 040 22 37 49 18% 17% 18 +%
63% 41 CmptXS 154 10 31 2166 63% 62% B3 -%
1% ilCamoURs 22 827S ul% 1% 7%
19% 13% came 052 1.7 34 3249 19% 19% 19%
128% 80% CapCU 050 02 26 6539 126 124% 135% -%

29% 15% CuiOnsHu x 033 15 13 1557 26% 26% 26% -%
1 3% 10% Cpstd 1 16 126 95 203 u13% 13% 13%
33% 15% Capsid 7 6 1.60 4.8 ) 5 33 33% 33 -%
25% 11% taptid Mgs 1.64 6.7 16 313 25 24% 24% -%
27 76 Granule OM 0.2 17 8171 u27 25% 26% -7

43% 34% CartCa 088 22 14 32 39% 39% 39% -%43% 34% CuICa

25*2 18 3
* CareUttiQ ....

27% 2D bnMA 161359 Z7% 20% 26% -%
37% 26% CarfUL 1.62 45 14 1713 37 36% 36% +%
44 26% CpmrT « 152 14 11 522 39 37% 38% %

14% 10%CM»1M 116 1.1 48 1179 14 13% 14 *%
17% 13CascdiNG 056 65 31 41 16 15% 16 t-%

49 30% CasaCp 020 04 103109 47% 46% 47% -%
9% 4% CaaiAmer 055 13 11 375 5% 5 5%
16% 12CztoBCk 31514 13% 13% 13%
75%48%Q«* 1^40 13 10 7844 83% 61% 62% -%
26% 13% COI Cup 17 381 33 23% 23 +%
37% 28%C«fcrF* 2-30 6.1 12 130u37% 37% 37%
11% 8% Cad£n t 050 9-4 5 3344 6% dB% B% •%
36 21% Cents 020 0.7 19 1237 30% 30 30% -%

31% 25% CeUr Hdai 210 65 11 141 30% 30% 30% -%
28% 22 Centrum 150 56 12 334 27 26% 27 +%
16% 10% Cent it* 190 55 18 716 15% 1572 >5% -%
32% 24% Cent Hwsp 168 11 16 75 32% 32% 32% +%
14% 13%CantVhnl* 050 65 6 237 13% 613% 13% -%
20*2 22% Cassw 1.74 63 1317273 27% 27 27% +%
34% 27Certain 133 15 16 1517 34% 33% 34% *1%
47% 26% CJuldn 36 2651 45 44% 44% +%

31 14%CnmErt 16 523 29% 29% 28% -%
60% 36% CSmpfci 020 14 5 5113 45% 44% 45% +%
16% 7%amid x 020 1.3 15 42 15% 15% 15% -%

9% 5%am HOB 16 81 6% 5% 5% -%
69%32%OBsaN 150 17 1113603 67% 66% 07% «%
6% 2% dense B 3 238 3% 3% 3% -%

40*2 15% OttSy 40 783 39% 38% 39% +%
40*4 33% Owned 108 13 19 91 40 39% 38»j -%
67% 35% OamBk 100 11 912015 05% B4% 65% +%
39 Z7 Owapeaks 050 25 7 508 26% 26% 28% -%

56% 43% Omni 100 35 IB 6320 52% 52 52% -%
28% 1E%OdaFuM 056 14 579 25% 24\ 25% *%
16 11% OdoFund H9 15 519 14% 14% 14% -%

95 23% 23% 23% -%

16 11% OdoFund Hfl 15 519

16% 12%CMqBr 120 15 50 4Z7 13% 13%
7% 4jJ Chock Fid 11 645 5% 5% 5% -%
46% 32AzCHCHt 40 342 42% 42% 42% -%
31% 22 QitaBdd 13 7100 22% 22% 22%
59 38%Om 140 42 1013830 57% 56*4 57% +%

iD4% 76% Outt 156 10 13 3069 99% 96% 99% +1

119% 62% Cigna 354 27 10 1097114% 113 114 +%
8% B% Cigna H lx 031 101 199 U8% a 8
45% 31% (Scan h 146 55 14 92 44 43% 43% -%
35% 16% CtoOal 050 24 86 951 32% 32% 32%
33% 19% CkM 036 15 16 1133 23% 23% 23% -%
2% 1%CtoptaO 6 1825 2 1% 1% -%
32% 23% energy 1.72 5.7 21 3868 30% 30 30% +%
40% Z7Ctecn 104 11 19 185 40% 39% 40%

38 21 Quad Q 0.12 14 15 3635 27% 28% Z7% +%

35% 16% CtoOdl 050 14

33% 19% CkM 036 15
2% 1% CtoptexO

32% 23% Cnergy 1.72 5.7

40% Z7Ck«o 2JM 11
38 21 CHa* Q 0.12 14

38% 23% Qua* Ct 24 6806 r% 30% 32 %
75% 38 32Ctopx 150 14 1013405 74% 73% 74% +%
95*4 71 U CtEpPCAd 050 85 4 91% 91% 91% -%
TOO 82% CfcpPOAd 750 7.1 10 99 99 99 -%
13% lOCtmUllA 16 560 12% 12% 12% +%
13% 10% CtznUdB 152115 5 494 12% 12% 12% -%
15% 6% CtyNaMx 038 ZB 12 816 13% 13% 13% -%
18 6% CUE 008 05 42 437 16% 1S% 16% -%
23 11% QakaSI 0.19 IS 14 100 19% 19% 19% -%

23% 11% OaikaiHa 056 DA 19 4197 20% 20 20% -%
0% 7% OemarteG 050 55 168 U9% B% 9% +%
82 63Ctae75B 758 9.4 Zl 00 80 80 80

46% 36%Cle*Cn 130 10 8 118 44% 44% 44% +%
83 G2CM4B 750 12 4 90% 79 60%

85% 55% Ctomxx HZ 18 20 1088 82% 62% 82% +%
11% 3% CM. Group 0.10 16 77 10D9 4 3% 3%
11% 0% OUhcsrae 150 95 66 10% 10% 10%
23% 13% addition 0-28 13 9 456 23% 22% 23% +1%
34% 13% Coart Sax 032 13 26 666 27% 27% Z7% -%
39 26%Cuadl U40 15 15 3419 38% 38% 38% -%

82 83Cto«e758

46% 36%Cle*Cn

83 62CMdB
85% 55% Ctannrx

20% 16 con
33% 14%Cooit9»
42% 34% Conmca
22% 15% Condurtc

21% +%
40 +%

39 25%Cuadl U40 15 15 3419 38% 38% 38% -%
80% 48% Cota C 058 13 3210706 78% 74% 78% +1%
29% 17% Cuofii 055 03 41 1997 25% 25% 25% -%
25% 14% Goeur Datl <U5 16248 2886 025% ^2 24%
39% 31 COtanan 18 158 33% 33% 33% %
77% 5BCUgPax 158 2B 52 4632 72% 70% 72% -%
10% 9%Cdanlnv 053 6.1 I75u10% 10% 10%
6% 6% OotartdHx 058 73 265 08% 6% 8%
7% 6D*mUlx 070 85 55 u7% 7 7
7% 6% CrtanM M r 051 73 332 7% 7 7

45% Z3%CMGas 232 53 B 880 44% 42% 43% +%
58% 35% GnlfCAx 112 02 34 7294 56% 64% 55 +%
20% 10 Con 150 75 21 119 19% 19% 19% -%
33% 14%Cnnln> 13B 13 12 200 21% 21% 21% +%
42% 34% Conmca 1.40 15 11 1488 40% 38% 40 +%
22% 15% Condurtc 154 25 10 16 18% 18% 16%
29 23 Canal Met Q*6 13 0 47 26% 26 26%

25% 20% Coumer.9 150 75 11 25% 24% 25% +%
25% 21% QmtfdMO 100 75 3 3 26%25%2S%-%
13% 9% Conran Pay 056 35115 4304 9% d0% 9%
57% 31% Cnrtaq 1437884 51 47% 51+3%
10 5 CuujO 2 41 8% S% 8% -%

71%31%Qnpte 114 02145 9457 u71% 68% 71% +2

79% 48% Cm0Sd 32 2552 77% 76% 76% -%
22 8%CMrtrT9i aia 05 15 120 18 17% 18

24% 16% Ctuan 176 35 Z71297B 30% 19% 20% +%
46% 39% QlApax 195 2.1 20 3467 45% 45 45%
25% 21% CnWGtNG 1.48 11 14 44 24% 24 24% +%
22% 16% Cnmad En 150 83 13 26 21 20% 21

26% 8% Comoftr 25 3305 25% 25>2 25%
73% SO3] Crflrt 1.70 14 22 3116 70% 70% 70% +%

81 53%CW£U5 455 57 7 uM 91 61

34% 25% ConsEd 109 9.1 11 3372 034% 33% 34% +%
H) 59 Cana Ed Ff 100 6.4 48 7B% 76% 78%

20% 20% Dam 140 17 13 3312 23% 22% 23 -%
46%33%CnsMG 4^565 1245 46% 48 45% +%
65% 44% CoaFBp 1.48 17 ID 245 54% 53% 53% -h
25% 1l\ Goes Stare 17 917 21% 20% 21% +%
68% 32% Conaeca 106 li 9 1581 66% 64% £6 +%

Ck%t
unto Yd. ff fib on Pm

MgB Loaf Stack DM « E IM Up LOT Onto OOM

39% 21% CUCW 40 3047 37% 36% 36% -%

51% 11% CuBxo 010 19 168 49% 4fl 46% r%
48% 34 GtamEn 110 Zfi 6 1B75 38% 37% 38 -%

12% 11 Omni b 066 74 13 43 13 11% 11%
55% 35% OtSUir 1.00 IBM 5u55% 55% 55% %
11% 6% CV fled 1.08 9.4 10 SB 1111% 11% 11% +%
394] 14% CicacSya 33 52 28 Z7% 27% -%
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»%24%Td*0l 093 13 3 2784 28%

«j*JSEL MU fl 1327 26%
33%Tde£3pS** 177 2.9 IS 555 43%

-i.- 087 24 1019404 33%W* »% T«to* 150 2-8 8 901 42%2% 16% TeopB&aUk 027 15 854 21%
ft 6% T«roBC*sO x Q SO 0.0 279 7%
ft B%TenWQM 060 81 1184 7%
54% 4TJI T0DBC3 1A 33 13045854%
37% 25%1*rkOFM* 280 79 10 23 35%
43 IfiTJoem 1217274 23%
ft ft 7cm act 13 T 333S 4%

147* 3% Tmalm 012 09 6 2443 13%
12 ftTsno 3 489 8%K% 59% Teuco* 320 40 3J 4453 81

£**2 30%TmW 1 04Q 07 10 253 $9%
Sft 34% Ittff 098 13 951739 53%
2r—

J

, 2S2f*we 040 i4 2i 11 »%
42% 30% T*UI 388 76 50 3711 *0%
ft ftTexfitai 1.10419 1 10 2%
79>* 4ft T«fea 138 M 14 9»I *79%
5% ftTtoctony 76 110 5%
Wi3%Tto1Cto 1.90129 55 15%

28Jj 19% TM toad 011 04 221 20%
Sfi%282| TtonaaBae 0.12 02 34 2032 55%
2%a%Tto»J on 1-8 II 622 37
79% «TO*a 23* 2.9160 421 77%a% 1ft Horse Od 040 19 IB 123 21%
35% 16% Tum!t< --

55% wnitow
45% 3ftiAiton
S% 17% TnMcA
48 32% lirtarf

10% 5%iTtonCrp
?3% 10\ runA
7% ST«0»p .. „
9% 6% TaUMto Co 058 7 0 SO 205
2ft 107«tao*

41 29Toouj»n
49% 34% Tcnaek

a

050 1432305 34%
028 OS K 222 55%
036 69 94 3806 41%
024 07 17 1192 33%
120 27 121026 44%

27 78 6%
190 79 2100 12%

13 45 6%
8

12 3320 19
025 07 71 143 39
1.16 25 12 649 *6%
048 1.4 13 81 34%
064 15 W 322 942%
009 03 65 24 38%

1324923 2ft

36% 3% Tot) Coro

*2% 27% TOSCO

lftTflQCyw
_20%Ty**h
a 2i TOnmne* 1.92 75 11 31

77% 49% HAS* 200 25 13 921
75% 52% loosttm
ift M%7nwcnfR
>7% 8%Traoan
ift lOitanaca
E6 32%TfMi

261* |l%Trtaw
35% 30%TflGMQS
16% ft Time
88% 50% lam

25 19% TnCon .

40% a%TiWy
38% 23% Toma
5ft 30% Man
21% 15%liu*M
3% ft7«e*onB
6% «1i»to.cn)

7% S%Tirtmn
21% 1D%Tk9iCM
25% l8%Twfa(toe
36 23% Tyro L

a 3% Tyco r
ftTyto

'

048 0.7 12 ia 69%
4 2 15

195 10%
On 1.9 13 84 14

OSO 13 12 8827 63%
024 09 14 70 »
250 70 31 u3S%

SO 148 1ft
1.12 15 16 1208 fcft
072 30 475 24

088 25 13 784 35%
080 25 9 1878 31%
010 02 88 466 55%
UO 1322 119

13 I3S2

020 46 29 119
012 19 842

064 3.6 41 719

070 12 10 7
0-40 1.1 19 1065

OlO 15 7 2248
11 349

7ft 80%
58% n%
48% 53%

2% ft
78% 78%
ft ft
15% 157,

28% 28%
55 55%

38% 3ft
78% 77%
21 »%

33% 34%
55 66

41% 41%
32% 33
43% 44

6 ft
12% 12%

6 ft
7% 8
17% 1ft
38% 38%
46% 48%
34% 34%
41% 42%
a 23

21% 22%
Sift 25%
74% 75%
68% 68%

15 15

ft ft
13% 13%
62% M%

WiWi
13% 13%
63 63%

23% 24

37% 3»%CU8fta
7% 5%l>6
52% 43% USF6G4.1

31% 19% USG
36 26% 1ST

21ft ®% UAL

2% 18% 1X3 top
7% 4%UNClnc
34% 23% UnicQO

29% 21% UnlllKX

18% llUWfea
37 71 Ibtor

i«7g iiftum*r
61% 44% UnCfenp

43% 25%UnCln
21% i2%u*ncnp
54 43% UnB350
66 54%UaB450

43% 34% Ittfec

7D%45%tkftK

- u -

m 36 It 1139 X
9 101 6%

4.10 8.1 34 51%
41 551 29%

1.48 4.4 15 3321 3ft
8 823163%

MO 43 40 196 22%
91307 07%

in 4.7 10 4034 33%
On 23 16 1223 22%
OID 05 16 49 18%
152 22 W 78 82%
115 23 17 1482 143%
in or
0.75 13

UaiCcro

41%M%lMteM
ift i3UkDoufty
25% 17%IM0miM
85%:9«%UBH8m
39 ®%Itam
' ftuwuwx on 18 is

* IMtQtoffld OIB--M

33J*C2%U8UCp
27% 18%US6wa
103 62% war*
14% 11%IMMW
32% !7%IJnlndt
41% 27% IW* Food*

19% ?5%l**B»

31%

A A
1% 1%
19% 19

U21 20%
89 8ft

20% 2ft
8% ft

32%

A
’%

£
B4% +%

+*1

ft

-%

=8

7 28SZ
3581 4ft

18 130 1ft
150 07 2 52%
4n 7.1 2 64

244 5.7 14 1048 43

172 26 14 4130 86%
C m 15 10 541 30%
x 020 1.1 18 544 18%

4015 7%
37 467 4%

120 00 19 1017 39%
090 50 30 478 15%
020 09 12 M 23%
On OO 3018189 5J%
M2 70 10 68 38%

34 3%
104 12%

-223. -6 M%
012 08 273093 «%
020 12 ia 3883 18%

. 301167 26%
8 914 28%

093 2J II 509 32%
008 05 248770 27

200 20 18 2508101%
092 7.0 W IS 13%

10 127 27%
100 26 22 IS 38%
in 07 12 724 «ft
080 20 17 « lift

192 <1 23 305104%
080 28 » 8972 30^

35% 05%
6% 6%
50% S0%
29% »%
33% 33%
161 161%
22 22%
7% 7%
33% 33%
22% 32%
18% 18%
82 82%

142%l4ft
40 49%

aa
52% 52%
83% B3%
42% 42$
65% 88%
30% 30%«
38% 39%
1ft 16%
23% 23%

-%

1
•2

I
•1%

37% UBM Cup *1-06 19 15 778 593
12%DSM

1
28%IEMM

21% 17%UOMM
22% 10USAWSS*

10 ftUSUFEfeK
Zllj 15% USX

M

39 29% USX US .

Ift 8 USXMW
29% 26% UOtap

3846K1I _
214 S9 12 9458 8ft

8848 2ft
79 2950 20%

080 8.1 0 19 MO
081 39 81 107? 19%
in 28 10 3297 n%
020 19 72 305 11

1.72 59 T4 387 29%

YU. HW * S

ow*
out rm.

Mgh uw am* Cla**

7

11%
1ft

fi7% 48% » Cp

26>2 16% Want
ft fttotouc

40% mem
5% TaWtosji H
7%tto*amp**Br

AMtaW
CVtRpM

57% 34% W*W
58% 32%4Mr
38% 26 Venter

14% 11% vnhot

73% 68%V*W500
44% 23Way to

2ft i7%Vtoatc
45 2T% ttettae

12% 6%>tatonr

38% 17%WBCto
39 32% Vracdo*

M%4ftV*odi

-V-
1-38 27 12 8*9 3ft 49% 50% *%
053 21 1382 28% 25% »% -I

012 1.7 II 81 1% 7% 7% -%
TI31QSC0 23% 22% 22% .%

070106 » «% 6% 6%
096 1&5 27 9% 9% ft -%

078 79 293 11% (I !f%
21 393 10% 1ft 10% »%

028 06 17 969 50ij 49% 5ft «l

I2IJ27 J7% 38% 37 *%
275 1239 38% 37% 18% %

108 78 0 35 14 13% 1ft %
000 EJ) OO 12 72 T2

18 3527 30% 29% 38% •%
25 2772109% 27% 28% .%

fl 96 1.5 29 1842 36% 36% 36% •%
9 17 9% 9 g% +%

22 m 29% 29 29% *%
244 06 18 63 37% 37 3ft »%
1 40 2.6 12 212 56% 5S% 56 %

74% iBWMStad
31% 27%Wn.HMMI
20% U% Atom hr
48% 3ZUUMI
20% aliwadtauu

5 2% Haim
38% 21% Wgrn
60 27% WdaceCS

77% 19%«Mm
3% UWaMflm
98% 73%«tot*ax
2ft UMMiiqi
22% iftfetoMO
30% 17% WasWta

315237% WMiPB
67 29%«MUn
1% %MunaaW
31% 16% VMvttEnt

25 16% Waoti (Mi

3ft 33%IMtg*RSn

9% ftUMRonSi
29% 24WSM*

30 ilVfotown

2tfV 141 uwbf *

22% M% Wt»wp
30% 22% Wed Co

16% 13% Waded E

54% 35%VMM
22% tft W0«8a(

24% 12% We«nO*s
34% 28% WfefeiA**

21 12% WfljB

8% 2% WStmCOU
30% 14% Mil Wide

24 i6%Wedsae
31% 24 Wd>C0
50% 367,nyiw
17% 12% WheaUnr
60% 49% WWW
40% 20%WxedD8
23% 15% WWBon

5% 16% WMDIfear

33% 2ft marhe
48% 24% Wins

7 5>2 WtoWe
Ift 5%HtxMm
39 2S% WbiDx

10% 6% Wtotowoe
32 25\ wtsefir

IS ift WkcrO

35% 24% WUCnp
27% 1SHUCADR
32% 25% MIX T

34 15% WoMcftW

1ft ftHMOMD
18% 13% WondWta
13% 7% Wcrttofp

34% 28% WPS%
6&>4 42% Wnghy

46% iftWjMUtnr
20% jrOWpwW

- W-
19 698 18% 11 18% -%

1 07 8.3 16 175 31% 30% 31% *%
9 288 19% 19% 19% -%

1.44 32 12 1178 44% 43% 44% «%
029 1.5113 153 17 18% 17 *%

2 28 3% 3% 3%
044 1 3 26 5139 35 34% 3*% *%
OK 1C 20 884 56% 5ft 55% -%
D2U 09 1734777 22% 21% 22% -ft
004 1 2 2 582 U3% 2% 3% «%
280 26 17 2908 93% 92% 03% -%
100 *9 It «2S 20% 20% 20% -%
1.12 51 13 172 22% 72 22% +%
1.08 41 10 318 28% 76 26% -%

460 1 6 17 35290% 283 290 !
048 12 12 2S4 41% 40% 41 »%
an 4.9 2 871 UlV 1% 1% *%

13 8W 31 30% 30% -%
020 1.1 9 1&1 19% 19 19

2.40 63 22 111 36% 38% 38%
064151 3 141 4% 4% 4% %
084 23 15 1G3 28% 28% 207,

OJS 1A 71661 20% 19% 19% •%
020 21 12 3640uM7% 238% 2*7% *8%
024 1 2 18 3296 20% 19% 20% ft
052 71 14 33 24% 24% 24%
D97 SO 17 544 15% 15% 15%

331423 53% 52% 53% h
10 5601 19% >9% 187* *%

020 1 5 33 183 13% 13% 13% -%
006 61 12 412 34 U% 33% „l4
020 1 0116 8735 20% 20% 20% ft
032 nr. 1 61 2% 2% 2%

271189 30% 29% 30% ft
073 11 1 48 23% 23% 23%
OK XU 10 578 29% 28% 29% -»!

ICO 35 9 3174 44% *4% 4*% -%
011 07 IS 709 16% 1ft 16% -%
1.36 24 41 2C12 56% 55% 56 *%

35 4 20% 29% 29% ft
038 17 18 838 23 22% 23 ft

29 118 24% 34% 24% -%
16* 5.1 15 188 32% 32% 37% -%
1J6 2 8 18 1884 4B% 47% 47% ft
007 17 14 87 5% 5% 5%
070 05 31 1887 7% 6?

8 7% ?
090 25 22 5B9 36% 35% 35% ft
0.40 5-4 8 219 7% 7% 7% ft
1.47 4 7 14 IMS 31% 30% 31% 4%
0 40 35 10 88 11% 11% 11% ft
1.12 35 17 1519 31% 31% 31% ft
050 2-4158 38 2S% 2S% 25%
060 20 1922S03 X 29% X +%
014 05 19 1250 2S% 25% 25% %
on 51 45 3946 11% 17% ft
010 06 73 18% 18 18

3 717 ft 9 9 -%
136 53 14 X 33% 33% 33% -%
OW 1.1 X 1424. 59% 56% 59% -%

ox 09 ID 771 38% 29% X
035 1.7 11 STB 20% 19% 20% +%

-X-Y-Z-
144% K%xam
52% 39% are Care

25% 19% Hntoa Egy

48% 34% ItoffcM
4% 2%Z*P0S
12% 5% Znttfi

24% 19%2u*ilHnx
7 6% Zeofchc

1ft I2%a»*
28 16% amM

11% lOUZnUBftrt
O 7%ZWBloT«0

3A8 23 15

072 1.7 13

128 52 16

024 05 17

014 45 24

4

in 4j 33

072103
0A4 25 17
040 18 17

1.12102
084 95

4107 125% 124%
20 43 42%
31 24% 24%
479 46% 45%
882 3% 3%
300 8% 8%

7 231* 23%
360 U7 6%
290 17% 18%
578 22% 22%
278 11% 11

226 B% 8%

125% +%
43 +%

S ji
3% ft
9%
23%

7

T7%
22%
.
H
8%

A
A

toUuWMImat*

toBir toto ud ton to m* Idfeom nun li

lUwUrmnwaanrMHnaai
a* an* tuan. 8** Ipn*m arttfei

War mr to>. AC atonWfe rUu. UhwMM «

a

w WHtoa- Maw* wU

1 jm 1 ie«c

1 tm < 1 np*i o»»ycm qua oa so* Fmn too 01M mo am na » mu
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AMEX COMPOSITE PRICES 4pm doseFmuery5

Stock

Advitan
Atote
Aft&aU
Am hr Pa

Andatt

ArmGxpl

AtepaMniA

ASH ton

Anotock

im
AUbn A
totaftOn

P/ Sts

DW. E 100S

178 279

7 44

18 311

1-04 6 zlOO

OK 322048
2 211

59 601

MO 6 14

14 203

50 309

4 140

721100

Wgfe iMCtaOng
u30 27% 26% *1%
1% 1% 1%

,

10% 9% 10 +%
40% 40% 40% ftm 7A 7«
12 11% 11% ft
7% 6% 7%

,

16% 1612 16% ft
4% 4% ft ft

* a 4 +
4% 4% 4%

BSH Ocean on 10

Badgnttr 080 13
SaMaiTA 004 11

atTadr 0J4 12

Bean) 14
State Man 040 IB

fio-RSd A 14

4

tacaiAx^Zi

12 2I2

13 27%
91 3%
146 17%
13 2%
2 22%

-101 40%
SS 2A
X 19%
63 Iflz

8% 2%
27% 27%
«% 3%
17% 17%
a% 2%

22% 22%
40% 40%
2% 2%m w
17% 17%

ft
ft

ft
ft

CWprep 25 10- % % %
Cammx 020 15 74n4S% 44% 44%
CHlbC tt14 31 4 10% 10% 10%
cm wa om 355 u5% 5% 5%
Comwee 030 14 3 20*2 20% 2°%
Qnpldi 35 B3 11% 11 11%

Camfntac 17 34 2A 2A 2ft

Coned Ra 5 21 ft ft ft
ttwATAxlW* 31 107 15 1ft »ft A

S»ek By. E 100* Mgh LowCtonCtoig

down CA 0.40 18 10 18*2 18% 18% ft

Crown CB On 15 121 16% 18 18%

Cubic 033 29 5 26% 26% 26% +%
Cudanwdlx 6 59 8 1% ’!!

DIMS
nftmk
Ducomaun

Duplex

8 10 A s% %
232553 14% 14.14% ft
15 138 ul1% H% 11% +%

0.48 35 156 8}J 8% 8% -ft

EadnCo
EckoBv
EcolEn A
EdstoRs

Stow

a<6 11 234 .12% 12% 12% ft
007 4T14BJ7 Ul4% 14 14% ft
032 22 110 ft 8% 8%

44 52 ft ft 6% ft
14 1320 18% 17% 16*1 +1%

Fd) Ml 070 IS 2

Fk»A 2.40 1< 6

WatyBrcxOn 33 28

fixed Is 231178

Frequency 40 168

31% 31 31% ft
47% 47% 47%
u28 27% 28

53% 52% 53% ft
tftt ft flfi *H

Gnu On 14 288

Gta* FdAX 074 19 267

gtadkr 070 11 1«
eaUfleU 7 289

OdCdi 034 S 991

1fl% 15% 16

32% 32% 32%
17% 17% 17%AAA
ft ft ft

ft
ft

ft

HanDir

KBdnX

ft ft ft

% 33% 34% ft

« Sto

Stock a*. E 1004 ** MenBoae Cfeng

Heath CD 81 41 1% 1% 1%
tMco 015 17 2 16% 16% 16% -%

HwenUnA 11 259 7

A

7A 7A +%

IratroaCp 0.10 17 71 13% 13% 1ft ft
tal Core 92352 ft ail 8% -A
Wenaegn 374 21 20% 20% +%
fwx 006 342066 26% zs% 28% +%

JanSd 1 274 3 «n 211

UtokOp 13 31 34* 1% ft -%

tQreyEn SO 468 1ft 17% 17%
0 83 12% 12% 12% -%

Labarge » X8 4% 3% 4 -%

Laser tad 12 72 10% 10 10% +%
Lae pnarm 2 137 % % %
Lumsx tnc X 54 11% »% 11%

LyockCp 18 20 58% 56 58% +%

Marne 7 1» 43% 42% *3% +%
ifedtA 0.48 19 350 35% 34 34% -%

Mem Op ex 7 X 3% 3% 3%

MWIWlfll 4 609 13% 12% 1ft

ie«U3 a 7% 7%
UoogA 15 XI 18% 18% 18%

IGRExpl 13 70 1 d% li

ItePdDn 34 151 9% ft ft -%

NTHbA 056 192305 28% 27% X% -%

vi as
OK E lOOt «*» iMOmOmt

109 3 4% 4% 4% -11

nm 11 760 10% io% 10% ft
Pages* fi OW1719768 17% ift 17% %
Perw on 1 11 8% a% 6% -i*.

PlmayA 050 26 144u72% 71 71 *5
PUC UJ4 10 13 12% 12 12% -%

Haga«n> 35 10 u3S 35 35

OMCore 282 11 3 41 40% 41

Tab Prods

TettCto

Ttanadci
Ttofmcta
JatPUA

TowCriry
niton

Titos ilex

Ttxm&A
Twrtfl

020 23 79
0J8 34 1743

65 1325

33 293
030121 153

21293
0U00
12 105

OCO 83 22
007 84 1038

7 6% 6!i
44% 43 43%
28% 27% 28%

' 26% 26%
8%

- 14

,% % %
ft 8 8
26% 26% 26%
27 S% 27

28% 20%

i a

UdFbodsA 36 7 1U 1|2 lU -A
UtfoodsB 020 38 20 l£ iH 111

(JSOM 37 557«3S% » 36% *1

man* 130 1334 88% 38% 39% ft
vucone 7916 39% 3ft 38% ft
WBET 1.12 19 77 11% ift 11% ft

XjftORb 2 272 2ft HI liS

Have your FT band delivered in

Portugal
1 01 8404579 for more information.

Financial Times, World Business Newspaper.

NASDAQ NATIONAL MARKET
n to

Swu DB. E IDO* to IM LMOl*
ABStnfc 020 Cl? 2% 5,

1

* 2%
ACC Cote 0.12 22 1% 24% 24% 34% -%

AcdassE 13 WX ii?3 iq% 11% >i
taneMtB 7 ST 17% lb-% 17% ft
AoxmCp «2 M 2T-% 26% 25% t%
Atqteth 2611W 45% 44% 45% !
ADCIeiO 4310015 42 40% 40% 1%
AUmton 45 liiS 13% 13'i ’3% - !

j

AdaAiSI 016 3 30 21,; 21 ,‘4

AdooeSys OM 331533? 37% 36 36% ft
AtoUfeK 13 14? 7% 7 7% •%
AdyPotfm 1C 1115 8% 7% 7% •%

Art»Tcnl30 59 1536 28 27 27% ft
AAanCi 027 13 IIP- 48% 41% 44% %
ApaoEj 010 4? 324ul7% 17,\ ?7V %
A*bf* OJ0 14 333 22% 3 22U

AftroAOn 1.C3 5 561 54% S3% W; *1

AfrBW 088 IB 100 M% 23 23 -%

AfcnOrg OSS 13 IS 4t% 40% 41% ft
Atari Pn 13 19*9 IS 17 17% *%
AAdCacfi 1 16 16 97 16 17% 17% %
AM Cap 154 13 49 13% 13% 13% •»*

AJoeaeC 033 1 24 o3% 3% 3%
ABaGaU 006 7S10T2 u4,l U 4.; *33

Aden Do 3618379 70% 67% 70% »3%
Anawhu On 11 298 34% 33% 3ft *%
AfflOVby 016 n 104 9% 9% 9%
ArnUamg 33 335 21% 21% 2l% •,%

AnSbKm 032475 3C5 5 4% 4% -%

AmFrrwri 37 «e u73 11% m. -%
AnCrtA (164 17 3403 26% K% •%

Aim

P

I T40 H Ji {J
Mtfftn 236 9 29 £7% bC% 6t,~j 1%
AmPnCcnt 10 4^0 8% S% eM «,i
AfflTito 13 500 27% 26% 27% ft
Amgenm 4214791 bi% Cl *%
ABttdlCp 0(8 47 *13 5% 5% 5% - 1 *

MdK 016 21 35 18% 18 ‘.8 %
Ajsxyas* 080 18 63 29% %
Anengeun HU 12 SO 11% 11% n't »%
AnfemCp 24 4107 47% 41% 46 -1%

ADOKBAB 39 14 14% 14% 14%

Apogee £ni034 14 131118% 18% 13%

AFP Be 105 585 7% 7% 7% %
2C7O099 43% 40% 43% *2%

*#eC QA8 2177407 30 23 ?>%

Aopfetoen 005 23 1382 19% 18% 1ft
AiWfDr 020 22 6S4 23% 21% 33 -ft

Aram 024 13 374 !l% 11 11 -%

Argcnad* 1 32 13 25 32 21% 32 «%
AAfidDd OW 33 3379 5 * 5% 5% 1-4

AmorA 064 18 255 15% ift 15% •%

Amman 044 11 SiO M%dM% 14% •%

Artarm 4 22C2 6% tt5?e 6ft *ft
AajMdTel 33 1422 37% 36% 36%
ASTtorcn 1 1044 a% 8 8%
Alhnsaa 2 15 10 9% 9% U
AO SEAT OM 138353 W 18% 19 ft
Atm* 272188* 32% 29% 31% -2%
AmSys 43 2569 4% 4’i 4%
AuttUt 024 199C38 31% 79% 31 *1%
Attohto 15 20 3 ft 3ft 3ft -ft

AutoTotcA 2 1870 3% ft 3% *-’
B

tooMall 092 B 477 16% ift ift -%

- B -

BEIB 008 10 ®f 7% 7 7%
Baker J 006 2 438 S% 5% 5%
BkkvsLB 033 3 31 16% 16% 16%
BBtoWTn 2980 4% 4 4% -%

Banofic IS 84 19 107| 19 ft
BaekenCp 056 10 130 17ft 17 17%
Bsnknxfli 092 10 22 34% 33% 33% -%

Bmtofieo 066 15 1456 41 39% 40% -1%

BanetF 080 14 89 25 24% 24 +,
BayMwk 3848772 44% 41% 44% *2%
BayWw 080 94 341 27% 27 27%
teybads 2.40 14 1311 98i2 97% 98% ft
BEAere 66 504 13% 13% 1ft -%

BeadCos 042 12 93 873 t&z 8% ft
BFrcUlR 57 130 2JA U2% 2ft *ft

BonUerry 825 380 17% 16% ift ft
BvfetayWR 048 IB 228 50% 40 49% •%

BHA&p 01213 33 14 13% 14

Btt 23 349 8% 8% 8% %
BQB 020 11 440 11 9% 10% *%
BrafcyW 008 12 2100 18 18 18

Boon 435 4647 70 69 6ft ft

Bored 24 4647 16% 18 18% ft
Stack Dig 1.16 8 30 40% 3ft 39% -1

BMCSoftw 327119 56 5ft 54% -1%

BorenenS 1.48 12 8003 42% 41% 41% ft
BoD Evans 032 12 3305 16%dl5% 157S ft

Bott&B 18 103 23% 22% 22% ft
Sate/*) 13 6425 19% 18% 18% },

Boston BK 076 7 245 42% 41% 42 ft
Boston Tc 581017 14% 14 14 ft
BiadyWA 040 17 157 23 21% 23 %
Brerrco 028 8 171 9% ft 9% ft
BSBBncp OW 11 39 23% 22% 23% +%
BTSNpng 048 42 20 3 3 3

Buftato 16 682 13% 13 13 ft
OtftoxT 79 237 8% 7% 3,1 +&
BrarBlm 14 WO 28% 27 27% ft
BodnessR 22 16 38% 38% 38%
BottorMg 040 11 183 35% 34% 25%

- c -

C rec 8 1034 35% 34% 35 ft

CatEcnwpc 128 17 231 33% 33% 33% ft
Cnfema0m020 22 568 3% 29 29%
Caere Cp 441015 8 7% 8 %
CUgene 225 6 3324 7% 6% 6% ft

CallHeiD 27 325 18% 17% 18 ft

Candela 53 881 7% 6% 7 -£

OW 7 248 2ft 2% 2ft ,’*

Ctoon he 052 52 49 93% 93 93% ft

CanwrCm 077 24 43 33% 32% 3ft *%
Cascade 036 10 375 13% 13 13% ft

Casey S x 0.10 231P4 2ft 22% 23%

ftigera 14 672 16»* 16% ift ft
CEUC$> 15 495u14% 13% 14% ft
Oentoax 22 8382 34% 33% 3ft -I

CmriFW 120 10 288 32>* 31% 31% •%

CnolSpr 13 174 34% 33 34% %
Ctonder 14 16 6% 6% ft
Ctapwl 080 42 6422 32 31% 31 i] &
CtxmSb 009 11 5314 3i‘* 2{J 3,', ,*«

OreckDrtn < 1838 1% 1i\ UI
Ctwntab 16 193 20% 19% 19% -1%

Qwmpow 22 66 3% 3% 3%
OftS&Tl 12 3184 ft 9 9,’* *,7»

a*aiQ> 8 2650113%110%110% -1%

CtonFto V3B 15 319 63% 62 63 *,«

Ctnas Cp 020 33 B26u48% 481* 48% %
Clrajn 127 7838 11% 11% 11% «%
cbnsLgc laaow 24% 22% 24% -2%

OS Tech 22 431 2,** 2,’t 2% *,’«

QscoSys 5050114 87% 84% 87% *3%
CeBwrp 1.12 13 92 32% 31% 3T% •%

oaen* 8 209 ft 2% 3 ft

OtoDf 134 86 15% 1ft 14% *%
Ctodware 1 334 1% ift
CoaCctaB 100 19 10 34 33% 33%

GcxtaEogy 33 974 7i5

CodoWrm S 10 ft Oft ft ft
QBgnnCp 50 4599 29 26% 2752 ft
COflBW 48 1528 43% Aft 42% +1

QMW* 241665o<8% 47 46% *1%

CoBegefl 015123 288 20% 1fl% 19% ft

CPU 02* 12B 13 118 22 21% 22 ft
Coma* 028 154001 27 25% SPj -1%

CsxstA 909 78 3227 20 18% 19 -!2

CmotASp 009 612X401 20% 19% 1ft ft

Coton6kdB072 12 4 36% 35% 35% Vc

camnC 1S5 408 29% 26% 2ft *%
CwaprWB 79607 8% 7% B% +1

COBdorS 24 1083 25% 24% 24%

ConsUM 281534 5% 4% 5% ft

Cutefflaa 109 244 8% 8% 8% %
CXBHi 261009 17% 16*8 1ft ft

CoorsA an 16 4258 21% 16% 18£ -3lt

CajfEfe 932264 11% 1073 lift t;
1

*

CoRfllCp 33 693108%10ftim% -%

OMtoyCp 27 3968 ift 17% IS ft

OocterB ace 17 3521 20% IBh J97j ft
DtafTBch 50SB9 9% 8% 9 iU
Crown Hn 64 ID® u6H 6% 6/* \
Cyrix 379846 29% 27% 29*1%

Cytogee 42nai 8& 7
. 7JJ -sj

n to
two* d*l s me* mu im u* ev«

Dripiy 033 21 820 40 39% 39% -A

Deo Or 12011 509 44 43% 43%

tow1 020 41 88 10% 18 10 ft

OH fell 18 27 2299 21% 21%

COM 16 910 2ft 22% 23% ft
Dtf Mere 13 219 11 18% 13% ft

OgSaal 4 675 1% lA 1%

•sg£rti 16 178 12^ 12% 12% ft

»or«xCp 2*1731 36% 35 35%

Ca*»ra 020 9 279 4 3% 3JJ

ONAPtad VS 1 1387 is a £ift
(WttoCc 020 30 7*5 24 23% 23% ft

axfrKn on is 7 ift 11% 11%

BtcoEngy 12 862 U19 n% 19 *1

reasxm II «97 9% 9% 9% ft
toryS) 024115 34? 31% 31 31% ft
OrusEirpo 008 15 154 4% 3~§ 3%
afiraa- us l( 2H K29 27*2 29

Dura 046 18 363 23 22% 22% ft

DywtocJi 251253 19% 1B% 19 ft

!

- E ‘

LWeFd 2 214 2 itf ft ft
E3£Cmrm 12 5 1.1 1,1 1,1

Ed Id 005 214812 24 23% 23% ft
EjBmd 601095 6% 6% 6% ft
BearCei 16 579 2ft 23 3*% ->1%

EWSOS 1 44 4 M7 *4% 44% 44% ft
EfedAS 3112062 2? 23% 26% *3

Boon As* 24 369 4% 4% ft
Eraser 13 367 11% 10% 10% ft
ErccreCsp 05549 2,1 2A 2* -ft

£nfcVMK 34 riOO 23% 23% 23%

&WS« H 10 1% 1% 1%
SnantoC 172130 ft ft 4%
EiuayCd 010 50 130 5% 5 5

EncstiB 016 2819334 71% 21 21% ft
Ef-di 149 228 10% 1ft 10% ft
fen £3l 15 SJ4 22 20% 20% ft
Eraws 24 2121 13% 13%

‘ Extsdtaur 176 5222 3D% 27% 30 *2%
I

Erttefiec 15 3M 13% 13% 13%
! twill 01? t9 :100 25 25 25

j
EJDnpArw 4 34 ft 6 6% ft

- F-
733 dp 14 27 5% 5% 5%
Few Cp 024 12 29 8% 8% 8%
Fasrral 002 48 1105 34% S*% 14% ft
f»M 2832726 28% 27% 28% ft
rcdTM 104 16 602 47% 46% 47 ft
RJiyW 1 225 1% H il A
RjjcA 024 4 C7 11% 10% 11% ft
FJettel 48 2309 58% 57% $8% +%
FastAm 1.1? 12 176 47 4674 47

Fs Seely 1.12 151079 37% 36% 36% ft
fsiTem 1JB 13 333 6D% 50 60% ft

fitsber 120 15 28 U47 46 46 ft

Fantem in 37 16*2 29% 29 29 ft
Ftamlss 25 1S02 27% 26% 26% ft
Peer* 19 3144 26% 25% 26% ft
fori* 17 356 ID 8% 9% ft

FottLA 010 153177 5% 5,1 5% +&
FoodlB 009 IS 1746 5% ft ft ft
Foremast in 16 133uS9% 58 59% !%
Faredner 21 64 12% 12 12

Faster A 5 394 4 ft 3% ft

Fgfinl 048 10 183 22% ?l% 21%

FdHwaJ 1.18 11 302 29 28% 2ft ft
fiflerWx 064 15 298 S% 35 35

FUBA) OK 13 86 22% 2t% 22% ft
FutoMAOR 2 12 t fi 1 <A

-e-
GBAPP 2 338 3 311 3 4,1

GSKSnv a07 25 340 2ft 25 25%

Gantts 2 234 2% 2 2 -it

Gametfe 2 31 ift lU l}i

Glway2000 12 9310 27% 26*2 27% ft
GflWCo 016 5 42 7% /.7ft
Gert Bhd OC 16 80u23% 22% 22% ft
GenJyte 11 303 7% 7 7%
GawaPfe 41659 5% 5% 5% -A
Genoa Cp 4JJ0 22 358 24% 34% 2ft ft
Genus UK 171377 9 8% 086 *24

Genryme 48 6613 75 71% 73% -1%

GectACm 6S465 8% 8 8% ft

Steal fit 0*0 4 187 15% 15% 15% ft
GxttngsL 012 10 761 ift 15 ISA ft
QtoertA OK 3 405 12% 11% 12% ft
Gish Bore 21 4 7% 7% ?%
Good Guys 9 213 ft 8% 8%
GoukKProp 080 261197 22% 22% 22%

GtadcoEys II 313 ft 3% 3% ft
Granite 030 13 5<1 29% 28% 29% ft
Green AP 028 8 20 191ft 19

fimesam 51X5 1& 1 1A
Grad Mr- X 124 13% 13 13% -%

STl Core 33 IX 15 14% 14% -%

StWSvg 14 245 12 11% 12 +%
Gytrtaorw 172600 17% 17 17% ft

- H
HrtmgUe 10 21 7% 7 7

Harinyyt ore 10 3i 30% 29% 30% ft
Harper Gp 022 15 618 17% 17% 17% ft
romsCmp 2 382 17 16% 17 +%
HBOiCo are « 3338 85% 83% 84% ft
Hotoat 27 3880 49% 47% 48% ft
Heanwa aoe 15 147 ft 6% 9

Htmfednc 287 2034 6% 8% 8% ft
rtthdnTdi 31 1329 12% 11% 12% +%
HecMnodraOlO 66781 6 5% 5% +%
HetdjR 9 X ft ft ft +%
Hetoilroy 11 X 1ft 1ft ift

Hattf on 161026 11 10% 1ft ft
Hogan Sye 015 16 951 ift 10 10% +A
Hotogle 112 659 4ft 45% 4ft +1%
HonsBanf 064 11 51 25>4 24 X ft
Hon tads ax 11 48i 20 019 1ft -1%
forebear 401953 21% 20% 20% ft
Hambfos 044 is noo 4JJ 4JJ

HuVJBx 031 29 917 16 15% 15% ft
Huntngta OX 132063 2«23% 23% ft
Haw Co 008115 12 4% 4% 4% +%
fotatedi 12 1065 48% 46% 48% ft
Hycwso X IX 5 4% 5

-1
22 21 12% ti% 11% ft

SUM 1 257 in 1% m ft
luaiucor 37 S16 15% 14% 15% ft
temerngn 21444 3% Z% 3 ft
invert Sc ax 15 355 tO

6

24% 25% ft

tad Iw* OX 24 33u27% ZT% 27% ft

WRto Z32242 14% 13% 14 +%
tatente 3931681 3ft 29% 30% +A
taghsMkt OX 11 x 11% 10% 11% ft
UUtt I 262 l& hi hi
irwgrOev 927400 14% 13% 14% +%
wottSys 70 773 41X77 40% ft
IriMtdWS 7 253 ill ill 112 ft
rtf it 016 1*80155 58% 56% 581? +1%

taBOf IS 99 Hi hi ift ft

wteita 040 7 X93 4%«% ft ft

IntoTd 20150 t*% 1ft 13% ft
WEftteA 034 14 1674 15% »% 1<%

tegpb >24043 020 16% X +1%

InWtaf 5 647 7% 7% 7.49 +.11

inffirytt 115 4009 11% 10 11% +1%
tnterreic 227*77 22% 21% 2% ft
WtayQA 15 677 22 21% 22 +%
naan 005 27 Z27 28% 27% X %
Iomega CP 3283383 14% «% ift ft
sont&x 14 7 1ft 1ft ift ft

ittYotedn 1.20129 noo 233 233 233 +%

- D-
DSCCn 102«57 33% 32% 33% ft
Dart Gnu 0.13 8 5 83% 93% 01%

Dante 20 702 5% 4% *7b ft
Dsdscqn IS 925 24% 23% 23% h
DBdlmOp 1.06 13 37 ^2 » 2E%

0«3cpsi020 9 M 3% 3,1 3,1 *it

DeMGff 000 30 463 B?h &% 67% *1%

DdcEanrps 044 6 IT 23% 22% 23% %
Del CQnp 123S624 32% 29% 32%

- J-
jsj Snack is 17 12% lire 11% ft

JasonW 026 12 4 7ft 7

JLGM 0X0 15 289 28% 27% 27% -%

jftnsonW 17 8 20% 19% 19% -A

Jonechl IC 93S 12% H 12 u
Jutes tM 012 451868 38% 37 37% ft
JEB Flo 129 15 14* 32% 32 32%

juuLtg 032 162543 18% 17% 18 ft

team 016 11 337 11% 11% 11% ft

v a
tod Ito C Utoi Hta Law Ud CM«

-K-
KSaoB 006 8 2 10% ift ift
terra Cp 044 11 314 10% 1ft 10% ft
Kefly S* 090 IS 698 28 27% 2786 - IS

KMUI OS 14 310129% 28 29% +1%
KLAawr 1718291 35% 32% 35% *2

KoflA 0 » 11 U h -i
feengtae 1410662 30% 28% 30 ft
KrfdmS 75443 23% 23 23% ft

- L -

inra 072 66 10 14 13 14 ft
laddFsm 018 3 30 14% 14 14% ft
Unfedt 712X166 50% 4ft Sft *4%
iMCfedu 060 15 292 37% 38% 37% -%

lm*x tei OSS 24 STS 17% >7% 17%
landmkSpB 22 553 20% 19% 19% -B
Lsnopcc* 15 301 11% *ft 10% ft
Lamm 11 314 2% ?A 2A -ft
Lance 5 185453 33% 32% 33% !%
UmxbPt 05214 414 26 24% 25% ft
LOCp 016 1 108 3% ft 3%
lacnm 17 177 ft 5% 5%
Ld* Ted) an 10 04u20% 26% 27/. ft
Utafefl* 23 28 11% 11 11

UtotodA 03? 13 6 1ft 1ft 1ft -%

LxatoT 060151220 19% 18% ift -*%

UodnylK 16 153 46% 45% 48 ft
LaurTeex 016 33l4422a46% 44% 48% ft
Lflafira 044 17 2 33^2 32 33% ft
Laewen Gp 010 29&6G 27% 27*1 27% -24
LnsSlrSOt 283201 35% 33% 35% !%
UmeSter 23 361 10% 1W4 10%
LTXCp 153330 8% 8% 6% -ft

LVMK 062 27 S3 44% 44% 44% ft

- M -

110 Os 005 46SS09 28% 27% 29% ft
usenre is 35 ift i& 16

KkU4 an 7 55 J3% 13% 13%
image St 3272 *3% *2% 42% ft
U*feD06£ in 15 S6b35% 35 35%
Uagna&p 088 12 607 23% 23 23% ft
1M8U 18 193 12% 12% 12% ft
MananCp 4 34 1 4 ift 14 ft
MartneOr 63399? 6 5% 5% ft
atBinco 15 129 77% 75 77% +2%
Mamma 158 4 ft 8% ft
ItesnSnttAOto T? 25 13% 12% Ift ft
nasal 0® 13 80* 25% 25% 2SH -if

Masse B9 161 9% 9% 9% ft
Unarm 503561 39% 38 39 *1

UcQo&R 048 12 4 19 18 19 *1

McCnrac 056 332741 22% 21% 22% ft
MednfeB 016 46 40 11% 11% 11% ft
Metanwe 034 12 123 ft 7% 6.49 +.74

Mennr Cp 010 3523<9i>30% 29% 20% +7%
UesTtrfi 024 165048 14% 13% 13% ft
IknaKOB 092 12 382 27% 27% 27%
Uertem 42227 20% 19% 19% ft
MermyG 090 16 153 49 48 49 ft
UefiHB 1.48 16 1794049% 48% 49% +1

Ifcrtset 11 2931 3% 03% ft ft
M89Ar 2035005 3% 7% B% +?a

Mettode A 016 14 183 14% 13% 13% -%

IffSCre 167351 66% 65% 65% ft
IfidueJFx 020 12 32 10% 10% ft
Menage 4833137 10 8% 9% ft
Maacmn 35 841 25% 24% 25% ft
Mtoprati 67 311 13% 13% 13% ft
Uapta 01660 3% 2H 3ft
MCSI 5575523 97% 92% 97% +4%
MW ASM 16 20 21% 20% 20% ft
MtiwGrata 050 76 154 14% 13% 13% ft
EOeiH 052 67 >688 1132% 32 32% ft
Mica 75 39 38% 38% ft
Unfed) OLID 25 62 19% ift 1ft ft
IfcfcfeTfll 234896 17% 17 17% ft
Modem Co x020 21 65 11& 11% 11A -ft

UodtoeMt 080 11 411 25% 25 25% ft
UdaA OK 21 3479 30% 2ft 29% ft
Utfextac O06 221075 32 31 31% -%
Htascon ttW 77 326 ft 9 ft ft
MastaeP 0X13 17u2S% X X ft
UTTSSye 056 13 354 23% 32% 33*2 ft
Mpregen 19 554 16% 16 16% ft

- H -

MAC He OX 9 13 34% 33% 34%
ftoSiFnch 072 10 58 17% 17 17%
NACorept OX X 9 16% 19% 19%

NOS Sim 020 X 186 30% 29% 30 ft
Naigs&r 6n 15 56 16% 16 ift
KEC 046 45 80 60% 6ft 60% ft
teriax aroiew 00% 59% 60 ft
tarter 5 B69 4% d4 4% ft
Netscape 13022147%1M%141% -7%

NaMtGan X 875 39% 38% 39 ft
NeuogBn 383773 28% 24% 27% -1

New brace 1 201 2% 2% 2%
NonjgdM M 336 51% 50la 51 ft
NewmCp OJM IE 390 8 7% 7%
NeteCtnA max 14% >3% 14% ft
Mode DU 544707u10% 9% 9% -A
Nordscn OW 19 102 54% 54 54 ft
tttonr 080 17 2338 39% M 39%
Horeani 14 31 25% S 25

NSarUn IX 6 8 8 B

NanuTR 104 14 1302 53% 53% 53% ft
HW Air 124792 X 46% 47 ft
N9fel 1427S64 13% 13 13% ft
Rowfius 1211064 01 56% 60% +3%
»w:*« 131091 7% 7% 7% ft
nsc core 12 50 2 1% ft

ocuvtay*

- O -

6 X 12% 11% 12% ft
Odd Com 24 3312 36% 33% 35% +1

OdeUcsA 12 308 9% 9% 9% -%

DftstmAv 14 IX 12% 12% 12% ft
OtfeOsjN 1-20 6 5 38 38 38 -%

OWiCs 152 20 4*0 37% 37 37 ft
OW Kent IX 12 417 40 39% 40 ft
OUKatB 092 IS 17 33 32% 32% ft
Odmcare 120 10 207 31% 31 31 ft
One Price 42 42 3% 3 3

Orach 4643540 u32 49 50*2+1%
Ore Sara 851B89 18% 14% IS -1%

Oibetadt 099 103021 12% 11% 11% ft

(kcMScpp 19 22 X% 23% 23% ft
Oregenlld 031231 1219 14 13% 13% ft
ORfedix 5 184 6% 06% 6%
Ottep 6 32 2% 2% 2%
Os&fcfiA OJS 79 B7S 17% 10% 10%
thMcDscTxan 14 n 14% 14% 14% ft
OOuTU 1.x 15 29 38% 35% 36% +%
OxWKtt 5031380 66% 63 65% ft

- P - Q -

Pxar ICO 7 tCO 49% 48% 49% ft
PacCtadop 061 11 106 10 9% 10 ft
PadfiQs 23 246 90% 6S% 65% -3%

PmmetiC 46BSX 65% 62% B +1%
Psycnex OX 543197 54% 52% 33% +%
Payee Aft >5 69 8% 7% ft ft
Peerless 050 45 9 ft ft ft
Perm My 10 54 17% 1ft 16% ft
ftrnWrg mil 25 34% 33% 34 ft
Pent* 080 131286953% 5?% 53% +1%
Paced 1 15 380 ill HI 1% +A
PemtaL 020 20 42 20% X 20% ft
PBopfcsHxOM 101470 21% a% a% ft

ftsrlgo 233585 13% 12% 12fi &
PfexiflUJ 71281 ft 5lj 5% ft

Petite 1.12 4B 3 27% 27% 27% %
PnoBaTcb 2 1364 13% 13% 13%

PipCpAfll »2«29 17% 1ft 16% ft

neon 048 79 5 9% ft ft
Pctueh 892674 40% 39% 40% ft
p&te&o 19 37 a ift x
AximGq 040 X 558U3012 30 30%
pvwetti on a 27 SS4A aft
%M0St a» 1136SB 12% 11% 12%
pur 575 6268 23 20% 23 +3

Pratt 092 7 4 14% 14% 14%
POKES 17 101 b9 8% 8% ft
PmCK 2 887 1% 1% 1% -it

AesUb 009 72148 ft 9 ft +A
Presxtek 7561032 91% 86 90% +3%
fVCoB 229750 16% 16 16% ft
PlttB PR 1911784 1ft 9% 1ft ft
Pitaod IS 443 22 20% 21% ft
Part Of* OX 44 31 34% 34% 34% ft
Pyxii 163269 16 15% 15% ft
LTPIxn 13 4Z7 10 9% 10 ft
QHtoiQUl 068 13 91 14% 13% 14 •%
nacrBHii 8412345 48% 47% 4ft
OUIFDM OX 17 495 23 32 22*2 +%
orakn 1720103 19% 19 ift +1%
ttScWtr 19 535 X Z7% Z7% -%

ft h
sad M, 1 Mb HR M l» Orng

- R-
RarfXH 19 675 X% 22% 33 ft
Rata 0 353 1% 1% 1%
taRM 11 94 21% 20% 21%

HCSSDlT 048 10 >187 23% 2% 22% ft
fiaad-Ato 61*648 »% 19% 30A ft
Heettto 15 X 18 18 18 ft
Rgmgn 01854 ft 1% ft ft
Raanttlad X 265 20% 19% 19% ft
found 231205 fl 8% 8% ft
Ream 086 X 1365 58% 57% 58% ft
(taffy 04011 » B2fl27% 29

toaOOEm 1556 12% 11% 12% ft
aflfltt 012 9 165 6 5% 5% ft
HCMfedt OS 182345 18% 17% 18% ft
Ron SO 034 H 1692 20% X 20%
TtOOMeO 2* 147510*% 32% 3* ft
RPUtac. 048 172903 1S% 14% 14%
RyaaFmty 11 1257 7 6% 6% ft

- s -

Safeco 106 11 2169 35% 34% 35% +%
SddMb W MOO 1138% 38% 38% ft
SufenonxOX 14 X 11% 10% 11% +%
SdfeibsrA 038 17 BZI 23% 22% 23 +A
SOSytois 181062*1)40% 36% 39% +2%
San 72366 5% 5% 5A +A
Sdffix Cp 0-52350 TJX 14% 13% (4 ft
San Bid 13 498 5% 4% 5% ft
State 120 X 11 35% 3A% 35% +%
58 Cp 020 21 187 22% 21% 22 ft
SetoetaB OX 7 61 2A 2,% 2

A

Stlsatos M2 11 XI 38>2 37% 37% -%

Sequrt 11 9933 12 11% 11% ft
Seqtnta 11 452 ft 4% 4U ft
Settled) 37 160 6 5% 6
SeeenCR 022 10 155 18% 17% 18

Staled 034 X 530 Sft 55% 55% »1A
Sttxewad 12 IX 14 13% I3}2 +,',

SDOWSbP 47 682 14% 14% 14% ft
Store Ob X51X 26% 23% 25% +1%
SqteAJ 0X212275 U54 52% 54+1%
SipaaDes 2 1255 8% 8% 8% ft
SficnVBc 006 10 383 21 201< 20% ft
98CXVE0 1610869 30*2 27% X +lH
Stoiaan 04011 172 9% 9 9% +%
Smitn&wT 10 33 3,1 3% 3A
SrWMM X 933 26% X X -%

SdlnareP 21690 3A 2fl 3% +A
Soutffist OX 11 3179 28% 26% 26% -%

SffegeiAx OX X 997 8% 8 B% ft
Sngian 147 1140 37% 3S% 3ft
SJJudeUd 040 344*13 43% 42% 43 ft
SlPBdScx 040 13 1091 X 24% 24% ft

Stoyfif i X % % %
Staples 43 61X 25% 25 25% -%

Sortwda 46 0637 17% 16% 16% ft
SO Were X 704 17% 17% 17% ft
SO Regll 0X 11 366 X 19% 19% ft
SttdTac 008 IB 526 12 11% 11% ft
SUdyUSA OX 2 103 4% 3% 3% ft
SMN 7 1380 16% 19 19%
Stated 1.10132 405)05% 24% »% -»%

StnjdEy 1049217 s% 28% 29% +%
Stryker 009 305557 57 S3 54% ‘2%

SutreoD 14 293 11% 11 11% +%
SuntamoB 060 2 54 25% 24% 25% +%
SbmnttBC 084 IS SX 32% 32 32% ft
Summit Te 1103222 34% 33% 34% ft
Sin Sport 8 21 3% 2% 3 +%
SuaMc 2243672 40% 46% 49% +2%
SumnRt 264 204 13% 12% 1124 -21

Stela 18 210 17% 16% 17 ft
Sybase tic 12411X2 34% 32% 33% ft
SyiMMK X27457 14% 13 14% +1,**

Syoaloy 032 8 1643 16% 14% 16% -1

Syndic 239 17 x% X 28%
SyonSaft 010X7440 24% 22% 23% ft
SydamAco 121 684 I8l2 17 18% ft
Syetemed X 533 5% 4% 5%

- T -

T-CaflSc 4 595 3% 3% 3% ft
TJOMP7 004 X 488 52% 51% 52% +%
TBCCp 10 153 7% 6% 7%
TEA Caffe 050 X 4191 31% 31 31% ft
TOEpA 10217240 21% 21A 21% ft
TecbOsaa 30 8B17 14% 13% 14% +1%
Teaman in 9 G8 53>z 52% 53%

TaMfeC 18 481 14% 13% 13% -%

Tatar Sys 32 87 11% 11% 11% ft
Tetatt 6 743 4U 4% 4%
Tetot» 3814589 48% 48 40 +1

Teton Cp OUT 25209S 20% 19% X ft
Tatalac 23 682 10% 16 16% ft

TewPhADROlO 01541 45% 45% 0-45*2

fine Com 4534585 47% 45 47% +1%
11 141269 7% 8% 6% ft

Win 022 35 282 17% 10% 17

Todd-AO 006 21 X 8% 8% 8%
Totos tried 12 36? 9% B% B% ft
Tokyo Mar Q40 21 4 63% 62% G3% ft
Tam town 47 144 14% 14% 14% ft
7&pp»C0 028 » 331 5% 6 5%+%
m Enter 6 689 2% 02% 2% ft
TransWHd 2 90 3% 3 3 ft

Tremana 64 175 5% 5% 5% ft
Tnwrick 1.12 12 99 54% 53% 53% •%

Titof* 34 3501 18% 17% 18%
Trunin 14 292 5% 5% 5%
TruacoGfcC 1.10 14 64 21% 21% 21ft +A
Tseng Lab OX 40 1245 10% 9% 10% ft
lysfdA 012 161774 25 24% 24% ft

- u-
ISHBPCf 1X 1X1904 49 43% 4412-4%

UnSab 151256 2A 2A 2A
UCttesfe in 19 160 Ift 17% 10% +%
unfed fit 040 89 X 24 23 23 ft

Untog 010 X 14 24% 23% 2ft
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Nasdaq rises

as Dow stocks

settle back
Wall Street

US shares were mixed in mid-

day trading as big companies

continued to give up some of

last week's gains, while the

technology-rich Nasdaq com-
posite rose, writes Lisa Brtm-

sten in Ntic York.

At l pm. the Dow Jones
Industrial Average was of!

15.18 at 5.358.81. The Stan-
dard & Poor's 500 was 0.74

lower at 635.11 and the Ameri-
can Stock Exchange composite
fell 0.86 to 554.68. NYSE vol-

ume was 195m shares.

Weakness in both the bond
and currency markets weighed
on equities yesterday. Bonds
were lower as traders prepared
for a wave of new supply to hit

the market, starting today, and
the dollar fell amid concern
that the German economy
might not be weakening as
much as many traders origi-

nally believed.

Meanwhile, the Nasdaq rose

2.92 to 1,075.03 on increases in

some of its biggest computer-
related components. Microsoft

added Sl
r
« at SS4:i and Intel

gained $"» at S57%. Dell Com-
puter jumped $2' < or 8 per cent

to S31
3
'«.

Shares in several Nasdaq-
traded health maintenance
organisations, however, slipped

on uncertainty about medical

costs. US Healthcare, which
early yesterday announced
stronger than expected fourth-

quarter earnings but warned
that medical costs would grow
this year, dropped 84 or 8 per
cent to S44

T
<«. Oxford Health

Plans, which is due to report

Sao Paulo down 1.5%
Although MEXICO CITY was
closed for a public holiday, the

region was relatively active in

midsession dealings. Bear
Steams said yesterday that it

had readjusted its recom-
mended weightings for Latin
American stocks, moving to an
overweight position in Argen-
tina and Brazil in its model
portfolio, and reducing Mexi-
can exposure to “significant

underweight".
SAO PAULO drifted lower,

with dealers suggesting that

profit-taking was to blame
following the market's steady

progress since the start of the

year. By midday the Bovespa
index was down 820.58 or 1.5

per cent at 53.288.

• Lehman Brothers said yes-

terday that it had reduced
its earnings forecasts for Mexi-
can stock Telmex, but added
that nevertheless it was main-

taining an "outperform” rat-

ing. Specifically, Lehman
reported that it had lowered
estimates for Telmex to 37

cents per ADS. from 53 cents,

for the fourth quarter of 1995

and to $2.50, from $2.65, for

the full 1995 year.

MARKETS IN PERSPECTIVE

change ka local currency t

% donga

tetegf

1 VM> « ten 1 Yaar Start of

IMS I

Start of

IMS

Austria *1,36 +5.59 +6.35 -1.73! +5.58

Belgium +330 +4.28 +24.66 +22.80 +31.69

Denmark +0.01 +5.26 +11.30 +12.30 +2239
Finland +5.61 +-6.48 -3.09 -4.02 +2.76

France +2.73 +5.89 +12.67 +9.09 +1738
Germany +1.00 +5.01 +18.46 +14.12 +22.51

Ireland +0.55 +0.56 +22.65 +23.28 +28.82

Italy +5.10 +6.49 -2.91 +2.98 +8^3
Netherlands +0.50 +2.64 +22.61 +21.58 +30-46
Norway +1.49 -1.06 +4.45 +3.72 +1134
Spain +0.53 +1 -55 +19.40 +19.19 +29.11

Sweden +4.94 +2.10 +20.96 +25.67 +38.43
Switzerland +2.35 -2.30 +28.93 +25.49 +38.78
UK +1.31 +1.99 +23.72 +22.22 +2232
EUROPE +1-86 +2£8 +19.38 +17.88 +23.80

Australia — +2.06 +1.03 +22.19 +19.22 +19.49

1

Hong Kong +3.67 +9.77 +52.68 +37.18 +41.391

Japan +0.99 -1.66 +11.76 +4.04 +0.22

Malaysia +1.76 +2.06 +24.09 +8.61 +1131
New Zealand +1.86 -4.57 +3.09 +7.84 +17.40

Singapore +3.38 +7.22 +28.63 +19.57 +28.83

Canada +2-27 +3.89 +23.25 +18.98 +25.12

USA +2.28 +3.27 +33.73 +37.98 +42.13

Mexico +0.44 +2.36 +53.78 +28.64 -1137

South Africa +0.28 7.73 +51 .34 +16.48 +33.92

WORLD INDEX +1.90 +2.18 +22.93 +20.38 +2239
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(Ranted A Poor’s. Al rights raoenvd.

Senior bourses fall on weakness in bonds, dollar

results today, shed $2*1 or 4 per

cent to S63V*.

W.R Grace added at $69%
on news that Fresenius. the

German healthcare group, had
topped Baxter International's

S3.8bn bid for Grace's National

Medical Care unit On Friday.

Grace leapt S7% or 12 per cent

to S69% on news of Baxter's

unsolicited bid.

Two components of the Dow
- Goodyear Tire & Rubber and
Minnesota Mining anH Manu-
facturing - posted fourth-quar-

ter earnings in line with Wall
Street expectations early yes-

terday. Goodyear lost $% at $47

after reporting earnings of 96
cents a share and 3M fell $% to

S65’ 0 after putting operating

earnings at 75 cents a share.

Canada

Toronto was weak in midses-

sion trade as profits were
taken after last week's record

setting rally. The TSE 300 com-
posite index had fallen 20.04 by
noon to 5,011.93 In volume of

47.7m shares.

Golds showed relative
strength after Goldman Sachs
upgraded its ratings on several

producers. However, Barrick

Gold traded just C$V. higher at

C$43%. unable to sustain a
year's peak of C$44li. and TVX
Gold turned back after an early

advance to stand CSI/
» easier

at C$141
...

Among weak communica-
tions stocks. Northern Telecom
surrendered C$1 at C$61"® and
Tee-Comm Electronics sank
CS1*« to C$14.

Canadian Imperial Bank of

Commerce lost C$% at C$4Q%.

Falling bond markets and a

weaker dollar knocked share
prices across Europe yester-

day, writes Our Markets Staff.

Mr Michael Hughes, global

strategist at BZW in London,

said that bonds were having a

reaction because; “Given the

amount of reflation being
attempted by governments
around the world, people have
started to ask whether there

might be inflationary pressures

down the road.”

FRANKFURT'S turnover
dropped again, from DM9.6bn
to DM7.9bn, and the dollar-

sensitive cyclicals took more
punishment as the Das Index
fell 42.97 or 1?, per cent to an
Ibis-indicated 2,416.84.

However, the outstanding
share price movement of the
day was a winner Fresenius
prefs closed Ibis trading
DM14.50 or 11.15 per cent
higher at a new peak of
DM144.50 after the German
company, a world leader in

products for dialysis therapy,

agreed to merge its kidney
dialysis business with that of

Grace's National Medical Care
unit, the biggest US provider of
kidney dialysis.

Fresenius was capitalised at

DM2.6bn ahead of the event;

NMC agreed to borrow, and

ASIA PACIFIC

pay Grace 82Jbn (DM3.4bn) as

part of the deal; and analysts

yesterday wondered whether
Fresenius might have bitten off

more than it could chew.

Elsewhere, a 38 per cent drop
in net profits at Asko left the

retailer down DM36 at DM810;
but a sustained profits forecast

from MetaUgesefLschaft pushed
the revived conglomerate 36

pfgs higher to DM36.10.

PARIS saw an element of

profit-taking following the
market’s solid gains over the

previous week. The CAC-40
index receded 36.62 or 1.8 per

' cent to 1,985.59. Turnover was
under FFrtbn.
Michelin confirmed that it

would be carrying out a major
reorganisation but the shares
were FFr4 easier at FFr214J20.

Usinor, dropped FFr3.45 to

FFr73430 in line with the trend,

although its International
Metal Service division
announced an increase in its

turnover for 1995.

Renault slipped FFr5.70 to

FFr14520 after noting that the
second half of 1995 had been
“difficult”, but it expected an
improvement during the forth-

coming 12 months.
AMSTERDAM'S financials

suffered from the bond market
collapse as the AEX index

FT-SE Actuaries Share indices
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dived 6.22 or L2 per cent to

498.37. ING closed FI 2.50

cheaper at FI 10dJ50, whileABN
Amro eased F1L90 to F17L10
and Aegon FI 1.60 to FI 67.70.

Hoogovens, one of the market's

favourite cyclicals, lost 30
cents at FI 61.20.

Fokker, which had no influ-

ence on the index since it

trades on an unnffirtai market
reserved for companies in

financial difficulty, was the
subject of considerable specula-
tive activity.

The shares climbed FI L35 or
40 per cent to FI 4.70 on
rumours that at least five

major companies worldwide
had expressed serious interest

in buying the company.
Philips declined 40 cents to

FI 67. After the close it noted
that it would include an
extraordinary loss of FI 300m
in its 1995 figures after consoli-

dating a DM270m provision by
its Grundig unit.

ZURICH dropped 1.5 per cent

on concern that domestic inter-

est rates were likely to head
higher. The SMI index fell 4&3
to 3^2L7, also pressured by the

dollar.

Financials were hard bit.

UBS- bearers lost SFr23 to

SFr1,247, while Zurich Insur-

ance dipped SFr8 to SFr319 and
Swiss Re gave up SFr30 to

SFrl.lM.
Nestle retreated SFrl5 to

SFrl,269 in spite of upbeat
comments on the outlook for

1996 profits from the chairman
and rhiaf executive.

Among pharmaceuticals.
Roche certificates relinquished

SFrlSO at SFr8,760.

Alusuisse, down SFr8 at

SFr953, fell less sharply than

the market, as it continued to

benefit from positive sentiment

after Friday's preliminary net

profits estimate. Adia, up SFr2

at SFr210, and SMH bearers.

SFr6 better at SFr733. benefited

from positive brokers’ reports.

SOLAN closed off the day's

lows after profit-taking follow-

ing last week's rally. The-

Comit index lost 4.49 at 626.07

and the real-time Mibtel index

finished 127 weaker at 9,989, up

from 9,964.

Fiat fell L109 to L5.168 after a

forecast from the chief operat-

ing officer that the group

would record only limited

growth in sales this year.

Snia, the chemicals company
controlled by Flat, was auto-

matically suspended after ris-

ing L56.6 to L633 in hefty vol-

ume of 715,000 shares,
compared with the recant daily

average of 30,000. Analysts
suggested that the activity

might be linked to speculation

about a revival of the SuperGe-
rnina plan, involving Snia.

Olivetti fell L13.4 to L958.1

and the De Benedetti con-

trolled Cofide lost L10.9 to

L56922 as Mr Carlo de Benedetti

said that “unknown” buyers
had snapped up more than 5

per cent of the company on the

market on Friday.

BRUSSELS also followed
bonds lower and the Bel-20

index finished the session with

a decline of 18.54 or 1 per cfea

at 1.68539.

There was widespread sell-

ing, although many investors

took the opportunity to sell

financials in particular. Geofir.

ale Bank gave up BFr250. to

BFrl1,375 and Kredietbank

eased BFrl60 to BFrS^sa r

Dollar weakness also played

its part. Fetroflna, which
announced 1995 earnings last

week that were mare ar less in

line with expectations,

retreated BFrl40 to BFrSt,72£

WARSAW was a shade
easier after striking a new -52-

week high on Friday, and the

decline In turnover was a

reflection that leading institu-

tional investors were staying

out of the market for the time

being.

The Wig index softened 05
per cent to 10,452.4, as turnover

fell by almost 20 per cent to

148m zlotys.

Chartists observed that the

Wig was likely to find strong

support at the 10,000 level,

while a period of stabilisation

or even a correction would, be

beneficial. »

Written and edited by WTBara
Cochrane, Michael Morgan Aid

John Pitt

Nikkei off 1.2%, Taipei again hit by China worries*

Tokyo

A slide in the dollar, and con-

solidation after last week's

gains , were blamed as the Nik-

kei average fell 1.2 per cent,

writes Our Markets Staff.

The 225-share index finished

250.65 down at 20,653.38 after a
day's low of 20,62388 and high
of 20.882.20. Institutional inves-

tors took profits in low-priced,

large-capital issues, last week's
strong performers.

Volume fell to 516m shares

from 773m and declines led

rises by 821 to 274. with 129

issues unchanged. The Topix
index of all first section stocks

lost 1651 at 1,601.00 and the

Nikkei 300 was off 3.08 at

298.45.

In London the ISE/Nikkei 50
index shed 4.50 to 1,395.88.

With sentiment weakened by
the yen's rebound, electronics

exporters were mostly weaker.

Canon dipped Y40 to Y1.960,

Toshiba Y8 to Y832 and Mat-
sushita Electric Y40 to Y1.720.

Dealers, however, were
encouraged by active individ-

ual buying in speculative and
resource-related shares. Non-
ferrous metals issues were
lifted by the recent strength of

bullion. Sumitomo Metal Min-
ing rising Y20 to Y1.070 and
Mitsui Mining & Smelting Y10
to Y471.

Meanwhile, Green Cross
soared Y27 to Y755 in response
to a newspaper report on its

development of a genetically
engineered serum, albumin.
Rhythm Watch was both the

most heavily traded stock on
the first section and the big-

gest percentage gainer, putting
on its daily limit of Y100 at

Y615 in 20.8m shares dealt.

Traders said the main attrac-

tion of shares in the clock
maker appeared to be their

volatility.

Nintendo dropped Y170 to

Y7.540 after it delayed the
launch of its new 64-bit game
machine in the US until Sep-

tember 30 this year from the

original target of April, citing

difficulty in making enough
hardware doe to a chip supply
shortage.

Daiwa Bank receded Y12 to

Y778 after saying that it had
ended its banking operations
in the US, selling them to

Sumitomo Bank as part of a
deal with the US government
following a scandal over the
operations' huge trading
losses.

Roundup

TAIPEI managed to end off the

day's low point following
heavy selling at mid-morning
after a Hong Kong newspaper
reported that China would
begin a large military exercise

near the island later this week.

The weighted index lost 30.83

or 0.6 per cent at 4.759.25 after

touching 4,695.86. Turnover
came to T$16.9bn.

Brokers attributed the late

rally to possible buying by
investors and institutions asso-

ciated with the ruling Nation-

alist party. Such groups had
been trying to support the mar-
ket ahead of next month's pres-

idential election. Some pur-
chasing was also noted after an
announcement of a 2J per cent

rise in consumer prices for

January. Brokers commented
that the increase raised hopes
that the central bank could
ease monetary policy.

The electronics sector was
the most active area as United
Microelectronics fell $2 to TS58.

SINGAPORE climbed to a
record close on broadly based
demand for blue chips by for-

eign funds. The Straits Times
Industrial index, which does
not include banks or property
shares, rose 15.84 to 2,484.01.

Leading the index higher.

Gold loses shine in S Africa

Equities fell back as the golds
sector lost some of its shine
owing to weakness in the price

of bullion. The overall index
shed 46.8 to 6,946.7, while
industrials lost 63.0 at 8.542.5

and golds 2-L5 at 1,878.7.

De Beers retreated R2 to
RL26, Vaal Reek R17 to R402
and Amgold R5.50 to R409.
Iscor, manufacturer of steel

products, eased 4 cents to
R3.15 and South African Brew-
eries fell 74 cents to R137.50.

FT/S&P ACTUARIES WORLD INDICES
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Eeppel put on 40 cents at
SS13.80 and Singapore Press 50
rents at SS15.00.

HONG KONG edged forward

on continued rotational buying
of utilities and other recent
underperformers. The Hang
Seng index ended 14.72 firmer

at 1L484.12. off an early high
of 11.52L06. Turnover dipped to

HKJSSbn.
Analysts said that a quarter

percentage point cut in bank
rates which took effect yester-

day had been frilly factored in

and failed to influence trade.

HK Telecom added 45 cents

at HKS16.10 on talk of another
covered warrant issue. It rose

75 cents on Friday.

China Light climbed 70 cents

to HKS38.70 on news that the

company had proposed
cooperation with HK Electric

on power generation.

SEOUL finished higher on a
strong performance by finan-

cials, although some late prof-

it-taking brought shares back
from their best levels. The
composite index ended 6.05 up
at S90.68 as foreign and local

demand pushed tbe banking
sub-index 3 per cent ahead.

Commercial Bank rose
Won400 to Won8,700, Korea
Exchange Bank Won300 to
WonIO.400 and Hyundai Securi-

ties WonSOO to Wonl5300.
KUALA LUMPUR was lifted

by selective demand for blue

chips and speculative buying
of second liners and the com-
posite index gained 6.70 at

1.079.88, after an intra-day peak
for the year of 1,082.02.

SYDNEY was in retreat, with
industrial stocks in particular

dragging the broader market
lower. The All Ordinaries
index shed 21.5 to 2.271.7. Trad-

ing volume reached 319.8m
shares worth A$682.3hl
Dealers said some investors

appeared to be sidelined ahead
of the federal election, while

others were watching to see
whether gold bullion prices

moved higher this week. Tbe
gold shares index eased 3.7 to

2268.0.

Advance Bank made 19 cents

at A$12.04, off an intra-day

AJ12J28 high, as rumours that

Westpac might launch a take-

over bid for Advance resur-

faced. Westpac was 11 cents
cheaper at A$tL2S.

DHAKA retreated as many
investors feared that the coun-

try's political crisis could
worsen. The all-share index
slipped 3.5 to 770.0.

MANILA closed lower after

late buying failed to erase
declines seen in early trade on
worries about a rise in the
inflation rate over the first

quarter of the year.

The composite index shed
8.02 at 2.919.24, off a day’s low

Of 2£98.90. Volume was 2.41m

shares worth 22bn pesos.

BOMBAY added to last

week's 12-3 per cent rise, the

BSE 30-share index advancing

60.49 to 3.233.32 in volatile

trade.

Turnover in Reliance Indus-

tries touched an all-time high

of 43.6m shares on the National

Stock Exchange as speculators

covered short positions before

the last day of the current

account today. Reliance ended

Rsl3.90 higher at Rs218.8G on

the NSE.
JAKARTA was slightly

firmer in spite of profit-taking

in blue chips, particularly sec-

tors dependent on consumer
spending.

The composite index rose

3.57 or. 0.6 per cent to 59L14

after touching a low of 587.53.

Dealers remarked that inves-

tors were switching .their port-

folios to second line stocks.
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Leaders from all parts of the healthcare delivery chain will address this annual FT conference, the

seventh in a popular series. Industry experts from Europe and North America will consider how the

pharmaceutical industry needs to transform itselfand create new oiganisations with new cultures to meet
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Rhdne Poulenc Rorer Inc Minister of State for Health, UK
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